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THE NATIONAL DEBT. 


Tur Chancellor of the Exchequer is laudably anxious to dis- 
tinguish his term of office by the introduction into all the 
departments under his es of changes which he no doubt 
honestly considers beneficial to the public and the Government. 
The leading idea of all his recent administrative proposals may 
be fairly expressed by the old familiar proverb—short accounts 
make long friends. But Mr. Lowe attempts too much at once. 
This is his fault ; and the consequence is that he fails in a good 
many of his schemes. Qui trop embrasse mal etreint, Our 
institutions, modes of procedure, and administrative habits have 
grown up from well-rooted beginnings, and conservative 
tendencies naturally protect them from violent and sudden 
changes dictated by a theoretical exactitude. Still, what is 
practicable is good; in this sense, that it commands the 
acquiescence of those concerned in effecting the change; and 
we are bound to offer our testimony to Mr. Lowe’s willingness 
to withdraw his plans when he finds they do not meet the 
approval of recognised authorities. 

e transactions connected with the management of the 
national debt have been for a long time past carried on with an 
observance of method, punctuality, and order, very satisfactory to 
all parties. The progress of facilities of rapid communication, 
however, suggested something better; and last year the Bank 
of England, without the smallest hesitation or demur, acceded 
to the wish of the Chancellor of the Exchequer that the fund- 
holders should be enabled to receive their dividend warrants by 
post if they desired to do so, instead of on personal ope estan, 
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or through attorney. Supplementary to this was the proposals 
that the dividends should be paid quarterly instead of half-yearly, 
but it was held over for consideration. This also has now been 
assented to by the bank, and a bill to make it law is at present 
passing through Parliament. It will throw additional labour 
on the bank; but that establishment is perfectly willing to 
apply itself to the discharge of such enlarged duties as, in the 
public interest or for the general convenience, it may be thought 
proper to entrust to it. And no reasonable doubt can be enter- 

tained that quarterly instead of half-yearly payments will 
ew come to be preferred by large as well as small fund- 

olders. 

The alternative scheme, as the Chancellor of the Exchequer 
describes it, of dividing the £390,000,000 of Consolidated 3 per 
cent. stock into three categories, the first to be payable in the 
first, the second in the second, and the third in the third month 
of each quarter, has been unanimously rejected by the repre- 
sentatives of the bank, of the Stock Exchange and of the London 
bankers, at a conference held on the subject, This was in truth 
not an alternative scheme but an addition of complication to the 
other ; for it involved the payment of the dividends on a twelfth 
part of the funds every month. The immense increase of labour 
this would throw on the Bank of England is obvious; but no 
consideration of that nature stood in the way. Such men as 
Mr. Daniell, Mr. Capel, Mr. Scott, Mr. Steer, and Mr. Ricardo, 
on the part of the stockbrokers, and Sir John Lubbock, Sir 
David Salomons, Mr. Bevan, and Mr. Corrie, on that of the 
bankers, held the proposed partition to be “ most impolitic and 
inexpedient,”’ on the ground that, as every step towards simplicity 
and — of dealing in these matters is in favour of the public, 
so the public suffers from changes tending towards complication. 
Mr. Lowe has gracefully withdrawn this part of his proposals. 
Had it been enforced, the practical result would indubitably 
have been three different market quotations of the same stock, 
bearing the same rate of interest. The reasons assigned b 
Mr. Crawford, governor of the bank, in his able letter to the 
Chancellor of the Exchequer, is conclusive on this point. 

The right hon. gentleman’s proposal for the creation of a 
“century stock ”’ to run for 100 years and then to cease, as @ 
means of reducing the debt, has been accurately described as a 
revival of the exploded idea of a sinking fund in a masked form. 
Mr. Lowe holds this over for consideration, but he would do 
well to forget it, and’ not distract his attention from more 
practical matters. A terminable annuity is a terminable annuity 
under whatever name it may be presented, and as the bank, 
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bankers, and stockbrokers observe, the patent objections to it 
would not be removed by setting up a different method of 
arriving at the same result. The process of reducing the debt 
offers no abstruse problems. The application to this purpose 
of an overplus of revenue is the simplest method of proceeding. 
As the credit of the Government stands in the highest place, 
when money becomes abundant it can borrow at lower rates 
than others, and on these occasions may either reduce the annual 
charge on the debt by conversion, or extinguish so many of the 
permanent annuities by purchase. There exists no other possible 
mode of reducing the public debt, 

The purchase or conversion of the three better descriptions 
of stock, the 24 (£3,827,904), 34 (£240,746), and 5 per cents. 
(£433,125), is an obvious improvement. The aggregate amount 
is small; these stocks are very rarely dealt in, and are at 
times hardly a marketable security. In extinguishing them, 
therefore, whether in one mode or the other, little or no difficulty 
need be apprehended. The proposed absorption of the Reduced 
and New three per cents. into the Consolidated threes suggests 
another order of considerations. Although bearing the same 
rate of interest they are in the market about 4 per cent. lower 
than Consols, and Mr. Lowe is of opinion that the holders, if 
offered £100 in Consols for every £1004, will be willing to make 
the exchange, as they would in that case receive a premium of 
5s. per cent. On this point higher authorities than the 
Chancellor of the Exchequer differ from him. Trustees who 
hold in these stocks could not in many cases enter into the 
bargain ; and it is not easy to see why, when the boon of 
quarterly payments is granted to the owners of three per cents. 
gratis, the holders of uced and New threes should be called 
upon to pay for the same privilege. Their security, it is true, 
is of a somewhat smaller market value, but suppose them to be 
unwilling or unable to sell, why should the pe be excluded 
from the advantage of more promptly paid dividends, which, as 
Mr. Lowe declares, will make stock more popular and enable it 
to fetch a better price? We agree with Sir D. Salomons that 
it would be infinitely better to unify the whole debt, and to 
leave such petty details as the division of a half per cent. 
between the Government and the holders alone. But while 
freely giving the Chancellor of the Exchequer credit for an 
honest desire to place the national debt upon a better footing, it 
is impossible to ignore the fact that the besetting sin of the 
right hon. gentleman is a disproportionate tendency to take a 
harrow view of small details. 


Of the proposed compulsory transfer from the funds to the 
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savings banks of all accounts under £30 we say nothing, as that 
proposal has been definitively withdrawn. e may remark in 
conclusion, that the plan of paying the dividends quarterly, which 
constitutes the leading feature of the change, although no doubt 
a boon to the fundholder, has its disadvantages. Short payments 
to the creditor demand prompt payments by the debtor ; and if 
the treasury balances in the bank are not to be permanently 
reduced, the taxes must be collected as rapidly as the dividends 
are paid out. We cannot suppose that these balances should be 
appreciably reduced, as every one knows how necessary they are 
to the carrying on of the business of this great monetary centre. 
But as the change is now virtually effected, we must let the result 
speak, for in matters of detail like these experience is the final 
and only judge. 

We must add one word ; it is that the course pursued by the 
Bank of England throughout the negociations of last and the 
a year, as represented by its governor, Mr. R. Crawford, 

-P., has been entirely worthy of the high reputation of that 
institution, and constitutes another claim on its part to the 
confidence of the monetary and commercial classes. 





>. 
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THE SAVINGS BANKS BILL. 


Ir is not easy to conceive on what grounds objection can be 
taken to Mr. Lowe’s measure for reducing the interest allowed 
on savings banks deposits, from £3. 5s. to £3 per cent. As 
he himself says, the reasons in its favour are extremely simple 
and extremely cogent. The business is carried on at a loss,— 
a sufficient ground either for varying the terms or for relin- 
quishing it altogether. The deposits, amounting to nearly forty 
millions, lodged with the National Debt Commissioners as 
representing the Government, and invested by them in easily 
realisable securities, do not bring in a return of more than 3} per 
cent., and as the Commissioners must always hold a considerable 
amount immediately available to meet the demands of depositors, 
the result is obviously that the Government sustains a dead loss 
by the business. Not only do losses occur from the necessity of 
keeping unemployed balances on hand, but, as happens every 
day in ordinary banking affairs, other deficiencies incidental to 
this description of business, even when managed with the utmost 
prudence and skill, ara sure to occur. Mr. Lowe showed that at 
the close of 1868 the aggregate of the loss sustained on the 
savings bank account was 2} millions, upon a total of deposits 
amounting to something over 37 millions. The true principle 
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of compensation in such cases is to pay a somewhat lower 
interest on the deposits made than that which is received on 
their investment; and this is simply the measure which the 
Chancellor of the Exchequer now proposes. 

Should any hostility be offered, it can only proceed from per- 
sons who mistake a spirit of well-meaning, but weak and erro- 
neous philanthropy and patronage, for that of good government. 
Mr. Lowe himself seems to give some countenance to the notion 
that the Government is bound to look after the interests of the 
depositors in savings banks. Admitting that it is the interest 
of the general public, as represented by the State, to encourage 
habits of frugality and thrift among the lower orders of the 

ple, it does not follow that this encouragement ought to 
Seruben at the public expense. In such a course there is an 
element of socialism which ought to be excluded. When 
the savings banks were brought into direct relation with the 
Government the object was to put an end to a great evil and 
scandal, by shielding depositors from the mismanagement and 
malversation of incompetent, careless, or dishonest trustees. 
The State did not, in assuming direct responsibility for the 
funds, undertake a duty of pecuniary obligation ; it only acted 
a friendly and protecting part, and the absolute security it offers 
to depositors, as contrasted with that given formerly by the local 
and independent banks, is in itself equivalent to a large propor- 
tion of the rate of interest allowed. It is the undoubted duty 
of the Government to take care of the funds, but it is certain] 
no part of its duty to pay such a rate of interest as leaves itself 
a loser in. the matter. 

This measure proposed by Mr. Lowe, whose untiring activi 
certainly ienmaile explicit recognition, is highly to be approved, 
not alone in the pecuniary interests of the general tax-paying 
a but in those of the savings banks depositors Genapllinn 

or, an essential part of the virtues of frugality and saving lies 
in a consciousness of independence, and that feeling is sure to be 
ruined in the mind of a man who knows that the Government 
gives to him special protection, and this at the expense of the 
rest of the community. The only question is whether the 
Government has not contracted, implicitly, to pay £3. 5s. per 
cent. to the existing depositors; that question will meet with 
fair consideration and discussion ; but as respects the principle 
of the Bill there can be no doubt whatever. 
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REVIVAL OF BUSINESS. 


Tue anticipations we have from time totime expressed of a speedy 
revival of activity in commercial affairs are, says the Bullionist, 
in a fair way of being realised. The Session is little more than 
a week old, when on all sides appear unmistakable indications 
of a renewal of confidence. Notwithstanding the partial dis- 
turbance of the money market in consequence of the payments 
for purchase of the telegraphs, and the abnormally early col- 
lection of the taxes, activity manifests itself in a hundred 
different directions, as is apparent from the numerous new 
enterprises which have been announced, and which, for the most 
part, seem to meet favour with the public. Not fortwo or three 

ears past has there been noticed so large an amount of business 
in the banking world as at present, and the market being neither 
over stringent nor too easy, this may be regarded as a very 
healthy sign. 

A better feeling, too, prevails throughout the country with 
respect to general trade and the increase of employment. From 
the great centres of our staple industries, the accounts have a 
more satisfactory tone. The Manchester markets are firm, and 
a considerable amount of orders for execution are on hand. At 
Preston, a town which has suffered, perhaps, more than any 
other from the stagnation of the last two years, we hear that 
many of the mills which had ceased have now resumed work, 
and the distress among the hands is happily diminishing. In 
the iron manufacture, too, a steady recovery is evident, and 
altogether people generally have arrived at the conviction that 
the long period of depression is passing away, and that a sound 
revival of British industry, commerce, and enterprise has 


One consideration respecting that depression is worthy of a 
little reflection. It is, that since confidence was so dreadfully 
shaken, ory | four years back, our losses have been altogether 


confined to that which we might have earned as profits and 
wages, had business gone on progressing as it had done before. 
There has been no actual loss of investments worth speaking 
of during the last three years and a-half. And yet it would 
be an error to suppose that capital has been idle all that time. 
Ordinary commerce and production have not ceased; indeed 
they have not perceptibly diminished, as the corrected trade 
returns and the revenue accounts prove. But what has been 
felt is, that the collapse of 1866 arrested what was at that time 
looked upon as the natural rapid extension of our industry and 
enterprise. The severe lesson in question must have satisfied 
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every one that the pace then acquired was unnaturally fast, and 
that a steady and wholesome progress is apt to lose that desir- 
able characteristic, when rapidly accelerated. We have no 
doubt the lesson will not now be forgotten when affairs have 
commenced to move forward once more. In the meantime, 
however, warnings would, we feel, be quite out of place, as 
there is little danger of any rash or sudden extension of enter- 
prise. The actual symptoms indicate prudence and foresight, 
as well as a revival of confidence; and the men who possess a 
real, although undefined, control in the direction of the invest- 
ment of capital know too well what their own interests as well 
as those of the country are, to give countenance to any unsound 
schemes. 

We may remark, too, as an encouraging circumstance, that 
there exists at present no “ condition of England” question to 
disturb men’s minds and import hesitancy into commercial 
affairs, the revival of which is invited by every consideration. 
Our commercial relations with France, and, therefore, with 
nearly all other foreign nations with which we have treaties, 
must apparently continue undisturbed for an indefinite period. 
Contrary to expectation, the friends in France of free com- 
mercial intercourse with England are more powerful than their 
opponents, and the Treaty will, therefore, not be denounced. 
While, as we seefrom Mr, Gladstone’s statement in the House, this 
Government has taken no step whatever, and made no commu- 
nication at all on the subject to that of France. So far, mer- 
chants and manufacturers need apprehend no disturbing 
influence in their operations. The success of the recent loans 
affords a proof of the general feeling of capitalists being that 
peace is secure—as secure, that is to say, as it ever can be 
while the Great Powers of the Continent maintain such 
enormous standing armies. But, in fact, a glance at the state 
of affairs in Europe is sufficient to convince that never since the 
campaign in Bohemia have the prospects of peace been clearer 
than now. Prussia has abstained scrupulously from anything 
that could be construed into a menace, and Austria is busy with 
the very difficult problem of reconciling her various nationalities 


_to the Imperial rule; while the great northern power is quietly 


prosecuting the work of improving its internal means of com- 
munication. The difference between the Sultan and his am- 
bitious vassal is definitively and amicably settled ; and France 
and England have become, from an identity of interest in the 
maintenance of peace, as permanent in their friendship appa- 
rently as their alliance is certainly cordial and sincere. The state 
of internal politics and parties in France may give rise to some 
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disquietude, when not closely considered. The Ollivier Ministry 
may stand or fall; that is an eventuality which no one can 
predict; but at the same time that anything approaching to 
. revolution or even insurrection should occur is out of the 
question. The French Government has, in the recent occur- 
rences, proved itself to be as moderate as it is firm and 
powerful. 

Everything, therefore tends to show that the revival of con- 
fidence and activity has a real life in it, and that circumstances 
are singularly propitious to its steady development. Nor are 

- we going too far in congratulating the country generally, and 

especially the great classes more immediately connected with 
the commercial, manufacturing and monetary interests, on the 
passing away of that benumbing distrust which has weighed 
so heavily and so long on the energies and activities of this 
great business nation. 
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BILL OFFICE NOTES.* 
BY A COUNTRY BANKER. 
PART I. 


CHAPTER XVI. 


Unper the law introduced by the Divorce Act of 1857, it will have 
been observed that much greater facilities have been given for secur- 
ing an entire dissolution of the marriage tie, and enabling the dis- 
severed parties to contract other marriages, the latter power having 
formerly been alone accorded by private Acts of Parliament, as the 
common law founded on the canon law had such a respect for the 
marriage tie that when once a union was justly and lawfally effected 
it would not allow such to be annulled for any cause whatever. By 





*ERRATA. 


Vol. xxix., page 1190, line 20n, delete “‘ case of.” 
» 1192, ,, 20, for “refutation” read reputation. 
» 2In, for “ where as” read whereas. 
1195, ,, 10n, for ‘* where” read whose, 
me » lin, for “where” read whose. 
me » In, for “say” read says, 
~ » 2n, for “‘ polygamist” read bigamist. 
a a » 5n. delete the inverted commas, the whole note 
being a quotation, and at the end of which, and beginning a new line, insert :— 
As bigamy, an irregular compound word, from the Latin dis and the Greek aj 
signifies simply a second marsiage, it would be incorrect to call a man who had 
married more two wives successively a bigamist. In marrying, for instance, a 
a third wife, trigamist would be the correct term: “‘ Bigamus seu trigamus, &c., 
est qui divesis temporibus et successivé duas seu tres uxores habuit.’’ 4 Inst. 88. 
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the statute, liberty is given to the guilty as well as the innocent party 

to re-marry, ard marriage may be entered into between the former 

and the paramour ; but there is this provision, that no clergyman of 
the Church of England shall be “‘ compelled to solemnise the i 

of any person whose former marriage may have been dissolved on the 

ground of his or her adultery, or shall be liable to any suit, penalty, - 
or censure for solemnising or refusing to solemnise the marriage of any 

such person.” But that when any clergyman of any church or chapel 

of the Church of England “shall refuse to perform such marriage 

service between any persons who but for such refusal would he 

entitled to have the same service performed in such church or chapel, 

such minister shall permit any other minister in holy orders of the 

said church, entitled to officiate within the diocese in which such 

church or chapel is situate, to perform such marriage service in such 
church or chapel.” (ss, 57,58.) The provision was made, we presume, 

to meet the conscientious scruples of those of the clergy who con- 

sidered these marriages sinful, and it would certainly hardly be 
deemed inexcusable in any Christian pastor if he regarded such unions 
as nothing short of legalised adultery. 

Remembering with reference to the crime of adultery, that by the 
Jewish law it was capital to both of the guilty parties; “and the 
man that committeth adultery with another man’s wife, even he that 
committeth adultery with his neighbour’s wife, the adulterer and 
adulteress shall surely be put to death,” Leviticus xx. 10, we have 
the doctrine on the point of divorce fully declared by our Saviour 
who, in answer to the question of the Pharisees, put with the view of 
drawing from kim something by which he might be accused, or at 
least brought into disrepute amongst the people, whether it was 
“lawful for a man to put away his wife for every cause,” said, 
“ Have ye not read that He which made them at the beginning made 
them male and female, and said, For this cause shall a man leave 
father and mother, and shall cleave to his wife: and they twain shall 
be one flesh? Wherefore they are no more twain, but one flesh, 
What therefore God hath joined together, let not man put asunder. 
Moses, because of the hardness of your hearts, suffered you to put away 
your wives, but from the beginning it was not so. And I say unto 
you, Whosoever shall put away his wife, except it be for fornication, 
and shall marry another, committeth adultery, and whoso marrieth 
her which is put away doth commit adultery.”—Matt. xix.* 





* To the indissolubility of marriage, ‘‘ the law of nature,” observes Paley, in his 
“Moral and Political Philosophy,” 8. IIL, c. viii. ‘admits of an exception in 
favour of the injured party in cases of adultery, of obstinate desertion, of attempts 
upon life, of outrageous cruelty, of incurable madness, and, perhaps, of personal 
imbecility ; but by no means indulges the same privilege to mere dislike, to oppo- 
sition of humours and inclinations, to contrariety of taste and temper, to complaints 
of coldness, neglect, severity, peevishness, jealousy; not that these reasons are 
trivial, but because euch objections may always be alleged, and are impossible by 
testimony to be ascertained; so that to allow implicit credit to them, and to dis- 
solve marriages whenever either party thought fit to pretend them, would lead in 
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In the material alterations more or less various, and attended with 
not the most satisfactory results in every instance, which have been 
made in the law of husband and wife in most if not all of the States of 
the American Union, a considerable change has taken place in the 
matter of divorce, this being obtainable in several of the States with 
almost as much facility as in some of the Asiatic countries where the 
marriage tie may be dissolved at the mere whim of the parties. And on 
the part of the husband in China, where there is somewhat less freedom 
allowed on the point, it may not be uninteresting to note in passing 
that, amongst other little faults and failings of the wife, loquacity will 





its effect to all the licentiousness of arbitrary divorces.”” But ‘the scriptures 
seem to have drawn the obligation tighter than the law of nature left it. ‘ Who- 
soever,’ saith Christ, ‘shall put away his wife, except it be for fornication, and shall 
marry another, committeth adultery, and whoso marrieth her which is put away, 
doth commit adultery.’ The law of Moses, for reasons of local expediency, per- 
mitted the Jewish husband to put away his wife; but whether for every cause, or 
for what causes, appears to have been controverted amongst the interpreters of 
those times. Christ, the precepts of whose religion were calculated for more 
general use and observation, revokes this permission (as given to the Jews ‘ for the 
hardness of their hearts’), and promulges a law which was thenceforward to 
confine divorces to the single case of adultery in the wife. And I see no sufficient 
reason to depart from the plain and strict meaning of Christ’s words, The rule was 
new. It both surprised and offended his disciples; yet Christ added nothing to 
relax or explain it.” 

And as observed by the same author B. III., c. vi., ‘* The words of Christ may 
be construed by an easy implication, to prohibit polygamy; for if ‘whosoever | 
putteth away his wite, and marrieth another, committeth adultery,’ he who 
marrieth another without putting away the first, is no less guilty of adultery ; 
because thé adultery does not consist in the repudiation of the first wife (for, how- 
ever unjust or cruel that may be, it is not adultery) but in entering into a second 
marriage during the legal existence and obligation of the first. The several. 
passages in St. Paul’s writings, which speak of marriage, always suppose it to 
signify the union of one man with one woman. Upon this supposition he argues, 
Rom, vii. 1,2, 3. ‘Know ye not, brethren, for I speak to them that know the 
law, how that the law hath dominion over a man as long as he liveth; for the 
woman which hath an husband is bound by the law to her husband so long as he 
liveth ; but if the husband be dead she is loosed from the law of her husband. So 
then, if while her husband liveth she be married to another man, she shall be called 
an adulteress.’” 

As a rale in tribes and nations, however rude, and in the best periods of thore 
nations distinguished for their cultivation and wealth, the crime of adultery was 
regarded with the utmost abhorrence, and was attended with death or with disgrace 
under such circumstances as rendered death preferable. Amongst the early German 
nations the crime was rare and its punishment severe. ‘‘ Paucissima in tam numerosa 
gente adulteria, quorum pcena presens et maritis permissa. Accisis crinibus, 
nudatam coram propinquis expellit domo maritus ac per omnem vicum verbere 
agit.” Tacit. de Mor. Germ. c. 19. And in the Highlands of Scotland the 
crime was of still greater rarity, and a separation of husband and wife was 
almost unknown. By the old statutes of Scotland notour adultery is there punish- 
able with death, and so late as towards the close of the 17th century the punish- 
ment was carried into execution. 

In England, during the Commonwealth, adultery was made a capital felony, In 
the year 1604 an unsuccessful attempt was made to bring the offence within the 
pale of criminal jurisdiction. Andther attempt was made in 1800, but likewise 
failed, the Bill having passed the Lords, but being negatived in the Commons. 
Parl, Hist. v. 5, 88 and v. 35, 225 to 325. Selwyn’s Nisi Prius, 1, 8, 9th edition. 
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furnish a good ground to him for obtaining a divorce. Indeed, in 
certain parts of the United States of America the law, judging from the 
records of the daily press, appears to have been framed for the express 
purpose of encouraging divorces, and there extensively prevails, more- 
over, a practice reduced to a regular system by which decrees of divorce 
may be obtained fraudulently ; attesting amongst many other 
instances to the deep rooted canker that is sapping the foundations of 
society in that country.* And even within our own shores the viru- 





*From recent accounts it appears that in New York there is a class of 
lawyers who live by fraudulently obtaining divorces for whoever may apply for them. 
A woman, for instance, it is related, visits one of these men, gives him her husband’s 
name and address, pays the required fee, and in due time presents her astonished 
spouse with a decree of separation from his bed and board, which she has obtained 
without his even knowing that a suit for such a purpose had been instituted against 
him. The attorney does his work as follows :—He files his plea in one of the 
courts, and obtains a summons for service upon the defendant. To serve this sum- 
mons, a boy is called in from the street, and directed to take the paper to the 
residence of the defendant and give it to him. Upon arriving at the designated 
place, the boy is met by a confederate of the lawyer, standing before the door. 
‘¢ What do you want P ” says the confederate to the lad. “To see Mr. 4.,” says the 
boy. ‘Iam Mr. 4.” replies the man, and the boy gives him the summons, 
returns to the lawyer, signs an affidavit that he has served the summons upon Mr. 
4, in person, receives his pay and departs. In the course of a few weeks a copy 
of the complaint of the injured wife is served in the same way, and in due time 
the case comes up for trial. The attorney informs the court that the summons 
and complaint have been duly served, that no response has been made by the de- 
fendant, and asks that the case may be sent to a referee to hear the testimony, and 
submit a copy thereof with his decision to the court for approval. This referee 
hears the evidence of two or three witnesses, men and women whom the attorney 
always has in his pay, but who have neither a local habitation nor a name other 
than the one they assume for the special purpose of the time being. They are 
ready to swear to the story that the lawyer has given them to prove; they depose 
that they know the defendant, have seen him in improper places with improper 
persons, and that the plaintiff is a cruelly wronged and injured wife. As there is of 
course no evidence to the contrary, the defendant being wholly ignorant of all of the 
proceedings, the referee renders a report to the judge in favour of the plaintiff ; the 
judge confirms this decision ; and a decree of full divorce in due and legal form is 
made. The husband is astounded some fine morning by finding that his wife has 
been married to somebody else, and that he is left to take care of the children. A 
decree of divorce thus {fraudulently obtained can be set aside, but this costs a large 
sum of money, and in the majority of cases the injured party submits quietly to what 
has taken place, In a late case where the husband was a man of fortune he insti- 
tated a suit to annul the divorce. He had believed his wife to be enjoying a visit 
to her friends in the country, while she was in fact spending her time and his 
money in obtaining a decree divorcing pars from him on the ground ot 
adultery, permitting her to re-marry and forbidding him to marry again unti 
her death. When the decree was obtained she ued the man who had alienated 
her affections from her husband, and sent to the latter a notice of her marriage, 
accompanied with a copy of the decree of divorce. In this instance an affidavit of 
the non-residence of the husband bad been made, and notice of the suit had been 
given by publishing the summons in an obscure weekly paper that is probably pub- 
lished solely for such purposes as this, and that has no genuine circulation. Upon 
his application the decree of divorce was annulled; but the mischief was done 
beyond hope of reparation. 

From the “‘ Albany Law Journal” we learn that during 1869 the Ohio courts 
alone divorced upwards of one thousand couples. 
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lent humours that exist, fostered as they are by the wants of mis- 
directed refinement and by the mummeries and frivolities introduced 
into sacred matters give no less reason for anxiety.* With the example, 





“‘ The recent congress of lawyers in Germany,” says the same journal, “ 
the ey of a similar movement in this country. Although every State but 
one, and the general government also, derive their fundamental law from one 
source, we doubt if there is more diverse legislation among the different nations of 
Europe than among our several States. And this not merely concerning matters 
of local application, but about such as need not be influenced by time, circum- 
stances or place. The codes of law governing marriage and divorce are as 
numerous as the divisions of our territory, and conflict in their provisions one with 
all the rest. Some States favour marriage and almost prohibit divorce; some 
make marriage difficult and divorce easy; while others afford equal facility for 
both performances. Here there should certainly be a uniformity in the law. Not 
less varied are the laws concerning the rights of married women. The usury laws 
differ one from another somewhat as the stars do. These are but single instances 
of an evil which the public to a certain extent comprehend, but which constantly 
embarrasses the practising lawyer. Most of the subjects of this conflicting legis- 
lation are exclusively under State jurisdiction. Left to themselves, the State 
legislatures will not remedy this evil, but will rather increase it. The only way 
in which it can be met seems to be by the united action of the bar of the whole 
country. If a convention eould be held, similar in some respects to the German 
one, we believe that its suggestions in this direction would not only be listened to 
by our lawyers, but would be acted upon. Such a convention would be beneficial 
in other ways, both to the profession and the public.” 

*The weak but more sincere and better intentioned countenancers of these practices 
may be reminded that the spirit which gave them birth is precisely the same as that 
which in its uncheked development, led the Romish Church into such foul excesses, — 
converting their churches into playhouses and dens of thieves and their religious 
houses into brothels—and even these heinous crimes and abominations were ex- 
ceeded. Without mentioning others of their authors, devout and good men, there 
are many passages in one of the works of Bishop Claudius Espenczens, written “ not 
from a spirit of bitterness but from bitterness of spirit.” One of these is as 
follows :—‘* Facere non potuimus, quin et de earundem turpitudine palam permissa 
nonnihil adderemus: huius enim permissionis nos non semel puduit, christianam. 
scil. Remp. co carere non posse, quod tamdiu hoc est, annis plus 1500 non admisit 
Mosaica.” And further on it is said: ‘‘ Namé contrario Meretricum in Evangelijs 
et publicaré peccatriaé mentio, Mat. 21. Luc. 7. impunitatem per ea tempora non 
legalem, sed Pharisaicam argnit ut tum Iegitima pleraque alia pessum abierant. Quo 
minus autem hanc fceditatem lex vetus impunitam tulerit, obest etiam praeter 
superiora in hodiernum usque diem Judeorum vbiuis et inter quosuis degant, praxis, 
snasmeretricium facere non permittentium, dicinequit quam iacredibilichristianorum 
tum pudore, tum etiam eorum qui vere tales sunt, cordolio, ut Jude filie scortari 
non liceat, Dei filie liceat imo Israelis filie meretricari non aliter ante it, 
quam facta per sanctum Baptismum Christi soror et -filia. Nam quae Judea 
puella pre vel inopia vel libidine prostare statuit, quoniam inter populares 
suos non fineretur, ad christianismum scil, conuertitur et tingitur, inter Chris- 
tianos et cum Christianis pro seda futura. Res non ccelis tantum, uti Propheta 
deplorat Jer. 2., sed omnibus et superis et inferis rriranda, stupenda, lugenda. Sed 
adhuc in peius proficientes, malumus Imperatorem pess. Caligulam quam opti- 
mum Alexandrum imitari: ille suetomo testante, novum et inanditum 
imposuit ex capturis prostiturarum, ut tenerentur publico, quae meretricium aut 
lenocinium fecissent : hunc tale meretricum lenonumd’ ; vectigal vetuisse in sacrum 
serarium inferri, sed id ad circi, theatri et amphitheatri instaurationem deputasse, 
refert Lampridius.—Rome vero hdc est, in totius Christianismi metropoli, quid 
adhuc hac in re factum, aut non factum? Anno 1538, Paulo 3. Delecti pro 
emendanda Ecclesia reverendiss. Cardinales, alijque viri graves, sic inter alia 
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however, of our beloved Sovereign whose character exalts royalty ; 
and our superior judges not become greater criminals than the criminals 
they judge, “les grands voleurs font pendre les petits,” as the French 
have it, we possess an important corrective ; and from the mode in 
which the Augean accumulations are being swept away by the present 
government, there is every prospect of it inaugurating a new era, and 
standing out as a prominent exception to the dictum that the “ hopes 
of improvements and reforms emanating from a government itself are 
but chimerical, and that nearly always lawgivers are but the obstruc- 
tors instead of the helpers of society.” 

The custody of the wife’s person belongs to her husband, and 
formerly it was held that he had the right to administer to her 
moderate and reasonable bodily correction, and as observed by Black- 
stone, the lower rank of people who were always fond of the old 
common law, still claim and exert their ancient privilege in this re- 
spect.* We question, however, whether the custom was ever viewed, 





consuluerunt, corrigendum et hunc turpem abusum, quo illic meretrices, ut Matrons, 
incedunt, aut mula vehuntur, affectantibus, eas de media dic nobilibus familiarib 
usque; Cardinalium, atque Clericis habitant etiam insignes edes. Nulla in urbe 
hanc, aiunt, corruptionem vidimus, preeter quam in hac, omnium exemplari. Et 
hanc tamen turpitudinem corruptelamque ne ille quidem ex consiliaris unus, 
Paulus postea 4 sustulit, quod ut mihi bene sum conscius, eo, quo me colloquio, 
dignatus est, qua potui ac debui modestia, privatim suaseram. Mirum certe tales 
tantosque viros consuluisse, minuedum modo scortorum fastum ac luxum, non 
etiam ea semel eijcienda, an vero propter tam multosibiccelibes necessarié retinenda? 
O rem horremdam! mihi sane sic eos sensisse, dicere religio fit. Nos Gallos 
stolidos scil ac simplices (sic enim nos illi vocant, homines scil. subtiles et sapientes) 
non posse non grauiter offendi tot mille luparum in eisdem muris, una in urbe, 
sub eodem prope (quod aiunt) tecto, quotidiano conspectu, ac velimus nolimus, 
occursu. Non enim iam, ut olim, sub mcenibus habitant, aut sub Menianis Circen- 
sibus, Martiali obid submzenianz, aut summeeniane dict. Quaerit idem Fabius 
au in Lupanari cum aliena deprehensus, adulter sit, non quesiturus, nisi certo tam 
loco diversate fuissent. Sic Romani, quamlibet Ethnici. Nunc vero sub Christi 
Vicarijs et Petri successoribus, ut alius quidam cecinit, Urbs est iam tota lupanar.” 
De Continentia, lib. 3, c. 4. 

Of what has been considered one of the least of the objectionable practices, inton- 
ing, so called (in very appropriate companionship with what has preceded), if the 
simple but no doubt well meaning adopters of it knew from what cause it originated, 
they would, we dare say, display some hesitation in lifting up their faces and in- 
sulting the Majesty of heaven by such truly and literally “‘ devil’s music.” 

It was with no vain foreboding that the celebrated Pope Gregory I. wrote, “Weep 
for me, for I have so many temporal affairs to attend to in the situation which I 
occupy, that I find myself almost separated by this dignity from the love of God,” 
and, how the better nature, reason, and piety of this eminent man, who, in the per- 
sonal humility which distinguished him, had styled himself the “ servus servorum 
Domini,” and had rebuked the Archbishop of Constantinople for assuming the 
title of universal patriarch as being ‘full of pride, and inconsistent with ancient 
discipline,” had become irretrievably warped and perverted, soon became too evident 
from the manner in which he fostered superstitious vanities, and sunk the spiritual 
in the ceremonial; for with no sparing hand did he increase and lend additional 
pomp and circumstance to that ‘onus ceremonarium,” which was to prove the 
source of so many hideous and lasting evils. 

* “The husband, by the old law,” says Blackstone, b. 1, c. 15, “‘ might give his 
wife moderate correction. For, as he is to answer for her misbehaviour, the law 
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particularly by the objects of the correction, as it was in Russia, where 
during the last century a Russian wife thought herself despised by her 
husband, if she did not occasionally get a sound thrashing from him. 
And during the ceremony of marriage, when the bride and bridegroom 
were at the foot of the altar, the following formula, suppressed, how- 
ever, by Peter the Great, was used—‘ Brother,” said the priest, 
addressing the bridegroom, “do you think yourself capable of becom- 
ing the husband of this young woman ?”—“ Yes”—“ Will you beat 
her when reason requires it ?’—‘“ Yes”—“ I forbid you in the name 
of God, to leave her, when she shall be sick, or forsake her when 
she shall grow old,” practices which were formerly not unusual 
amongst the Russians. Chantreau in his “ Voyage Philosophique, 
&c., fait en Russie,” in 1788 and 1789, states that the custom of 
beating the wife then extensively prevailed, and that he was a witness 
of it a thousand times everywhere, the custom extending even to the 
first classes of the empire, and he relates how in one instance he heard 
the young wife of a councellor complain of the deprivation to her 
mother, who sharply took her son-in-law to task for his remissness. 
The latter accordingly to please all parties indulged his wife there- 
after with a hearty drubbing three or four times a month. 

A wife, should she suffer such ill treatment from her husband as to 
jeopardise her life or person, may now by the necessary process obtain 
sureties to keep the peace,either froma Justice of the Peace,the Sessions, 
the Court of Queen’s Bench or the Lord Chancellor ; and the husband 
may be liable for the costs of such proceeding. In the case of gross mis- 
behaviour on the part of a wife, the courts however will permit the hus- 
band to restrain her personal liberty. The most remarkable case that has 
come under our notice with reference to the endeavour of a husband to 
bend his wife to his authority and to restrain her personal liberty, is 
that of Kelly v. Kelly, a suit very recently instituted by the wife of a 
Liverpool Clergyman, for judicial separation, and upon which judgment 
was given by Lord Penzance, on 7th December, 1869. In this case 
the cause of the conduct of the respondent, the husband, seemed to 
proceed chiefly from the discovery of some letters that his wife had 
written to her brother-in-law respecting the terms of a will made by 
her sister, who bequeathed her £5,000, the greater part of which sum 
had been lost in an investment made by the respondent, and from 





thought it reasonable to intrust him with this power of restraining her by domestic 
chastisement, in the same moderatiun that a man is allowed to correct his appren- 
tices or children ; for whom the master or parent is also liable in some cases to 
answer. But this power of correction was confined within reasonable bounds, and 
the husband was prohibited from using any violence to his wife, aliter quam ad 
virum, ex causa regiminis et castigationis uxoris sum, licite-et rationabiliter per- 
tinet. The civil law gave the husband the same, or a larger authority over his 
wife, allowing him for some misdemeanors flagellis etfustibus acriter verberare 
uxorem ; for others only modicam castigationem ad hibere. But with us in the 
politer reign of Charles the Second, this power of correction began to be doubted ; 


and a wife may now have security of the peace against her husband; or in return, 
a husband against his wife.” r 
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whom she had been unable to obtain any clear infurmation regarding 
her rights and those of her son under the will. The step she had 
thus taken was vehemently resented by the respondent, and this feel- 
ing was aggravated by her sympathy with her son, who in consequence 
of a quarrel with his father had left the house. The respondent then 
began a course of oppression towards her with the view of bringing 
her to a state of penitence and submission, and to compel her to admit 
that she had suspected him of fraud, and had conspired with others to 
fasten that charge upon him. She however refused to make any such 
admission, as she stated that she had never suspected him of anything 
false or dishonourable, and never took counsel with others to bring a 
charge of fraud against him ; but this did not satisfy the respondent, 
and from minor acts of tyranny he at last putting the grand climax to 
what he was pleased to call his course of “ affectionate discipline”, 
entirely deposed her from her natural position as mistress of the house, 
“‘ she was debarred the use of money entirely, not only were the house- 
hold expenses withdrawn from her controul, but she was not permitted 
to disburse anything for her own necessary expenses. Every article 
of dress, every trifle that she required, had to be put down on paper, 
and her husband provided it if he thought proper. Having refused, 
on an occasion of going into the town, to tell her husband every where 
that she had been, an interdict was placed on her going out at will ; at 
one time the doors were locked to keep her in; at another a man 
was deputed to follow her; at another, the respondent insisted on 
accompanying her himself, On these occasions he appears to have oc- 
cupied the short time they were together in what he called putting 
hers in before her in strong, course and abusive terms, applying to 
her the same epithets and language as would be applicable to a woman 
who had been guilty of adultery. He took no meals with her, he 
occupied a separate bed-room ; he passed no portion of the day, however 
small, in her society. They met as before only at family prayers, and if 
he spoke to her at all it was only to give some directions, or to re- 
proach her. Those whom she desired to see were forbidden the house. 
She was absolutely prohibited from writing any letters unless the 
husband saw them before they were posted. She was thus, as far as 
the respondent could achieve it, practically isolated from her friends. 
Meanwhile the care of the household was confided to a woman hired 
for the purpose, who was directed not to obey Mrs. Kelly’s orders 
without the directions of the respondent. In short, she was treated 
like a child or a lunatic, and in this light she was actually regarded 
by the woman just mentioned when she first came to the place ; and 
this, be it remembered, though she had arrived at the age of sixty, and 
had been married to the respondent for seven and twenty years. 
With no occupation, debarred the society of her husband and her son 
at home, and that of her friends abroad, withheld from the performance 
of her household duties, subordinated to servants, penniless, and, 80 
far as her husband could effect it, friendless, the daily life of this lady 
was little better than an imprisonment, the solitary silence of which 
was broken only by the language of harsh rebuke, foul words, and 
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epithets of insult, indignity, and shame. What wonder that under 
so grievous an oppression her health at length gave way? She could 
not eat, she hardly slept at all, she was subject to constant trembling 
and fainting, she woke involuntarily screaming at night, and 
her nervous system was so shattered that the medical witnesses 
declared paralysis or even madness to be imminent,’—all of 
which testimony was not contradicted, the respondent not denying 
or even qualifying the evidence of his wife as to her state 
of health. ‘ Without disparaging the just and paramount autho- 
rity of a husband,” observed Lord Penzance “it may be safely a+ 
asserted that a wife is not a domestic slave, to be driven at all costs short < 
of personal violence into compliance with her husband’s demands. 
And if force, whether physical or moral, is systematically exerted 
for this purpose in such manner, to such a degree, and during 
such a length of time as to break down her health and render serious 
malady imminent, the interference of the law cannot be justly with- 
held by any court which affects to have charge of the wife’s personal 
safety. In cases of this kind everything depends on degree. Many 
acts which are venial in themselves, become reprehensible when they 
take their places as purts ofasystem. Others, justifiable on occasion, 
lose their justification when continuously and purposely repeated.” 
And in concluding his judgment his Lordship said: “ Mr. Kelly, it 
appears to me, suffered his mind to become filled and mastered by 
notions utterly extravagant, both as to the authority of a hushand and _ 
the legitimate means of enforcing it. He invokes the theory of the 
law, that the wife should be subject to the husband, but he forgets to 
add this qualification, ‘in all things reasonabie.’ He asserts that he 
is within the law, if, refraining from physical violence, he only puts 
such pressure on his wife as shall force her to obey him. But again, 
he should add, ‘ provided the means used to exert moral pressure be 
reasonable.’ But what if reasonable means are insuflicient, and a wife 
still holds out against her husband’s lawful will? The answer is that 
the law can neither do nor sanction more. The law no doubt recognises 
the husband as the ruler, protector, and guide of his wife, makes him 
master of her pecuniary resources ; it gives him, within legal limits, 
the control of her person ; it withdraws civil rights and remedies from 
her, save in his name. Conversely, the law places on the husband the 
duty of maintaining his wife ; relieves her from all civil responsibili- 
ties, and excuses her even in the commission of great crimes, when 
acting under her husband’s orders. By these incidental means it has 
fenced about and fostered the reasonable supremacy of the man in the 
institution of marriage. In so doing it is thought by some that the 
law is acting in conformity with the dictates of nature, and the 
natural characteristics of the sexes. Be that as it may, the subordi- 
nation of the wife is doubtless in conformity with the established 
habits and customs of mankind. With all these advantages, then, in 
his favour, the law leaves the husband, by his conduct and bearing, to 
secure and retain in his wife the only submission which is worth 
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having, that which is willingly and cheerfully rendered ; and if he fail, 
this court cannot recognise his failure as a justification for a system of 
treatment by which he places his wife’s permanent health in jeopardy, 
and sets at nought, not only his own obligations in matrimony, but . 
the very ends of matrimony itself, by rendering impossible the offices 
of domestic intercourse, and the mutual duties of married life.” A 
judicial separation was decreed, with costs. On appeal, this judgment 
was unanimously confirmed by the full court, on 9th February, 1870, 
Lord Penzance observing : “I have nothing to add to or withdraw from 
‘he expressions used in the judgment under appeal. In my judgment 
the principles of every case in which the court has decreed separation 
on account of cruelty apply to this case. But as conclusions wide of 
the truth, and much broader than the judgment warrants, have been 
sought in argument to be drawn from the words there used, I would 
add something by way of fuller and more explicit expression. In 
determining whether a case is made out for the interposition of the 
court, reliance is not to be placed on any one feature of the case to the 
exclusion of the rest. It is not to be said from anything which the 
court has here decided that this or that is denied to the husband and 
permitted to the wife. The health and safety of the wife is no doubt 
the leading consideration, still it is necessary that due regard should 
be had, not only to the degree in which that safety or health appears 
to have been compromised, but to the clearness with which this fact 
is established in evidence. So, again, it is necessary that the acts of 
the husband, by which the wife’s health and safety is said to have been 
thus threatened, should not only be proved and the alleged conse- 
quences plainly deduced from them, but their motives considered and 
their causes examined ; and, finally, the conduct of the wife herself, 
by way of provocation, must not only be taken into account, but her 
demeanour, under even unmerited oppression or unfounded cruelty, 
must be considered by the court. It is upon the sum of these con- 
siderations that the court can alone decide whether a case is made for 
a decree. The appellant affirms that a new law has been made to 
meet his case, and that it is a dangerous precedent. [hope not. To 
the best of my judgment it is the case that is new, and not the law. 
I have searched the recorded decisions of the matrimonial courts in 
vain for a case the features of which in any considerable degree 
resemble the present. It has no parallel in the past, and as to be- 
coming a precedent, it is hardly likely to prove one in the future. So 
much injustice, so much perversion of mind, such abiding rancour for 
so trifling a cause, so much deliberate oppression under provocation 
so slight, moral chastisement so severe, administered with so much 
system, maintained with such tenacity up to the brink of so perilous 
a danger to health, with so utter a disregard of consequences, and all 
to extort confession of acts never committed, and force repentance 
without consciousness of wrong, will probably never be exhibited 
again. That such a case should recur, it would be necessary that to 
an inflexible will should be added the power of self-deception in an 
VOL. XXX. 16 
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inordinate degree, so that the promptings of angry resentment should 
be mistaken for the voice of duty ; and that while religion should be 
put forward to sanction and even enjoin a harsh. retaliation, the lead- 
ing precepts of religion, humility and forgiveness, should be 
altogether but little heed 

Formerly it was thought, and. the idea was occasionally acted 
upon, that a man might effectually sell his wife if he took 
her for that purpose to the market-place, and delivered her 
with a halter round her neck to the purchaser. Such a pro- 
ceeding, however, will now subject the buyer and seller to fine 
and imprisonment; and where a man, without disposing of his 
wife in this manner, or in any way exposing her, formally assigned 
her to another man, a prosecution was ordered on the ground of a 
breach of morality and public decency. This sort of grant, however, 
was not altogether without precedent, as we find from our early 
records. “John Camois” says Camden, 1 Brit. 205, “son of Lord 
Ralph Camois (a precedent not to be paralleled in that or our own 
age) out of his own free will (I speak from the parliament rolls them- 
selves, Parl. 30, Ed. 1) gave and demised his own wife, Margaret, 
daughter and heir of John de Gaidesden, to Sir William Painel, 
Knight ; and to the same voluntarily gave, granted, released, and quit 
claimed all the goods and chuttels which she had, or otherwise hereafter 
might have, and also whatever was in his hands of the aforesaid 
Margaret's goods and chattels, with their appurtenances, so as: neither 
himself nor any other in his name might nor for ever ought toclaim or 
challenge any interest in the aforesaid Margaret from henceforth, or 
in the goods or chattels of the said Margaret : which is what the ancients 
said in‘one word, ut omnia sua secwm haberet, that. she should take 
away with her all that was hers. By occasion of which grant, when 
she demanded her dower in the manour of Torpull, an estate-of John 
Camois, her first. husband, there commenced a memorable suit. But 
she was cast in it, and sentence passed that she ought to have no dower 
from thence.” Amongst the Athenians a man could lawfully bequeath 
his wife, the mother of Demosthenes having been left by will to 
Aphobus, with a portion of eighty minas ; and a form of this kind of 
bequest is preserved in the first speech against Stephanus, and runs 
thus, as given by Jones in his Commentary on Iseus, page 177 :—*“ This 
is the last will of Pasio the Acharnean. I give my wife Archippe 
to Phormio, with a fortune of one talent in Peparrhethus, one. talent 
in Attica, a house worth a hundred minas, together with the. female 
slaves, the ornaments of gold, and whatever else may be-in it.” 

Ifsome unlawful acts, such as theft, and it is thought burglary, be 
committed by a wife in the presence of her husband, the law will exeuse 
her, on the presumption that the offence was committed under the 
influence or compulsion of her husband ; but this being merely a 
presumption it may be rebutted. If she commit.an offence in the 
absence of her husband, she will, even if the act be done by his order, 
‘be held responsible. And in heinous or dangerous crimes, such as 


re 
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treason or murder or homicide, she will be punishable although such 
be committed in the company of her husband, and it is now moreover 
believed that in misdemeanours generally she will be found guilty with 
her husband. If the wife induce her husband to commit a felony she 
is an accessory before the fact, but she will not be held as an accessory 
for receiving her husband knowing that he has committed a felony. 
In the case of theft of the husband’s property, “the general rule,” said 
Lord Campbell, in Reg. v. Featherstone, 1 Dearsley’s Crown Cases 
Reserved, 369, where the prisoner, the adulterer, had received from the 
wife after the elopement, he having accompanied her from the husband’s 
house, money which she had taken from her husband, “ is that a wife 
cannot be convicted of larceny for stealing the goods of her husband. 
It is no larceny in her to carry away her husband’s goods, as husband 
and wife are one. But the law has properly qualified that general 
rule, by saying that if a wife commit adultery, and then steal the goods 
of her husband with the adulterer, she has determined her quality of 
wife, and is no longer looked upon as having property in the goods, 
and the person who assists her is guilty of larceny. I think the case 
of the prisoner must be considered in the same light as if he had taken 
the goods himself. This is not the case of a receiving of the goods 
from the wife, but the prisoner is supposed actually to have assisted 
her in taking them. It is said in Russell ‘On Crimes,’ p. 23: “If 
the wife steal the goods of her husband and deliver them to B., who 
knowing it carries them away—B. being the adulterer of the wife— 
this, according to a very good opinion, would be felony in B., for in 
such ease no consent of the husband can be presumed.’ That is this 
very case. The prisoner was the adulterer of the wife, and knew that 
the goods were carried away without the consent of the husband.” 

It may be proper to add that the term misdemeanour is generally 
used in contradistinction to the term felony, being intended to denote 
a lesser class of offences, such as obtaining property by false pretences, 
cheating, perjury, libels, assaults, and in some instances, injuries to 
property ; while felony embraces the higher class of offences, as murder, 
arson, &. Originally, felony meant the penal consequences of for- 
feiture of lands and goods which resulted from the commission of 
certain offences, but now it signifies the offence itself. On conviction, - 
the property of the criminal is forfeited, and its disposition by grant 
either to his relations or to any other persons is entirely in the dis- 
cretion of the crown.* In misdemeanours, no forfeiture attends the 
conviction of the accused. Larceny, described by Wharton.as “a 
species of felony,” is distinguished into simple and compound, the 
former being simple theft, while the latter is theft attended »with 
aggravated circumstances. Formerly, larceny was divided into petit, 
when the value of the property stolen did not exceed twelvepence, and 





* We observe that a Bill has just been introduced and read a first time in the 
Commons (10th February, 1870) to abolish the forteiture of lands’ and goods on 
convictions of felony. ; 
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grand when it exceeded that amount, but this distinction has been 
abolished by the act of 24 and 25 Vic. c. 96, which consolidates and 
amends the statute law of England and Ireland relating to larceny and 
other similar offences. 
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THE NATIONAL DEBT. 


Tae following important correspondence has been forwarded to us for 
publication :— 
“ (Private.) 
* Bank of England, Jan. 25, 1870. 

**My dear Lowe,—I will now put upon paper the substance of my re- 
marks yesterday with reference to the proposals concerning the public 
debt contained in the paper which you placed in my hands some time since. 

“ Those proposals were in effect as follows :— 

“1, That the dividends on consols be paid quarterly. 

“2. That consols be divided, as far as practicable, into three classes for 
the purpose. 

Res That a ‘ Century’ stock be created as a means towards reducing 
the debt. 

“4. That the holders of new three per cents. and reduced be offered 
the option of exchanging into consols or century stock upon terms. 

“5. That the small stocks (two-and-a-half, three-and-a-half, and five 
per cents.) be purchased or converted. 

“6. That holdings of stocks on the books of the bank below £30 be 
transferred to the Post Office Savings banks. 

“In considering these proposals, some questions, involving practical 
difficulties, occurred to our minds, and on mentioning these to you I re- 
ceived your permission to confer upon the subject generally with other 
persons than our own colleagues in the bank. 

“ Availing ourselves of this permission, the Deputy-Governor and my- 
self invited Sir John Lubbock, Sir David Salomons, Mr. Bevan, and Mr. 
Currie on the part of the bankers, and Mr. Daniell, Mr. Capel, Mr. Scott, 
Mr. Steer, and Mr. Ricardo on the part of the Stock-Exchange, to confer 
with us. Your proposals were explained to the meeting, and the following 
may be fairly stated, I think, as the result :— 

“Tt was remarked that there had been no demand on the part of the 
public for more frequent payment of the dividends ; but it was at the same 
time admitted that the receipt of their dividends quarterly would be con- 
sidered an advantage by the fundholders generally, though in some cases 
it might be rma a with indifference by the public, or even with un- 
willingness, especially by those through whose agency the dividends are 
now received and distributed throughout the country. 

“Tt was held that the proposed partition of consols into three classes 
would be most impolitic and inexpedient, upon the ground that, as the 
simple character and uniformity of the stock, together with the magnitade 
of its amount, have made consols the chief stock for most of the large 
dealings in the market, whether for investment, temporary purposes, or 
speculation, as compared with the other principal stocks, so its partition 
into three divisions, according to the time of payment of the respective 
dividends, would change the character of the stock as a whole, introduce 
the confusion of different values for each division, and thus ay 
diminish the force of the considerations which confer upon Consol Stoc 
its present distinctive value. 
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“ It was held, also, that as one of the principal purposes of the proposed 
partition would be to distribute the dividends over the whole veh, equal 
peneey parseats that purpose would be defeated if the stockholders were 
to be allowed the option of taking to the one or the other of the three 
divisions preferentially, inasmuch as most persons would naturally select 
that month of the year in which the visits of the tax gatherer are most 
frequent and his demands the heaviest. The necessary alternative is a 
compulsory partition, assigning to each fundholder the place in the 
January, February, or March division belonging to the initial letter of his 
surname, and in opposition, probably, to his view of his own interest—a 
course of proceeding at variance with the terms of his present contract 
with the State, and so entitling him, according to justice and precedent, to 
the alternative of being paid off in cash. 

“Tt was considered also that it would be most inexpedient to attempt to 
vary the established custom of the Stock Exchange by requiring consols 
to be dealt in, and the quotation in the market to be made, ‘ ex-dividend,’ 
as other considerations than the time of payment of the dividends would 
affect the values of the three divisions, and these differences of value 
must of themselves necessitate different quotations of price. It may be 
stated as an axiom that,as every step towards simplicity and facility of 
dealing in these mutters is in favour of the public, so the public suffers 
from changes tending towards complication. 

“T will now refer to the position of the bank itself in this matter. 

“When I say that the duties of the bank in its administration of the 
public debt are arduous and costly in their nature, I must not be understood 
to suggest that the bank will not readily apply itself to the discharge of such 
enlarged duties as, in the public interest or for the general convenience, it 
may be thought proper to intrust to it; but the partition in question would 
necessarily add much to the labours of the office, and involve changes which 
it would be, to say the least, by no means easy to effect. 

“The business connected with the public debt is conducted in the three 
stock offices of the bank, corresponding for the most part with the 
three principal stocks, consols, reduced, and new three per cents. It is 
only with the first of these consols that I have now to do. 

“We have in the Consol Stock Office at present about 70 clerks; the 
stock administered is about £390,000,000, held on about 120,000 accounts. 
The business of the office consists in passing and recording about 78,000 
transfers in the year, balancing the ledgers for the ascertainment of the 
amount on each account entitled to dividend once in every six months, 
commuting the net amounts, and preparing and distributing the warrants 
to the persons entitled to receive them, over the counter, or through the 
post, or to their duly constituted attorneys. For every separate holding 
there is an account, as separate and distinct from every other account as 
the deposit of each tndividual customer is separate and distinct from that 
of every other customer in a banker’s ledger. To this account every pur- 
chase of stock in the name of the heading is credited in the amount of 
stock bought, and to it every sale of stock is in like manner debited. 

“It is not supposed that the partition of consols would lead to any 
material increase in the number of transfers during the year ; but for the 
business of balancing 120,000 accounts and paying the dividends on 
£390,000,000 of stock twice in the year would be substituted the balancing 
of the accounts, whatever they might be in number, representing 
£130,000,000 of stock twelve times in a year. 

“I do not say that it would not be possible for the bank to get 
through this encrmous addition to its labours, but a considerably increased 
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staff of officers would ‘be needful for the purpose, and also an enlarge- 
ment of room, inasmuch as each division of Consols would be in effect 
a separate stock, requiring separate control and management, apart from 
the other two divisions. 

‘¢ Perhaps I have now shown that, whether from a public point of view 
or as regards the management of the debt within the bank, the plan of 
partition will require grave consideration before it is proceeded with. 

“ Before parting with the subject, however, I may mention that the 
meeting was generally, if not unanimously, of opinion that the most 
simple and least complicated method of dealing with the public stocks in 
the direction indicated, would be to consolidate the minor stocks with 
Consols, with or without an option to the stockholder in the matter, and 
thenceforward to pay the dividends on stock so consolidated at the usual quar- 
terly periods. Both the labour in the stock offices and the charge to the bank 
would be much augmented by the change, but the arrangements would not 
require enlarged space, nor involve difficulties which it would be beyond 
our power to cope with. 

“With regard to the ‘ Century Stock,’ the meeting was unable to draw 
a distinction for any practical purposes between the stock so proposed to 
be created and the ordinary terminable annuity obtainable upon appli- 
cation at the National Debt Office, either as regards any appreciable gain 
in the amount of the annuity or the obtaining of a more marketable 
security. The patent objections to the holding of a terminable annuity 
would not be removed by the setting up of a different method of arriving 
at the same result. The whole annuity would still be liable to the pay- 
ment of the income-tax, and it would be just as difficult and impracticable 
as it is now for private individuals, trustees, and others than corporations, 
to whom investments of this nature are matters of business, to set-aside for 
periodical re-investment the exact proportion of the annuity required to 
replace the capital. 

“It was a matter of question whether the holders of New 3 per Cents. 
and Reduced would generally accept a conversion of their holdings into 
Consols, upon payment of a premium of 5 per cent, as the price of the 
privilege of receiving their future dividends quarterly. As regards trustees, 
it would in many cases not be in their power to do so. 

“The purchase or conversion of the 2}, 33, and 5 per Cent. Stocks 
would be very desirable. They are at times hardly a marketable 
security. 

“ The oe poe to exclude from the books of the bank all accounts of 
Stock of less than £30 in amount does not seem to meet acceptation, on 
the ground that its effect must be to limit the holdings of the public Stocks 
by a class of persons, by many of whom it is at present regarded as an‘ad- 
vantage and privilege. In the French funds there is a limit, I believe, of 
5f. of Rente per annum, representing a capital of 166f. or £6. 12s, 9d., and 
in our own there were in the last year as many as 5,065 accounts in the 
following proportions :— 

Number of Accounts. Amount. Half-yearly Interest. 
481... ... under £5... ... under ls. 6d. 
591... 86... £5t0 £10... ... 18. 6d. to 3s. 

895 ... . 10 to 15... ... 38. to 4s. 6d. 
G06... .. 15 to 20... .. 45. 6d. to Gs. 
1515... ... 20 to 25 ... ... 63. to 7s. 6d. 
917... =e «625 to 30... 1... 75. 6d. to 98. 


5,065 
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“The number of transfers in the last six months of the past year of 
accounts of £30 and under was 696, of which number 491 are estimated to 
represent transactions other than the sales of remanets of larger accounts, 
or purchases to — larger amounts. It is believed that many of the 
holders of stock in these small amounts will much prefer a continuance of 
their investments in the public funds, with: the facilities for the reeei 
of their dividends now afforded them, to a compulsory transfer of their 
property to a Post Office Savings-bank, at a reduced rate of interest, and. 
with all the restrictions and formalities imposed under the published rules 
of these institutions. 

“Tthink Ihave now dealt with all the matters referred to in your 
memorandum of the 22nd of December. 

“ Believe me, yours very faithfully, 
“R. W. CrawForp.” 


“ PROPOSALS OF THE CHANCELLOR OF THE EXCHEQUER CONCERNING THE 
Pustic Stocks. 


“1, That the dividend on consols shall be payable quarterly. 

“2. That consols shall be divided, as far as practicable, into three sepa- 
rate portions of equal amount. 

“A portion to be payable on the 6th of the first month'of each quarter. 

*B portion to be payable on the 6th of the second month of each 
quarter. 

** © portion to be payable on the 6th of the third month of each quarter. 

“That a century stock to run for 100 years and then cease be created. 

“That the holders of new three per cents. and of reduced three per cents. 
be offered the choice (A) to convert their stock into consols at the rate of 
£100} new or reduced for £100 consols, or (B) to convert their stock into 
century stock at the rate of (say) £110 century stock for £100 new or 
reduced three per cents. 

“ That steps be taken for the purchase or conversion of the new two-and- 
a-half per cents. (£3,827,904), new three-and-a-half per cents, (£240,746), 
and new five per cents.. (£433, 125). 

“That no fresh account be opened in the stock-books of the bank for 
sums under £30 (the sum to which payments, within uny one year, to 
Post Office Savings-banks is limited), and that, in the case of balances of 
stock under £30, notice shall be given to the holders that, if not withdrawn 
within six months, the value of the stock at the then:price of the day will, 
at the expiration of that period, be transferred in the name of the holder 
to the Post Office Savings-bank in exchange for the stock which. will be 
transferred to the credit of the National Debt Commissioners’ on account 
of Post Office Savings-banks. 

“ December 22, 1869.” 


“11, Downing-street, Jan. 29. 

“My dear Crawford,—1 am glad to learn that no objection willbe offered 
by the bank to the conselidation of the new three per cents. and reduced 
with consols, and to the payment. quarterly of the dividends on. the stock 
80 consolidated, The accommodation which I desire to obtain-forthe public 
will, I think, be sufficiently secured by this arrangement, and I will 
cause a bill to be prepared for giving effect to it. The proposal to divide 
consols into three classes was an alternative plan to obviate the difficulties 
which might be apprehended by the bank in carrying out a system of 
quarterly payments, and I willingly abandon ‘it. 
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“Upon the other points raised between us and which you have fully dis- 
aan in your letter : 

‘1, I propose to reserve for further consideration the creation of a 
century stock, but I must observe with reference to your statement that the 
meeting at the bank were unable to draw a distinction between the pro- 
posed stock and the terminable annuities offered at the National Debt 
Office, that one difference consists in the fact that a premium of more than 
5 per cent. would be offered for the exchange of the minor stocks into 
century stock. 

“2. I quite agree with you as to the propriety of getting rid of the 
two-and-a-half, three-and-a-half, and five per cent. stocks, and I hope 
to accomplish something in that direction. 

“3. 1 do not hold to the proposal to transfer small holdings of stock 
to the Post Office Savings-bank. 

“ Believe me, yours very truly, 


“ Ropert Lowe. 
“R, W. Crawford, Esq., M.P.” 


2 
> 
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Tue failure of the Albert and other Insurance Companies has 
brought a good deal of business to the Court of Chancery. 
Re the International Insurance Company, Messrs. Gibbs, Symes, | 
and West, three ex-directors, have, after a hard fight, made 
good their claim to rank as creditors for £300, £1,600, and 
£1,100, which they had respectively advanced to meet some of 
the company’s engagements during the last few days of its 
existence, in the vain hope of tiding the ship over the rocks upon 
which she went topieces. The Court afterwards formally sanc< 
tioned an arrangement by which the Prudential was to take 
over the International’s liabilities in specified proportions, on 
receiving four successive payments of £10,000, clear of amounts 
reserved to meet claims which have already matured. 

The Times Life Assurance and Guarantee Company has suc- 
cessfully resisted a petition to wind-up: The company was 
incorporated in 1847, and in 1852 a Mr. Christie insured his 
life with them by two policies of £100 each. In 1857 the 
Times amalgamated with the Albert, which, in 1863 and 1867 

id small sums to Christie in cash by way of bonus. In Decem- 

er, 1867, Christie assigned his policies, the assignee paid the pre- 
miums at the Albert office until August, 1869, when Mr. Christie 
died. Before the policies became payable, the Albert failed, 
and the assignee of the policies consequently sought to wind-up 
the original assuring company. But Sir W. M. Jamessaid that 
the case differed widely en that of the Family Endowment 
Company, in which an accountant who had paid his money in a 
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lump sum was the petitioner. The Times Company, in its deed 
of settlement, took power to amalgamate, and it had amalga- 
mated in pursuance of its power. The original assured had 
recognised and sanctioned the transfer, and the assignee had 
never known the Times Company in any of its dealings with 
the policy. There had, therefore, been a complete novation of 
the contract, and the petition must be dismissed, the petitioner’s 
remedy being against the Albert only. 

Re the Panama, New Zealand and Australian Royal Mail 
Company, the Lord Justice, affirming a decree of Vice-Chancellor 
Malins, held that debentures “ charged upon the undertaking, 
and all sums of money arising therefrom, and all the estate, 
right, title, and interest of the company therein,” gave the 
holders thereof a right to rank as specialty creditors against 
the entire assets of the company in priority to general creditors, 
and did not, as had been contended, confine their claim to the 
profits and earnings only. 

Re the International and Hercules Life Assurance Societies, 
ex parte Blood. Two summonses were heard before Vice- 
Chancellor Malins. The insured had held a policy in the 
International from 1841 to 1868, when the business was trans- 
ferred to the Hercules, after which time he paid his premiums 
tothem. He now claimed to prove against both companies, 
but the Vice-Chancellor decided against him, on the ground 
that by allowing the Hercules to endorse his policy with their 
memorandum, he had virtually accepted them instead of the 
International, and the summonses must be dismissed. 

Re the Hercules Company, ex parte Lowe and Strange, was a 
dispute as to the registration of share transfers. Mr. Lowe had 
held 70 shares, of which he sold 50 in December, 1868. The 
transfer was left for registration at the company’s office on the 
5th of January, 1869, the day before three petitions were pre- 
sented for winding-up the society. On the 7th Mr. Lowe wrote 
to the office, anaes of non-registration. On the 13th he 
was informed that the books were closed till the 18th, but on 
the 16th the Secretary told him that no more transfers would be 
registered, as a voluntary liquidation was contemplated. On 
these facts Vice-Chancellor Malins held that the company should 
have registered at once, and that as they had no objection to 
make to the transferee, Mr. Lowe must be relieved of the 50 
shares he had sold to Mr. Strange, who must be made a contri- 
butory in respect of them, though he in his turn vainly con- 
tended that a sale by him toa Mr. Colbeck entitled him to the 
same relief as his transferor had obtained. : 

Proceedings on the winding-up of Assurance Companies con- 
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tinue to show how very loosely this important branch of business 
has been conducted: The County Life Assurance Company was 
formed in 1863 by a managing director and nine signitaries to a 
memorandum of association, four of whom were directors... In 
June, 1863, these four met and agreed not to carry on business, 
but they took no steps towards winding-up. Mr. Preston, the 
promoter, and one of the aforesaid nine, then came to a counter 
agreement to go on under the corporate name, and go on they 
did, until they had issued 350 policies, among which was a re- 
assurance for £250 issued to the Briton Company. The Oounty 
lived for two years, and then transferred all its business to 
another company, with the exception of two policies which had 
already become claims, of which that already mentioned was 
one. In 1867 a formal winding-up was commenced, and the 

uestion now was whether the Briton could prove against the 
Gounty for a policy issued by two persons who had no authority 
to bind it. Lord Justice Giffard held that it could, as the 
evidence satisfied him that the County Company well knew that 
business was being carried on in its name, and by persons as- 
suming to be connected with it. 

Re the National Provineial Life Assurance Company, one 
winding-up petition was presented by Mr. Kettle, who pur- 
chased an annuity in 1854, and another by Mr. Fleming, the | 
assignee of a policy granted in 1855. In 1856 the company 
became the Bank of London and National Provincial Assurance, 
and these again were absorbed by the Albert in 1858, by which 
Mr. Kettle’s annuity had ever since been paid and Mr. Fleming’s 
premiums received. The life in which Mr. Fleming was. in- 
terested dropped just before the failure, and the question was 
whether either or both petitioners had a right to wind-up the 
company. As to Kettle’s case, Vice-Chancellor Malins felt 
himself bound by previous decisions, but he thought Mr. 
Fleming was stopped by having paid premiums to the Albert 
for ten or elevén years, thus showing an intention to look to it 
only for:payment. But he would give every facility for appeal, 
and thought the petitioner should have his costs. 

Re the Medical, Invalid and General Life Assurance Company, 
an attempt was made by a number of share and policy holders to 
get a separate liquidator appointed, but after ccnsidielibe dis- 
cussion, Sir W. M. James held that it would be more economical 
to leave the matter in the hands of the liquidator of the Albert, 
with which the Medical, &c., had amalgamated. 

Re the Manchester and London LIfe Asswrance Company, 
Vice-Chancellor Stuart directed the liquidation, und era com- 
pulsory order, to be transferred to Sir W. M. James’s Court, 
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where it could be conducted by the same liquidator, and’ in con- 
junction with that of the Albert Company, with which the 
Manchester and London Life Assurance Company had - 
mated. This decision was appealed against, but the Superior 
Court upheld the original ruling. 

Re the General Provincial Life Assurance Company, a claim 
by a Mr. Daintree on a policy for £5,000, was disputed on the 
ground of (legal) fraud. Mr. Daintree, through an insurance 
agent named Robinson, of St. Ives, Hunts, applied to several 
offices to insure his wife’s life for £20,000. With one accord, 
every office, except the Hercules, had declined the risk before 
resort was had to the General Provincial, which as usual, asked 
whether the life had been rejected by any office. The reply 
was, “T have been, and still am, corresponding with: several 
offices, as the amount is large.”’ ‘The facts that several of Mrs. 
Daintree’s family had died of consumption, and that she had 
been refused as an insurable life, were thus concealed from 
the office which took the risk, and was called upon to pay 
£5,000 within about a couple of years. Vice-Chancellor Malins 
observed upon the conduct of the company, which bound itself 
to pay £5,000, when its entire subscribed capital did not exceed 
£520, but said that on the authority of decisions which were 
both numerous and uniform, he must disallow the plaintiffs 
claim. Craik-v. the Imperial Guardian Assurance Company was 
an action upon a life policy in which the selfsame doctrine was 
enforced against an assignee for value. The assured had de- 
scribed himself as a man of temperate habits, while the company’s 
case was that he was a hard and habitual drinker, who had been 
attended for delirium tremens. Contradictory evidence was 

iven as to his mode of living, but the jury found for the 
efendants. We note these cases the more particularly, as 
bankers and others who take assignments of life policies by way 
of security, should remember that they stand in no better 
position than the assured, and that their security will fail if the 
assured. has, even innocently, concealed any fact material for 
the assurers to know. 

Re the Asiatic Banking Corporation, several Indiam:share- 
holders, when a winding-up was impending, transferred their 
shares to a clerk who was then a minor. As soon as the 
liquidators became aware of’ this, they took steps for replacing 
the transferors on the register, as Lord Justice Giffard held. 
they had a right to do, because the status of a minor 
shareholder was fixed at the winding-up, unless, after the 
minor came of age, he chose to confirm the act done in 
his minority, and the company of which he was sup- 
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posed to be a member was willing to accept his confirma- 
tion. 

Re the Patent Paper Manufacturing Company, ex parte Addison, 
his Lordship confirmed a judgment by which a gentle- 
man who had lent £500 to the company, and had taken 
shares on the understanding that he should be relieved 
of them in twelve months, was held liable, on the prin- 
ciple once a shareholder always a shareholder, until valid 
transfer or other lawful ending of liability. 

Re the Blakeley Ordnance Company, Captain Malcolm 
Macqueen signed a number of transfers at the request of 
his friend Captain Blakeley under the belief that he was 
merely witnessing some formal document. Of course this 
would have been no defence ; but, luckily for Captain Macqueen, 
he wrote so bad a hand that his name “ Malcolm ” was read as 
“Thomas,”’ and so entered on the company’s books. On this 
ground the transfers were held void, and he was declared not to 
be a contributory. 

Re Estates Investment Company, ex parte Ashley, the applicant 
had had a case as good as that of other contributories who have 
already been relieved from liability, but, as he took no steps to 
get removed from the register until very recently, he was held 
to have lost his remedy by his laches. 

Re the Bank of Hindustan, China and Japan, ex parte Aspinall, 
the defendant resisted an order to pay calls, pleading a deed 
under the Bankruptcy Act in answer. It turned out, however, 
that the calls fell due after the deed was made, and therefore 
Sir J. Stuart held the debt not barred, but he directed that 
application should be made to the Court of Bankruptcy for leave 
to issue execution. 

In Hemming v. Maddick the plaintiff alleged that he had 
taken shares by agreement with another person, who was to 
indemnify him. The liquidator sought to substitute the name 
of the guarantor for the guaranteed, but Vice-Chancellor Malins 
said the company must be content with the person whose name 
they had got upon the register, leaving him to sue upon the 
indemnity if he thought proper. 

Re the International Contract Oompany, Limited, Mr. Levita, 
a contributory in respect of 350 shares, unsuccessfully en- 
deavoured to get removed from the list. At the request of Mr. 
M‘Henry he applied for the shares in 1864, but no letter of 
allotment was ever sent to him. Certificates were, however, 
sent to M‘Henry, to whom he had given his signed letter of 
application, and by whom that letter was forwarded, together 
with the needful deposit. These facts were held to amount to 
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an authority to M‘Henry to accept the shares as agent for 
a who was accordingly told that he must remain on the 
ist. 

The liability of signitaries to a memorandum of association 
seems destined to remain a vexed question. The differing 
opinions of the Lord Chancellor, Lord Justice, and Master of 
the Rolls, we reported in a recent number. Re the Raglan Halli 
Collieries Company, Sir Richard Malins has been overruled by 
Sir G. M. Giffard, differing for the second time from all other 
authorities. The company was formed in 1867, with ten mem- 
bers, all of whom subscribed to the memorandum of association. 
Nine took 200 shares in varying proportions, and Mr. Parker, 
the original owner of the property, took 200 more. The sub- 
scribers signed the memorandum of association in the usual 
way, but the articles of association provided that all shares were 
to be taken as fully paid up, the proprietors having been part 
owners of the colliery the company was formed to work. Vice- 
Chancellor Malins said this was really an agreement to trade at 
other people’s risk, and put the signitaries on the list, but the 
Lord Justice removed them from it, holding that they had 
brought their interest in the colliery, as money or money’s 


worth, into the companys and could not be called upon to do 


more. The effect of this decision is to put the lawyers all at 
sea again, as to what signing a memorandum of association 
really means. 

The British and American Telegraph Company v. Byrne, was 
a very hard case. The defendant applied for 30 shares, which 
were allotted to him. Repenting him of his bargain, Mr. Byrne 
took the letter of allotment to the company’s secretary, who 
promised to try and re-allot the shares, failing which they 
should be forfeited. They were re-allotted to a person who paid 
all calls upon them, but the liquidator nevertheless sued for 
£60, the amount of the deposit at £2 per share, and obtained 
a verdict, which was upheld by the Court of Exchequer, as 
justified by a strict construction of the articles of association, 
though their lordships said it was very hard on the defendant, 
whose offer to pay by instalments ought to be accepted. 

In a number of cases, proceedings have been taken against 
directors and others connected with insolvent companies, to 
recover sums of money received by them in virtue of those secret 
arrangements which were common during the mania, though 
they cannot be supported for an instant when once the direc- 
torial or any other fiduciary relation is established in a Court 
of Equity. Re the Masons’ Hotel Company v. Nokes, the 
defendants were solicitors who, in conjunction with 
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other persons, bought the hotel for £7,500, and resold 
it for £14,000 on the formation of the company to which 
they were appointed solicitors. Lord Romilly held that 
no confidential relation had been established at the time 
of the sale, and dismissed the bill with costs. Re 
the Imperial Mercantile Credit Association v. Coleman, the 
official liquidator sought to recover from the defendant, a 
stockbroker, £12,470, being profits made by him on the sale 
of London, Chatham, and Dover Railway Company’s shares 
and debentures, while he was acting as director of the associa- 
tion. The defence was, a distinct and public bargain by the 
company to allow directors to contract with it, if they first 
declared their interest in the contract, as the defendant had 
done. Judgment was reserved. Re the Imperial Land Com- 
pany of Marseilles, Mr. Heritage, a director, offered to com- 
promise a cluim for a large amount. The matter was referred 
for consideration at chambers. Re the Land Credit Company of 
Ireland vy. Lord Fermoy and others, Mr. Munster, one of the 
defendants, sought to set aside an order made upon him for 
the payment of £3,739, with interest, on the ground that the 
decree had not been served upon him. Lord Romilly and 
Lord Justice Giffard held that service was unnecessary, where- 
upon Mr. Munster applied to the Master of the Rolls to re- - 
hear the case, on the ground that he was now prepared with 
evidence to prove distinctly that he had had no share in the receipt 
of the money he had been ordered to repay. The application 
was however refused, on the somewhat narrow ground that 
the evidence might, with reasonable diligence, have been pre- 
viously discovered and brought forward. Re the London, 
Hamburgh, and Continental Bank, Mr. Zulueta claimed to prove 
for £1,343, balance of £14,844, which stood in the bank’s 
books to Henry’s credit, though the money belonged to 
Zulueta. In December, 1864, Henry was ordered by the 
bank’s directors to purchase its shares in the market, in order 
to support the quotation. He did so, and for 173 of them 
he paid the sum in dispute, with money to which, by arrange- 
ments between them, Zulueta was entitled. The liquidator 
objected to the claim, on the ground that the bank was for- 
bidden to deal in its own shares, but Lord Romilly said, 
that though this prohibition might bind directors, it would 
not bind Messrs. Henry and Zulueta, who were strangers to it, 
and therefore the claim must be allowed, leaving the liquidator 
to pursue his remedy against,the directors for breach of trust, if 
he should be soadvised. To the same effect was the decision re 
the British and American Telegraph Company, ex parte Mills, in 
which a shareholder applied for leave to prosecute an action, 
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at his own cost, against the Albion Bank, which was said to 
have advanced £24,000, which sum was applied in payment 
of. deposits on “dummy” applications for shares, and after- 
wards repaid to the bank from moneys of the Telegraph 
Company, which had come into its hands. The bank had 
compromised a claim made by the liquidator by the payment 
of £8,000, which compromise Mr. Mills wished to set aside. 
Vice-Chancellor James and Lord Justice Giffard successively 
approved what had been done with respect to the bank, observ- 
ing that the liability of the Telegraph Company’s directors 
remained unaffected. 

Contests for the appointment of liquidator are not uncommon, 
but it is not very often that the disputants go so far as they did 
in re the Northern Assam Tea Company, in which case creditors 
and shareholders marshalled themselves in hostile hosts, enlisted 
under the banners of the rival liquidators, Messrs. Barrow:and 
Gibbons. The latter had secured the support of a considerable 
majority, both of creditors and shareholders, but Lord Romilly 
appointed Mr. Barrow, on the ground that his friends had the 
carriage of the winding-up order. The defeated party appealed, 
when the judges declined either to disturb the appointment 
which had been made, or to endorse tke reasons for making it. 
In all contests of this kind, the fittest man should be chosen ; 
but where the judge in the Court below had exercised his dis- 
cretion in favour of a candidate whose fitness was unquestioned, 
the Court would not interfere, merely for the sake of gratifying 
one set of the disputants. The appeal was therefore dismissed 
with costs. 

The points of interest in bankruptcy have not been numerous. 
Re Greaves, the Liverpool Commissioner upset a composition 
deed for the payment of £587 worth of debts by a composition 
of 2s. 6d. in the pound, on the ground that the debtor’s assets 
were sufficient to pay a much larger sum, and that the statutory 
majority was only made up by including:a claim for interest b 
one of Mtr. Greave’s sons, and a debt due from another, whi 
as a minor, he could not validly assent to give up the greater 
portion. The Court of Appeal agreed with the commissioner 
on: both points, and dismissed the appeal with some strong 
remarks upon the duty of the Court to set aside such a deed. 
Re Pullen, ex parte Williams, Chief Judge Bacon had to deal 
with a-similar case, in a a ay with assets. sufficient 
to 7s. in the pound obtained a release by a composition 
rane of 1s. in earpemnl Besides attempting to defen the < deed 
on its merits, the debtor urged that the creditor was estopped, 
he having waited eight months before attempting to ‘impeach 
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it. But the Court said an assenting majority of creditors could 
only bind the dissenting majority by a fair and just arrange- 
ment. If they chose to give up their own debts, they were at 
liberty to do so, but they could not constrain others to do the 
like. Leave to issue execution was given, but on account of the 
delay, no costs were granted to the creditor. Re Vining, late 
lessee of the Princess’s Theatre, a bill of sale given by the 
bankrupt to his father was held void on the ground, first, that he 
was incorrectly described as esquire, instead of comedian or 
manager, and secondly, that the property included in his bill 
of sale had remained in his order and disposition, with the con- 
sent of the true owner. 

A new use of a bankruptcy summons threatens to become 
very general. Re Nixon and Rigg, a creditor filed a petition 
based upon a debt of £103, of which the debtors admitted 
£56, and contended that they did not owe the remainder, 
making an affidavit that they had a good defence to the 
action. The Court consented to stay proceedings, but only 
on giving security for £150; so that any creditor wishing to 
drive a debtor into a corner, may do so by suing for a sufficiently 
large sum. 

hief Judge Bacon having upheld the proceedings in bank- 
ruptcy against the Duke of Newcastle, Lord Justice Giffard - 
has, after argument, granted leave to appeal to the House of 
Lords on the question of privilege. 

Re Nicholson, a debtor, made a composition deed to which 
his largest creditors, Messrs. Doulton & Co., of Lambeth, 
were parties, they having covenanted to guarantee the pay- 
ment of 4s. in the pound, in consideration of having all the 
debtor’s effects assigned to them. Dissentient creditors objected 
that such a deed could not stand, as it did not purport to be 
a deed for the equal benefit of all creditors. This view was 
acquiesced in by Mr. Registrar Brougham, but was over-ruled 
by Lord Justice Giffard, who said there was nothing to show 
that the arrangement was other than a fair bargain between 
— Doulton and the creditors. The deed, therefore, stands 
: Langmead v. Earley was a debtor’s summons under the new 
law. The creditor claimed £80, and the debtor admitted £40, 
but disputed the remainder. The Chief Judge said there was 
a fair question to try, and refused to make the defendant bank- 
rupt, but ordered him to give security for double the plaintiff’s 
claim pending a trial at law. If this rule is io be generally 
acted on, there will be plenty of debtors’ summonses, and no 
end of nard cases, for many men would rather pay than have 
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to give security for twice as much as even their creditor says 
they owe. 

tone v. Thomas was a suit by a creditor under a composition 
deed, to set aside a sale as having been made at an under value. 
The defendants, the trustees under the deed, objected that the 
bankruptcy court alone had jurisdiction over such matters. On 
appeal, the Lord Chancellor said that the Court had power to 
deal with these deeds as with any other instruments by which 
trusts were declared. But the expense and delay of such a suit 
should only be incurred on adequute occasions ; and as the case 
before him might have been settled in the bankruptcy court in 
a few hours as a matter of account, his lordship dismissed th 
bill with costs. 

Hobson vy. Jones was an unsuccessful attempt to make in- 
spectors of an insolvent estate liable for the defalcations of an 
accountant, appointed by and under the deed in virtue of which 
they acted. Lord Romilly said the debtor did not divest him- 


self of his property by the deed in question ; the inspectors were 
rather his instruments than his masters, and the accountant was 
not their agent, so that they could not, under the circumstances, 


be liable for what he had done. It will be seen that the result 
might have been different if the deed had been for assignment 
instead of inspection. 

James Clifford, a military pensioner, was convicted of 
diminishing the value of current gold coin by a modern modifica- 
tion of the old process of sweating. Electro-plating is some- 
times resorted to in order to make bad coin look like good. 
The prisoner reversed the operation, and used an electric battery 
with powerful chemical appliances, in order to de-plate a number 
of sovereigns, thus reducing their value from ten to fifteen per 
cent. without greatly altering their external appearance. He 
was sentenced to two years’ imprisonment, with hard labour. 


2 
—> 


Regal Miscellany. 


PREHOR V, THE ROYAL BANK OF LIVERPOOL.—BILLS OF EXCHANGE AND 
OPEN CREDIT, 
Tus case was heard in Banco in the Court of Exchequer on the 3lst 
January. ‘ 
It was tried at Liverpool before Mr. Justice Hayes, when a verdict was 
entered for the plaintiffs for £645. 15s. 7d. ' 
The plaintiffs were merchants at Liverpool and Alexandria, and applied 
to the defendants to open credit with them in order that the Alexandria 
branch of the house might draw bills of exchange to the amount of 
VOL XxX. 17 











226 Legal Miscellany. 


£20,000 on the bank. The arrangement was that the bills of lading for 
certain grain were to be sent forward at the same time that the bills of 
exchange were drawn, and the proceeds realised were to be paid into the 
bank, so that there should be funds to meet the bills as they became due, 
For this the bank was to receive the usual commission of half per cent. 
The arrangement was contained in two letters which passed between the 
plaintiffs and the defendants. There were very large transactions upon 
the faith of the letter of credit, and bills of exchange were drawn and 
bills of lading sent forward, and the proceeds that were realized were 
duly paid into the bank. The bank stopped payment on the 21st of 
October, 1867, at which time it had funds to the amount of over £22,000 
belonging to the plaintiffs to meet bills for £21,000. On the 20th of 
October, the day prior to the stoppage, moneys were paid in to the plain- 
tiff’s account, and as they had two or three drawing accounts, and were in 
the habit of transferring money from one account to another, they asked the 
defendants to transfer a sum of £7,000 or £8,000 to meet some bills coming 
due. The bank on stopping payment on the 21st of October declined to 
accede to the plaintiffs’ request to apply the funds it held of theirs to meet 
the bills about be presented for payment. In this difficulty the plaintiffs 
entered into negotiations with Messrs. Marriott and Co., of Liverpool, to 
take up the bills for them as they became due, at 2} per cent. com- 
mission, and bills amounting to about £21,000 were taken up by them, 
and the plaintiffs paid for commission £645. 15s. 7d., and to recover back 
that sum from the defendants the present action was brought. Mr. 
Quain, Q.C., moved for and obtained a rule to enter the verdict for the 
defendants, or a nonsuit, on the ground that the sum for which the 
verdict was returned was not recoverable as damages in the action. 

Mr. Milward, Q.C. and Mr. R. G. Williams now showed cause against 
the rule, and Mr. Quain, Q.C., and Mr. Dunnington Fletcher sup- 
ported it. 

The principal question argued was whether where there was a promise 
to pay a sum of money simply, the measure of damages for the breach 
of the promise was not the amount of money and interest. 

At the conclusion of the arguments, 

The court was of opinion that the rule ought to be discharged. The 
notice by the defendants to the plaintiffs that the bills, when presented, 
would not be paid was notice to them to make other arrangements to 
provide for the bills and protect their credit and interests. The damages 
the plaintiffs claimed were the natural, reasonable, and proximate damages 
for the breach by the defendants of their contract. The defendants, at 
the time of their stoppage, had more than sufficient funds belonging to 
the plaintiffs to meet their bills when presented, but instead of applying 
those funds to that purpose they elected to keep them themselves for the 
benefit of the general creditors, and the plaintiffs were compelled to find 
funds in some other quarter. The damages the plaintiffs had recovered 
were special damages flowing from the breach by the defendants of their 
contract, and the argument adduced on their behalf, viz., that the plain- 
tiffs were entitled, if entitled to any, to nominal damages only, could not 
be sustained. 





RE THE EUROPEAN BANKING CO., LIMITED, EX PARTE THE ORIENTAL 
COMMERCIAL BANK.—DEALING IN SHARES. 


Tris case was heard before, and decided in the Court of Chancery by 
Lord Justice Giffard on the 18th February. 
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It was an appeal from an order made by Vice-Chancellor Malins. Cer- 
tain bills of exchange drawn upon and accepted by the European Bank 
were in the hands of Melasand Co. After that bank stopped payment 
Melas and Co., on the 21st March, 1867, sold the bills, which were then 
overdue, to Mr. Demetrio Pappa, who had formerly been manager 
of the Oriental Commercial Bank, Limited. On the Ist of April, 1867, 
a@ company called the Eastern Company was formed, by registration 
under the Companies Act, 1862. In this company Demetrio Pappa was 
a large shareholder, and by the articles of association he was appointed 
the first director. Two days after the formation of this company Demetrio 
Pappa, being then the only director, sold the bills in question to the 
Eastern Commercial Company, paying himself by a check drawn by him- 
self on behalf of the company. The liquidator of the Oriental Commer- 
cial Bank alleged that Mr. Demetrio Pappa had purchased the bills in 
question by means of moneys in his hands which belonged to the Oriental 
Commercial Bank, and the liquidator therefore claimed to have the bills 
paid out of the estate of the European Bank to him instead of to the 
Eastern Commervial Company. The Vice-Chancellor was of opinion that 
the evidence before him did not establish that Mr. Demetrio Pappa had 
bought the bills with the money of the Oriental Commercial Bank, and 
his Honour accordingly ordered the debt to be paid to the Eastern Com- 
mercial Company. The liquidator of the Oriental Commercial Bank 


—— 

. H. M. Jackson and Mr. W. W. Karslake were for the appellant ; 
Mr. Pearson, Q.C., and Mr. Locock Webb were for the liquidator of the 
Eastern Commercial Company; Mr. Glasse, Q.C., and Mr. Graham 
Hastings were for the liquidator of the European Bank. 

The case was argued last term and on the first day of the present sit- 
tings, and now judgment was delivered. Upon the appeal evidence was 
adduced by the liquidator of the Oriental Commercial Bank, which was 
not brought forward upon the hearing before the Vice-Chancellor. 

Lord Justice Giffard said,—This is an appeal from an order of Vice- 
Chancellor Malins dismissing a summons taken out. by the Oriental Com- 
mercial Bank. That summons had reference to certain bills drawn on 
and accepted by the European Bank. The holders are the Eastern Com- 
mercial Company. The Vice-Chancellor was of opinion that the holders 
were entitled to the proceeds of the bills, and that the Oriental Com- 
mercial Bank had failed to prove their case. The European Bank is in 
liquidation, but willing to pay whoever is entitled. It is alleged on . 
the part of the Oriental Commercial Bank that the bills in question 
were bought with their moneys by one Demetrio Pappa; that the 
Eastern Commercial Company had notice of this through Deme- 
trio Pappa; and that, whether they had notice or not, they can 
stand in no better position than Demetrio Pappa would have stood in if 
he had not parted with the bills, because they were overdue when 
he transferred them. The first question to be determined is whether 
Demetrio Pappa bought the bills, wholly or in part, with the moneys of 
the Oriental Commercial Bank. The bills are several in number, for dif- 
ferent sums, amounting in the whole to £1,000. Demetrio Pappa bought 
them on the 21st of March, 1867, for 15s. 4d. in the pound. ey were 
then overdue. Demetrio Pappa, in his evidence before the, Vice-Chancellor, 
swore in general terms that he bought them with his own moneys. He 
had an account with the National Bank of Scotland in the name of George 
John Pappa, called “ George John Pappa’s Trust Account.” This account, 
he says, is his. It appears that there was paid into this account, under 
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date of the 19th of March, 1867, the sum of £2,594. 6s. 1d., and that there 
was drawn out, under date of the 21st of March, 1867, as against that, the 
sum of £2,300. The £2,300 was applied in the purchase of a number 
of bills, of which the bills in question formed part. The other bills were 
bills on the Oriental Commercial Bank for £2,000. The £2,594. 6s. 1d. 
was made up in part of a sum of £2,094. 6s. 1d., which is clearly traced 
by an affidavit made and filed since the case was before the Vice-Chancellor 
—viz., that of Albert Brockley, James Cowan, and John Ferrier. The 
purchase of the bills on the Oriental Commercial Bank for £2,000, and 
on the European Bank for £1,000, was one transaction, as is proved on 
the affidavit of Arthur Cooper of the 21st of May, 1868. George John 
Pappa was a connexion or relative of Demetrio Pappa, and acted under 
his directions. His Lordship then examined at considerable length the 
evidence in the case, and went on to say,—I have read the evidence at 
some length in consequence of the nature of the claim, and I do not 
hesitate to say that it is proved to demonstration that the £2,594. 6s. 1d. 
was the amount arising from the discount of bills belonging to the Oriental 
Commercial Bank, and that it, with a sum of £500, forms the sum which 
appears in the trust account under date of the 19th of March, as a sum 
of £2,594. 6s. 2d., and that the sum of £2,300, under date of the 21st of 
March, on the other side of the account, was drawn out and applied in 
the purchase of the bills from Melas Brothers, of which the bills in question, 
amounting in all to £1,000, formed part, the rest being bills for £2,000 
on the Oriental Commercial Bank. To speak plainly, and in such a case 
there ought to be plain speaking, Demetrio Pappa has sworn that which 
is not true, and has applied to his own purposes the moneys arising from 
the discount of bills, which bills he knew belonged to the Oriental Com- 
mercial Bank. A grosser fraud there could not be. Now, at all events, the 
facts have been proved, and it remains to be seen what the law is as appli+ 
cable to these facts. The bills and moneys belonging to the Oriental Commer- 
cial Bank were not received either by George John Pappa or by Demetrio 
Pappa until] after the presentation of the petition for winding up that bank ; 
therefore, no question of account as between the bank and Demetrio Pappa 
arises. If the bills in ag were now in the hands of Demetrio Pappa, 
beyond all question the Oriental Commercial Bank could follow their 
moneys into the bills, and could assert a right to a proportional part of 
the proceeds. Is, then, the Eastern Commercial Company in any better 
position than Demetrio Pappa would have been? In my opinion they 
were not affected with notice through Demetrio Pappa. He purchased 
the bills before the Eastern Commercial Company was formed. He stood 
-a the relation of vendor to that company, and, though he was managing 
director, and something more, and paid himself by check, he is not in the 
position of a partner in an ordinary firm, but of agent, acting for the 
company as principal. He cannot be taken to have disclosed his own fraud. 
“ Kennedy v. Green” therefore applies. But the want of notice is not 
conclusive oa the case. The bills were overdue when the Commercial 
Eastern Company took them. There were equities affecting the bills, and 
the Eastern Commercial Company has no better title, either legal or equit- 
able, than Demetrio Pappa had. The law on this subject cannot be better 
stated than it was by Vice-Chancellor Malins in “ Ex parte Swann” (Law 
Reports, 6 Eq. 359,360.) In this case there is an —_ attaching ay 
to the bills. The result, therefore, is that the Oriental Commercial Ban 

can follow their moneys into the bills in the possession of the Eastern 
Commercial Company precisely in the same way as though Demetrio 
Pappa had not parted with them. I have not calculated the exact 
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amount which was applied in payment of these bills, but as the amount 
applied in payment of them and the other bills was £2,300, and the 
£2,300 was drawn against a sum of £2,594. 6s. 1d., which was made w 

of a sum of £2,094. 6s. 1d. belonging to the Oriental Commercial Bank 
and of £500 belonging to Demetrio Pappa, it must be taken, according 
to the case of ‘Pennell v. Deffell”’ (4, D. M. and G., 372), that those 
two sums contributed rateably. It will follow that the Oriental Com- 
mercial Bank is entitled to so much of the proceeds of the bills as is 
represented by their proportion of the purchase money, and the Eastern 
Commercial omar to so much as is represented by the £500. The 
proportion will be somewhere about four-Afths and a fraction, and a 
fraction less than one-fifth. There will be a declaration to this effect, 
and payment accordingly. The amounts can be calculated. As regards 
costs, the European Bank are in the position of plaintiffs in an 
interpleader suit, and must have their costs, beth here and below, out 
of the fund. The other parties must bear their own, costs. The 
Oriental Commercial Bank has failed in part—that is, as regards the 
£500—and they completed their case by evidence which was not before 
the Vice-Chancellor. The practice of the Court admits of the intro- 
duction of new evidence on an appeal motion, but where there is an 
incomplete case in the Court below, and a complete one only on the 
appeal, I shall, as a general rule, adopt the course of refusing to give 
any costs. The order of the Vice-Chancellor will be discharged and the 
order I have suggested substituted for it. If the additional evidence 
had been before him, I gather from his judgment that his order would 
have been the same as that which I now make. If I had jurisdiction 


to make Mr. Demetrio Pappa pay costs I should certainly do so. 
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THE NATIONAL DEBT AOTS. 


In the House of Commons on the 11th February, the Chancellor of the 
Exchequer, in committee of the whole house, said, the object of the 
bill of which I am about to lay the foundation by moving a resolution, 
is to carry out to a fuller extent the policy that was begun last year— 
that of giving greater facilities to the holders of the public debt. Last 
year the Bank of England consented to allow dividends to be paid with- 
out requiring the personal presence of the holders of the stock; the 
object of the present action is to increase the number of payments of 
dividends upon the consolidated annuities from two to four times a year. 
I believe the change will be agreeable to thé poorer class of stockholders, 
and I hope, from the correspondence that I have had, that it will not be 
attended with any great trouble or inconvenience. Of course, the more 
popular we render the stock with the public, the better price it will 

ar. There is another part of the bill, by which it is sought to change, 
as far possible, the small denominations of stock into the Three per Cent. 
Consolidated Stock. Though the old stocks bring the same amount of 
interest, they are always lower in price than Consols, so that a man 
must give £100, 10s. in these stocks to obtain £100 of Consolidated 
Stock. Now, we propose to give the option of changing the two stocks, 
which amount to about £277,000,000 altogether, for Consolidated Stock, 
on payment of 5s. per £100; that is, that a man holding Reduced Three 
per Cents. or New Three per Cents.,may obtain £100 Consolidated Stock 
or £100 in either of those other stocks upon paying 5s. in stock extra, 
Tt is to be purely voluntary, but it is to be hoped that the Consolidated 
Stock, having the advantage, that the dividends will be paid four times 
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a year, while as to other stocks it will only be paid twice a year, the 
Consols will be found a more convenient security, and a number of stock- 
holders will be induced to take advantage of the arrangement. As there is 
to be nothing compulsory, I cannot anticipate that the committee will feel 
any objection to agree to the resolutions. 

The formal resolutions were then put. 

Mr. Crawford thought that the 5s. per cent. would be fatal to the whole 
scheme, for he was satisfied that but few persons would consider the 
receipt of the dividends quarterly a fair return for paying 5s. per £100 for 
the conversion of the stock. Further, much of the stocks was held by 
trustees, who had no funds to be devoted to such a purpose, When the 
change of paying quarterly should be first adopted, the public would feel 
it, for from £2,000,000 to 3,000,000 would have to be provided earlier than 
usual. It would be the exact converse of the operation of the right hon. 
gentleman last year with reference to the assessed taxes. 

Mr. Sclater-Booth had no doubt that the payment of dividends quar- 
terly would be a great boon to the holders of Consols, but he wished to 
know whether there would be any provisions in the bill to enable trustees 
to change their funds from one stock to the other. 

Mr, T. Baring observed that, as the arrangement was to be optional, 
the proposal might be considered innocent, and such as would do no harm, 
and might do some good. 

Sir D. Salomons could hardly understand how the owners of the 
stock besides Consols would be willing to pay 5s. per cent. for the 
supposed boon. 

The Chancellor of the Exchequer said at present £100 and 10s. Reduced 
were required in order to obtain £100 Consols. If, then, he allowed £100 
Reduced to obtain £100 Consols he would, of course, be making the holders 
a present of the 10s. 

The resolutions were then agreed to. 
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BANKERS’ CLEARING HOUSE. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING FEB. 2ND. WEEK ENDING FEB. 16TH. 
Thursday  ....e+.0+.2++. £9,528,000 | Thursday ...........000000. £9,874,000 
Friday ......s0sceseeecereee 26,849,000 | Friday ......ceeceeseesesees 25,845,000 
Saturday .. ...cecccseeeee 16,384,000 | Saturday .........s00000008 15,446,000 
Monday .....sserceeseeeee 16,092,000 | Monday... ccerserrerees 12,483,000 
Tuesday .seecsesseesereee 15,108,000 | Tuesday ..........00-20008 12,483,000 
Wednesday ......00-+0+e. 11,497,000 | Wednesday ..........0.. 9,829,000 











£95,458,000 | - £85,960,000 


WEEK ENDING FEB. 9TH. WEEK ENDING FEB. 23RD. 
Thursday ..........0. ++» £12,433,000 | Thursday ............... £9,566,000 
Friday ......s.e0ee0eee 15,276,000 | Friday .............0006 10,120,000 
CIT secicscecccoces 14,105,000 | Saturday ............... 12,424,000 
Monday ..rceccocrerreeeee 10,266,000 | Monday ........2..40... 8,946,000 
Tuesday ...ccccceeeeeee 11,568,000 | Tuesday ............... 9,783,000 
Wednesday ........+ 10,529,000 | Wednesday................ 9,879,000 


£74,177,000 £60,718,000 
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Reports of Joint-Stoch Banks. 
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HALIFAX JOINT-STOCK BANKING COMPANY. 


THe annual general meeting of the bank was held on Wednesday, the 
26th January, when the following report wasadopted. The directors have 
pleasure in meeting the shareholders on this, the fortieth annual general 
meeting, and have to present to them the following report of the bank 
for the past year. The directors have to report that (after making pro- 
vision for bad and doubtful debts) the net profits of the year (inclu- 
ding £693. 4s. 4d. brought forward from the preceding year) amount 
to £23,494. 8s. 8d. The directors propose that this sum should be 
appropriated as follows, namely: that £11,250, the dividend and bonus 
for the first half-year, (73 per cent.), be confirmed, £11,250 be now 
divided, being dividend and bonus of 73 per cent., and with previous 
dividend, making 15 per cent. for the year, clear of income tax. 
£512. 12s. 6d. for income tax, £481. 16s. 2d. to next account, 
makes £23,494. 8s. 8d. The reserve fund remains at £1(5,000. 
The directors who retire are Mr. Whiteley and Mr. Stocks. The former 
gentleman having expressed a wish to retire after his long services on 
behalf of the interests of the bank, and from more active pursuits, 
the board recommend the election of Michael Stocks, Esq., and that 
Wm. Rothwell, Esq., of Bull Close, be elected in the place of Mr. Whiteley. 
The directors deeply regret the retirement of Mr. Whiteley, after having 
filled the position of director of the bank for twenty-six years, of chair- 
man for the last four years, and of trustee for the entire period since the 
establishment of the bank, forty years ago. His colleagues, however 
cannot permit him to take this step without expressing their high appre- 
ciation of the many eminent and gratuitous services rendered by him 
during so long a period, which demand their grateful acknowledgments ; 
and while they regret his withdrawal from the board, they are glad to 
state that he will continue to act as trustee, an office which they hope he 
will occupy for a long time to come. The dividend and bonus will be 
payable at the bank on and after Tuesday the Ist of February.” 
At the conclusion of the proceedings, the votes of thanks to the retiring 
directors were carried by great acclamation. 





SHEFFIELD BANKING COMPANY. 


Tue thirty-eighth annual meeting of the shareholders in this bank was 
held at Sheffield, on the 28th January, Mr. William Frederick Dixon in 
the chair. 

The following report was presented :— 

“The directors cannot meet the shareholders on thé present occasion 
without in the first place recording their sorrow at the decease of their 
late chairman, ed their sense of the great loss which they, in 
common with the shareholders, have sustained by the removal of 
a gentleman who has with such rare ability, high principle, and 
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unswerving rectitude, occupied that position from the foundation of 
the bank in 1831. The depression in trade which characterized the year 
1867 and 1868 has continued, although in a modified degree, during 1869 ; 
but nothing has arisen to interfere with the continued prosperity of the 
bank. On the contrary, the rate of interest during 1869 having been 
higher than in the two previous years, combined with the increase of 
business, the profits of the bank have exceeded those of 1868. The profit 
and loss account shows a clear gain of £39,089. 17s. 5d., which enables the 
directors now to declare a dividend of 13 per cent. on the paid-up capital, 
to pay the income-tax for the shareholders, and to transfer £649. 14s. Od. 
to the surplus fund. The warrants for this dividend will be issued on 
Friday, the 4th February. The losses during the year from bad and 
doubtful debts amount to £622, from which is to be deducted £14. 18s. 6d. 
recovered from debts previously written off, making the charge to the 
surplus fund £607. 11s. 6d. This fund now amounts to £96,011. 16s. 1d. 
The paid-up capital remains unaltered, viz., £288,750, and added to the 
surplus fund, forms a total capital of £384,761. 16s. 1d. The directors 
are glad to be able to report favourably of the branches at Rotherham and 
Chesterfield. It is also highly satisfactory to them to be able to say that 
the officers in the service of the company, in all the establishments, 
continue to discharge their duties faithfully and efficiently. The directors 
have taken no steps towards the appointment of a colleague to supply the 
vacancy occasioned by the very recent death of their late chairman. 
Motives of delicacy alone would have led them to adopt this course; but 
they have also felt that the appointment was one so deeply affecting the 
interests of the shareholders as to require the most serious and deliberate 
consideration. The directors have considered the question of the payment 
of future dividends, and they are advised that, under the terms of thedeed . 
of settlement, a new regulation upon this point may be made by a resolution 
of the shareholders, at a general annual meeting, which shall authorise the 
directors, in the month of July in every year, to pay to the shareholders an 
instalment in anticipation of the dividend for the current year. The 
directors, with the sanction of the shareholders, are prepared to adopt this 
course, and a resolution to this effect will be submitted.”’ 


Dr. 
Balance Sheet, 31st December, 1869. 


Paid-up capital of £140 per share, on 1,500 shares, £210,000 ; 

paid-up capital of £35 per share, on 2,250 shares, £78,750 £288,750 0 0 
Surplus fund eee eee ove eee ove cee oe 96,011 16 1 
Balances of accounts due to customers, deposits, and notes in 


circulation ... om - ait “e pon pa 988,590 16 10 
Balance of profit and loss to be divided sli ia os 37,537 10 0 


£1,410,890 2 11 


r. 
Bills, notes, and cash in hand, and balances owing to the 


company eee eee ose ove eve eee .- £1,389,864 16 2 
Stamps on hand .., mn a nt _ ane me 275 6 9 
Bank properties and furniture at Sheffield, Rotherhaw, and 

Chesterfield tie 20,750 0 0 


eee ere eee eee eee 


£1,410,890 2 11 
_ 


— 





. 
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It was resolved—“That the report of the directors concerning the 
business of the bank during the past year is highly satisfactory.to the 
shareholders, and that the same be adopted and printed for distribution 
atmongst them.”’ ‘That the general statement of the accounts of the bank 
be printed, together with the report.” ‘ That the thanks of the shareholders 
be given to the directors for their attention to the business of the company 
during the past year, and that £500 be placed at their disposal.” “That 
the death of Mr. Samuel Bailey, one of the directors who would have 
retired at this meeting by regular rotation, having taken place at so recent 
a date, and it being considered desirable that time be allowed the directors 
to deliberate as to the appointment of a director in his place, one. director 
only shall be appointed at this meeting, and the directors for the time being 
shall be in the same position and have vested in them the same powers as 
to the appointment of a director in his stead, as if the said Samuel Bailey 
had been living, and re-elected a director at this meeting, but had died 
immediateiy subsequent thereto.” “That Mr. William Watson be re- 
elected a director.” “ That, in exercise of the power or authority 
conferred by the article numbered 56 in the amended deed of settlement 
of the company, the directors are hereby authorised, if they think fit, to 
declare at any meeting of directors, to be held in the month of July in each 
or any year, an instalment on account and in anticipation of the dividend 
of profits for the then current year, after setting apart and carrying to 
the surplus fund such sum (if any) as the directors shall think requisite 
for maintaining such fund, in accordance with the article numbered 54 in 
the said amended deed of settlement. And that when at any time here- 
after an instalment of dividend shall have been declared as aforesaid, all the 
rules, regulations, and provisions of the said company for the time — 
in force for the payment of, or otherwise, in relation to dividends, shal 
be applicable to each and every such instalment of dividend.” “That 
the thanks of the meeting be given to the chairman.” 





INTERNATIONAL FINANCIAL SOCIETY, LIMITED. 


‘Tue seventh ordinary general meeting of the shareholders in this com- 
pany was held on the 28th January, at the City Terminus Hotel, Cannon 
Street: Mr. L. M. Rate occupying the chair. 

The Secretary (Mr. Walter A. Michael) having read the advertisement 
calling the meeting, the following report of the directors and statement 
of accounts were taken a3 read :— 

“The directors submit herewith the society’s accounts for the year 
1869, duly audited. The securities have,as heretofore, been valued at the 
lowest market prices, on the 31st December last. The net balance of avail- 
able profits, after deducting all charges, amounts to £42,055. 19s. 5d., out 
of which the directors recommend that a dividend be declared at the rate 
of 5 per cent. per annum, free of income-tax, and that the balance of 
£4,555. 19s. 5d. be carried forward to next account. Half of the proposed 
dividend having been paid by way of interim interest in July last, the 
dividend now payable will be at the rate of 2s. 6d. per share. Messrs. 
Junius §. Morgan and Lachlan M. Rate retire from the direction by rota- 
tion, and being eligible, offer themselves for re-election. Messrs. Robert 
Palmer Harding and Edwin H. Galsworthy, the auditors, previously 
appointed, also offer themselves for re-election.” 
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Balanee-sheet, 31st December, 1869. 


Dr. 
Capital—Called up, viz.— 
£5 per share on 150,000 shares... ...  ... see = ove eee «Ss £750,000 0 
Sundry creditors— 
Being for amounts due on deposits, debentures, and sundry 


SE GORE nce cmt ees 237,508 0 
eee eee oe ae 20,000 0 


Profit and loss— 
Balance at credit of this account ‘na ie be 42,055 19 





£1,049,564 0 
ES TTS 
Cr. 

Cash at bankers, in hand, and on short loan... .. a £83,715 3 11 
Sundry debtors— 
For advances on securities, &C.... .0 se see vee te 423,485 
Sundry investments... 0. 202 = see cee tee ctw tne 523,613 
Interest at the rate of 5 per cent. per annum, paid July, 1869 18,750 





£1,049,564 





Profit and Loss Account from 1st January to 31st December, 1869. 
Dr. 
Current expenses, including rent, salariés, directors’ allowances, 
Stationery, and other charges... ... 0. see see wee £11,670 14 5 
Balance carried to balance-sheet... ...  ..  see nee one 42,055 19 5 


£53,726 13 10 


Cr. 
Balance of profit and loss account, 31st December, 1868 __... £3,019 0 7 
Profits for the year ending 3lst December, 1869... ... 50,707 13 3 


£53,726 13 10 


Proposed Appropriation of Balance at the credit of Profit and Loss Account, 
31st December, 1869. 


Dr. 
Interest, at the rate of 5 per cent. per annum, on paid-up capital, 

for the six months ending June 30th, paid Ist July £18,750; 

dividend, at the rate of 5 per cent. per annum, on paid-up 

capital, for the six months ending December 31st, £18,750... £37,500 0 0 
Balance carried to profit and loss new account ... se. «ss 4,555 19 5 


£42,055 19 5 
A 
Cr. 
Balance— 
At credit of profit and loss account ... .. pa £42,055 19 5 


£42,055 19 5 


The Chairman, in moving the adoption of the report, said, it was a matter 
of exceeding regret to him that hehad beencalled upon toappear before them 
in the place of their respected chairman, Mr. Heath. Towards the latter 
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part of last year Mr. Heath was attacked with a very severe and dangerous 
illness, and although he had, happily, recovered from that, he felt himself 
unable to discharge the task of addressing them that day, and he had, 
therefore, delegated the duty to him. The circumstances, therefore, under 
which he had been called to his present position, entitled him to claim at 
their hands some patience and indulgence. He regretted that the attend- 
ance of shareholders was so small upon that occasion; the more so as he 
did not think he could employ the language of congratulation with respect 
to the financial results of the society for the past half-year. It could not 
be said that the dividend which they proposed to declare represented a 
fair and reasonable return upon tbe operations of a financial society in a 
normal state of things, but the state of things existing during the past six 
months had not been normal, and he thought upon a calm review and 
corsideration of the circumstances they would come to the conclusion that 
there was neither cause for discontent in regard to the present, and cer- 
tainly, he thought, not cause fordespair with regard tothe future. It was now 
some seven years ago since the introduction of a financial society in London. 
He rather thought the idea originated with the founder of this institution. 
The idea at that time was, that there was a considerable class of business 
of a profitable character, which laid outside the limit of an ordinary 
banking establishment. There were a great many industrial and com- 
mercial enterprises, which would sure to be a source of considerable profit, 
and which could only with difficulty be brought into the account of 
ordinary banking business; and it was thought that a society of an inter- 
mediary character might be established, both with profit to itself and with 
advantage to all parties concerned. Even after what had occurred during 
the last year or two, there was no reason to believe that the idea was not 
a thoroughly good one initself. Unfortunately, it floated into an over- 
whelming popularity, and not one, two, or three, but almost as many 
scores of such societies rushed into existence ; and the natural result was 
that the power of doing business was much limited, and oftentimes the 
legitimate course of business was departed from, and transactions of a 
very exceptional character permitted to take its place. Then the crisis 
came, and the shareholders found out, when too late, that they were 
pledged to liabilities, or had incurred liabilities through those companies, 
for which they had acted as sponsors, of which they had previously never 
dreamt. Referring to the crisis of 1866, and the effects which it had 
upon the company at that time, and the effects it had had since, he said 
one of the effects of that crisis was to cause them to lose a great deal of 
money. They then decided to look matters boldly in the face, and advised 
as they then were, they resolved to set about writing off these losses as 
fast as they could. Fortunately, their profits continued to be very con- 
siderable, and that replaced to a great extent the losses they had incurred, 
so that only upon one occasion had they been called upon to ask the 
shareholders to forego the ordinary interest upon their money. But there 
was a second defect, caused by the panic, of a more important character 
so far as regarded the largeness of the interest concerned. Now they 
knew it was of the essence of these societies to take up enterprises which 
they believed would be received with favour by the public, and which; 
introduced through their agency to the public, would result in considerable 
profit to themselves. To engage in transactions of this kind was the 
great object for which these financial societies were formed. Now this 
was their opinion in regard to two or three instances in 1866, and notably 
in two instances. In one instance they had purchased a very large num- 
ber of debentures which they then believed to be of a solid and substantial 
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character; and he was pleased to say that now, as they approached the 
time of these debentures reaching maturity, they were confirmed in this 
opinion of their substantial character; and latterly the parties had made 
arrangements for the redemption of these debentures: The next instance 
te which he would refer arose in Italy. After the establishment of the 
kingdom of Italy, and before the transfer of the capital from Turin to: 
Florence was dreamt of, they entered into'a contract with the municipality 
of Turin for the erection of a number of houses of a high order in the best 
part of the city. At that time these offered the prospect of a large return 
as a speculation; but, unfortunately, before they had got three parts 
through their work, the capital was transferred from Turin to Florence, 
and thus they lost the speculative value of the concern, but were for- 
tunately left with. its actual and substantial value. In addition to this,. 
they had a permanent guarantee from the municipality of Turin upon the 
outlay of capitaluponthem. They had received from time to time the gua- 
ranteed interest upon the outlay incurred ; and latterly two alternatives had 
beensubmiittedtothem by the municipality —eitherthattheyshould purchase 
the property of them, in a block, at a certain price, or that they (the company) 
should accept a certain large amount, in redemption of the guarantee they 
had from the municipality. The position in which the crisis had left them 
had had the natural effect of restricting their means or making profits, and 
their attention had been concentrated upon the realisation of their ad- 
vances, He did not mean to say that they had for a single moment closed 
their doors against good business; this they had never done. There was 
another point he would like to mention. He hoped he was not committing 
any of the gentlemen with whom he was associated as colleagues; but he 
should like to mention one fact, which he thought it was only fair they 
should know, and that was, that in any of these advances, which at various 
times it had become desirable or convenient that they should make, they 
had never to seek the means beyond the limits of their own board-room. 
(Cheers.) He thought this was a fact they really onght to know. It would 
prove to them that these gentlemen whom they charged with the adminis- 
tration of their affairs had no apathetic interest in the concern. (Cheers.)- 
There was one other subject which had always been mentioned at their 
gu meetings, and which it would be improper for him to pass over. 

e referred to the question of the Metropolitan Sewage Company. The 
experimental farm on which it had pursued its operations during the year 
had been of essential service to the cause of sewage. He was of opinion. 
that these experiments would eventually result in great good in the solution 
of this problem; and the claims of those who had originally been the 
means of introducing these experiments would not be ignored. Rumours 
were current, and questions had been asked by the shareholders, as to 
whether they were not largely committed with the Moscow Gas Company. 
That company was now in liquidation, and he was therefore at liberty to 
state their position with reference to that company without being guilty 
of any breach of confidence. The Moscow Gas Company were engaged to 
execute works of great magnitude at Moscow. These works were com- 
menced, and upon approaching completion, the company in consequence of 
some financial error at its starting, found itself in want of funds to com- 
plete these works. This company then, in company with other parties, 
advanced a sum of money to complete these works.. The works had been 
completed ; already Mcscow was lighted with some 40,000 lamps;. and he 
looked to the time as not far distant when the amount of this advance 
would be returned to them, with fair interest upon the investment. The 
directors had reduced the expenses of the company to as low a point-as 
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they thought they could be. The charge for office rental of £2,000 a-year 
was very high; but as soon as their lease of their present premises ex- 
pired—which would be in 18 months time—they might hope to makea 
reduction in this item. The amount of the directors’ remuneration might 
seem large, but the greater portion of this went to the two gentlemen who 
charged themselves with the constant daily attention to their affairs, and. 
who really exercised the duties of a general manager, and in this way a 
large salary was saved to the company. (Hear, hear.) It was very unwise 
for any chairman to adopt the character of a prophet, but inasmuch as they 
might expect some expression of opinion from him, he would simply say 
this—that with moderate good management, and in a moderate average of 
years, the company would return satisfactory and substantial dividends to 
its shareholders. He then moved the formal adoption of the report and 
accounts, and the declaration of the dividend, as recommended therein of 
2s. 6d. per share. 
. Mr. R. H. Heath seconded the resolution and some discussion followed. 

Mr. Joseph expressed his entire confidence in the management of the 
directors, and referred with particular satisfaction to the increase in the 
amount of deposits held by the company. 

In reply to various questions, 

The Chairman again expressed his opinion that, with reference to the 
Moscow Gas Company, they would in a very reasonable space of time, re- 
cover the amount they had advanced, with a very fair remuneration for 
their outlay. With repect to their advance in the Northampton and 
Banbury Company, a bill was to be presented to Parliament in the forth- 
coming session for the completion of the line to Banbury; and when the 
line was completed te that point their property would acquire a greatly 
enhanced value. All their investments which had a market value, were 
put down in the present balance-sheet at their market value, on the 31st 
December last ; but many of the investments, as he had endeavoured to 
explair in his speech, had no market value, and with respect to these they 
must necessarily take the valuation which the directors put upon them, 
and which was confirmed by the auditors. 

— resolution was eventually put to the meeting, and carried unani- 
mously. 

The retiring directors—Messrs. JuniusS. Morgan and Lachlan M. Rate 
—were then unanimously re-elected, as were the auditors—Messrs. Robert 
Palmer Harding and Edwin H. Galsworthy. 

A cordial vote of thanks to the chairman and directors terminated the 
proceedings. 





MIDLAND BANKING COMPANY, LIMITED. 


Tue thirteenth ordinary general meeting of the shareholders of the Mid- 
land Banking Company, Limited, was held on the 28th January, in the 
Queen’s Hotel, Leeds, and was largely attended. Mr. T. 8. Richardson, 
chairman of the board of directors, presided. The report presented was 
as follows :— 

“The directors have pleasure in submitting to the shareholders the ac- 
companying balance-sheet and statement of profit and loss for the half- 
year ended the 31st December, 1869, examined and certified as usual by 
the auditors, showing a satisfactory increase in the business of the com- 
pany. The gross profits for the half-year, after making provision for bad 
and doubtful debts, were £30,804. 5s. 6d. including balance brought from 
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jast ‘account; and after deducting therefrom interest paid or due to 
customers, and all the current expenses of the bank, there remained a dis- 
posable balance of £11,260. 12s. From this amount the directors have 
appropriated a sum of £2,000 to the further reduction of purchase of busi- 
ness account, and they now propose to declare the usual dividend of 6 per 
cent. per annum, free of income-tax, which will absorb £4,774 16s., and to 
carry forward to profit and loss new account the balance of £4,485. 16s., 
which includes £2,055. 13s. 8d. rebate on bills discounted and not due. The 
course pursued by the directors, during the last four years of holding the 
half-yearly meetings alternately in the principal towns where the business 
of the company is carried on, and where there is a large resident proprie- 
tary, having proved of great advantage to the bank, the directors have 
determined to hold the annual meeting in the country also, and feel sure 
their fellow shareholders will commend this decision, which is adopted for 
their greater convenience. The directors retiring by rotation, in accord- 
ance with the articles of association, are Mr. T. S. Richardson, Mr. Basil 
T. Woodd, and Mr. W. S. Dugdale, jun., who are eligible for re-election. 
It will be necessary for the meeting to elect two auditors in the room of 
Mr. C. H. A. Martelli and Mr. John Percivall, public accountants, who 
retire as required by the articles of association, but are eligible for re- 


election. The dividend will be payable on the 3rd of February.” 

The Chairman in moving the adoption of the report, said he did not 
think the statement laid before them required him to say much in order to 
secure the approval of the meeting. A report from the directors of a 
bank that wanted explanation, or required an apology, must be a bad one, 
and he liked a —e which spoke for itself and did not require the chair- 


man of the board of directors or any one else to speak for it. The report 
ought to be satisfactory to the shareholders, as it was pleasing to the 
directors and to the manager. Their business, he was happy to say, was 
increasing, and he would have them bear in mind that though there were 
some plants which could be put under a glass, and by the application of a 
little extra heat could be forced into bloom and made bear fruit earlier than 
they otherwise would do, yet an institution like their bank was not one that 
ought to be forced. (Hear, hear.) He would a great deal rather see the 
Midland Bank strike its roots deeply, and take a firm hold upon the hearts 
of the people, afterwards bearing the fruits in the shape of good profits 
and large dividends. The Midland Bank, he believed, had gone on very 
well, having paid what he called a very good dividend, and he hoped they 
should always be able to paythe same. (Hear, hear.) He could not 
promise them larger dividends for some time to come, for even if the bank 
increased in prosperity in the same ratio in which it had gone on up to the 
present time, he thought it would be far better to husband their resources 
and pay little dividends, so as to get the funds of the bank well in hand. 
At some future time, when development had taken place and the bank had 
grown larger, they might then pay a dividend which should not only be 
satisfactory, but should come in competition with some of the larger money 
establishments of the kingdom. The chairman then alluded to the leading 
features of the balance-sheet—the capital paid up, the reserve fund, the 
current and deposit accounts, &c.,and more particularly to the fact that, 
on comparing the two half-years’ profit and loss, it would be found that for 
the present half-year it was £28,431, against £29,458 in the previous half- 

ear. Wlthout some explanation this would appear to be a decrease, but 

e must ask them to look on the other side of the accounts, because the 
interest paid or accrued on current and deposit accounts, &c., was last hait- 
year £10,900, and this half-year was £9,500. The difference in the rate of 
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interest for the last half-year having been something over 1 per cent. less 
than the previous half-year—he meant the Bank rate of interest, which in a 
measure governed other rates of interest—they had to pay less for their 
deposits, and had had to charge less to their customers. The balance 
of profit and loss was in reality larger, the gross profit showed a trifle 
smaller, but deducting the interest paid to customers, left a larger amount 
in hand. The chairman expressed the utmost satisfaction in regard to 
the business ability and conduct of the officials, from Mr. Knocker, the 
general manager, down to the junior clerks. 
- B. T. Woodd seconded the motion, which was unanimously adopted. 
The retiring directors and auditors named in the report were then re- 
appointed,and votes of thanks were passed to the directors, the officials 
(Mr. Knocker acknowledging the compliment), and the chairman. This 
closed the proceedings. 





BILSTON DISTRICT BANKING COMPANY. 


Art the thirty-third annual general meeting of the proprietors of the 
Bilston District Banking Company, held at the banking house, Wolver- 
hampton, the 1st February, William Mander Sparrow, Esq., in the chair, 
the following report was read :— 

“Your directors have audited the accounts of the bank to the 31st 
December last, and they have pleasure in submitting the following 
statements.” 

LIAB1LITIES. 
Paid-up capital re eT et, eT ee eT eT rT! £60,000 0 
IN TIE | ins. | das. tion eho: | eee intr eee, on: (slow. ae 20,081 14 
Deposits, credit accounts, notes and bills in circulation, rebate 
eS ee ee ee ae 337,591 10 
Proposed dividend and bonus fait’ ies Xiee1 ae eat ae tala 3,000 0 


£420,673 4 


ASSETS. 
Government securities, debentures, preference shares, and gua- 

WORRIES aka wis tts te es as ee ee es es SE AU 
Bank premises and furniture ..  ... se see see nee tae tee 4,000 0 
Bills discounted, loans to customers, and other securities... ... $44,045 19 
Cash, and balance at London bankers... ... 22. ese eee os 40,803 2 


£420,673 4 


PROFIT. 
Dividend and bonus, paid 1st September, 1869 ... 
Proposed dividend and bonus... ... .. we. - 
Surplus to carry to guardntee fund ... .. 


GUARANTEE FUND. 


Amount of this fund at last report .. a Big £16,475 3 9 
Interest at 3 per cemt. ... 0 see vee rae ee 494 5 0 
Surplus profit ... 22. see soe nee nee ee nee tee wee we 3,112 5 7 


Present guarantee fund ...  ... ss. eee eee tee nee eee cee = £20,081 14 4 








240 Bank of Leeds. 


“ All bad and doubtful debts have been amply provided for. Samuel 
Loveridge, Esq., retires from the board, and is eligible to be re-el * 

It was resolved :—“That the report now read be received and approved, 
and that a dividend at the rate of 5 per cent. per annum, together with a 
bonus of 2} per cent. for the half year (making, with the dividend and 
bonus paid in September last, 10 per cent. for the year) be now declared, 
payable at the bank on the 1st day of March next.” 

“That the retiring director, Samuel Loveridge, Esq., be declared re- 
elected.” 

“That the cordial thanks of the meeting be given to the directors for their 
continued attention to the interests of the bank.” 

“That the thanks of the proprietors are due to Mr. Griffin, the manager, 
and to the other officers of the establishment for their past services.” 





BANK OF LEEDS, LIMITED. 


Tue fifth ordinary general meeting of this bank was held at Leeds on 
2nd February, Mr. John Rhodes in the chair, when the following report 
was presented and adopted :— 

“The directors, in submitting their annual statement of accounts, have 
to report that after paying the current expenses of the year, making full 
provision for all bad and doubtful debts, allowing interest upon the reserve 
fund and rebate upon undue bills, there remains a net profit of 
£10,233. 0s. 10d. Adding to this the sum of £2,305. 0s. 4d. brought 
forward from last year, the disposable balance becomes £12,538. 1s. 2d. 
Out of this amount, the directors have appropriated £2,520 as an addition . 
to the reserve fund, which will thereby be increased to £15,000; and they 
now recommend the declaration of a dividend of 25s. per share (being at 
the rate of 5 per cent. per annum), free of income-tax, to be payable on 
the 8th February. This will absorb £7,565, leaving a lunes of 
£2,453. 1s. 2d. to be carried forward to profit and loss new account. 
Considering the continued mercantile depression, and the comparatively 
low value of money, which have prevailed during the last twelve months, 
your directors consider these resuits as satisfactory as could be anticipated ; 
but, in the prospect of a revival of trade during the present year, they 
would again urge each of their fellow-shareholders to endeavour to pro- 
mote the common interest of all by extending the business of the bank. 
The two members of the board who retire by rotation at this meeting are 
Messrs. John Rhodes and Francis Lupton, both of whom, being eligible, 
offer themselves for re-election. The auditor, Mr. George Benson Monk: 
house, also retires, and, being re-eligible, offers himself accordingly.” 


Balance Sheet, 31st December, 1869. 
Dr LIABILITIES. 2 


Capital (£25 per share on 6,052 shares) ove pee «- £151,300 0 
Reserve fund— 

Previous amount, £12,000; interest, at 4 per cent., £480... 12,480 0 
Amount due on current, deposit, and other accounts ... ie 208,569 10 


Drafts current, and liability on acceptances... me ce 87,755 17 
Balance on profit and loss account, viz:— Balance 31st Dec., 
1868, £2,305.0s.4d.; net profit forthe year, £10,233, 0s. 10d. 12,538 1 


£472,643 8 10 


________ —_______— 
TT 
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Cr. ASSETS. H 
Bills receivable, advances to customers, andloans_..... . £439,579 7 1 
Cash on hand, and with agents ... pa 138 oeh | Se 22,994 8 3 
Stamps on hand ... at ae eet oth ae: af. 69 13 6 
Bank premises .. all me abe nat el oan 10,000 0 0 

£472,643 8 10 


PROFIT AND LOSS ACCOUNT. 
Current expenses, including salaries, stationery, rates, taxes, &c. £2,700 6 4 
Rebate, carried to new account... es tr oes ove 1,419 13 10 
Balance, viz :— 
Dividend at 5 per cent., £7,565 ; carried to reserve fund, £2,520; 
carried to profit and loss new account, £2,453. 1s.2d. ... 12,588 1 2 


£16,658 1 4 


Balance 31st Dec., 1868, £2,305. Os. 4d.; rebate, £2,050.19s.1d. £4,855 19 5 
Gross profit for the year, after providing for bad and doubtful 
debts, £15,754. 2s. 6d.; less interest allowed to customers, 


£3,452. Os. 7d.... 12,302 1 11 


£16,658 1 4 





SHEFFIELD AND ROTHERHAM BANK. 


Tue ordinary general meeting of the proprietors of this bank was held 
at Sheffield ma ihe 2nd Sebouny, Mr. W. Lockwood in the chair. 

The following report was presented :— 

“ Your directors have much pleasure in presenting to the shareholders 
their annual report. After payment of the expenses of management 
and income tax, and presenting a gratuity of 10 per cent. on their salaries 
to all the officers of the bank, the profit and loss account shows a net 
gain of £29,292. 19s. 4d. Out of this sum your directors have written off 
for losses £685. 19s. 9d., transferred £328. 19s. 6d.. to the new building 
aceount, and they now declare a dividend out of profits for the year 
ending 31st December, 1869, after the rate of 12} per cent. per annum, 
together with a bonus of 24s. per share on the £100 shares, and 6s. per 
share on the quarter-shares, being equal to 16} percent. The proprietors, 
in August last, received on account and in anticipation of this divid : 
an instalment of 5 per cent.; the balance, together with the bonus, will 
be payable at the banks of the company on and after the 9th instant. 
The remaining sum of £2,163. 12s. 1d. has been carried to the credit of 
the reserve fund, which, after payment of £700 voted to the directors at 
the last annual meeting, will amount to £75,214. 3s. Mr. William Lock- 
wood and Mr. George Wilton Chambers are the retiring directors, and 
offer themselves for re-election.” 


General Balance Sheet, 31st December, 1869. 
LIABILITIBS. 

i ee eS 0 
Reserved fund ..., = ae ia on ove ove 75,214 0 

Balances owing to the com q its, and notes in 
draltion  .. nem we wwe = 989,006 0 2 
Dividend and bonus eos ae nt ee wae ae 26,114 0 
£1,201,038 11 2 
——— 
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Balances owing to the company, bills, and cash in hand we £1,185,960 1 6 
Bank premises and furniture oe eee ove ove oe 15,078 9 8 


£1,201,038 11 2 


The following resolutions were proposed and carried unanimously :— 

“That the report and general statement now read be adopted and 
printed for the use of the shareholders.” 

“That Mr. William Lockwood and Mr. George Wilton Chambers, the 
retiring directors, be re-elected.” 

“That Mr. George Hounsfield and Mr. William Lockwood be appointed 
auditors for the ensuing year.” 

“ That the best thanks of the meeting be given to the directors for their 
valuable services during the past year, and that £700 be placed at their 
disposal out of the funds of the company.” 

“ That the thanks of the meeting be given to Mr. Wild and the other 
managers and officers of the bank, for the able manner in which they have 
discharged their duties.” 

“That the thanks of the meeting be given to Mr. Lockwood for his 
efficient services in the chair.” 

The proceedings then terminated. 





PARES’S LEICESTERSHIRE BANKING COMPANY. 


Tue thirty-fourth annual meeting of the shareholders of this company was 
held at the Bell Hotel, Leicester, on the 2nd February, W. E. Hutchinson, 
Esq. (chairman of the board of directors) presiding. 

Mr. Maxfield having read the circular convening the meeting, 

The Chairman read the following annual report: “The directors have 
again much pleasure in meeting the shareholders, and placing before them 
the result of the business of the bank for the past year. During the 
greater part of 1869 the value of money has continued at a low rate, and 
the trade of this town and neighbourhood has not been so generally re- 
munerative as heretofore. The directors, however, are gratified in being 
able to state, that the business of the bank has been considerably extended, 
and the result has proved very satisfactory. The profit, after paying all 
expenses and losses, and making ample allowance for doubtful debts, 
amounts to the sum of £39,836. 0s. 2d. which with £4,161 11s. 11d. brought 
forward from 31st December, 1868, makes a total of £43,997. 12s. 1d. to be 
dealt with at the present meeting. The directors recommend the pay- 
ment of a dividend of 15s. per share on the old shares, and of 12s. per 
share on the new shares, being at the rate of £6 per cent. for the half year. 
They also recommend an extra dividend of 5s. per share upon the old 
shares, and 4s. per share upon the new shares, being at the rate of £2. per 
cent. for the half year, making the dividend £14 per cent. for the year, the 
whole to be free of income tax. They further recommend that £600 be 
carried to the reserved fund, and £4,372. 12s. 1d. to the credit of profit and 
loss for 1870. The amount will then stand as under :—Dividend paid in 
August last, £14,025; ditto now recommended, £18,700; allowance for 
income tax, £900; reserved fund, £6,000; profit and loss for 1870, 
£4,372. 12s. 1d. ; total £43,997. 12s. 1d: The directors consider the time 
has now arrived when the remaining instalment of £2. 10s. per share on 
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the new shares created in 1863, should be called up, and they believe such 
a course would be beneficial tothe bank and generally acceptable to the 
shareholders. They therefore recommend that this meeting should make 
a final call of £2. 10s. per share upon the holders of the new shares, to be 
paid on the 30th day of June next. The reserved fund will, with the 
addition to be now made, amount to £96,000, and when the call has been 
paid, the paid-up capital of the bank will be £250,000, divided into 20,000 
shares of £12. 10s. each. The two directors retiring by rotation are 
Edward Warner and Arthur Malin, Esqrs; and no other names having 
been proposed those gentlemen are alone eligible for election at this 
meeting.’ 

The Chairman said—l1 have now read to you the report of the directors of 
the business for the year 1869. The accounts have been made up in the usual 
manner, and an abstract thereof has been dispersed up and down the table 
in this room for your inspection and consideration. We (the directors) 
hope they will prove as satisfactory to you as they have done to us. 
(Applause.) It will be my duty to move a resolution asking you to adopt 
the report and statements just read, but before reading the terms of the 
resolution you will no doubt expect from me a few observations upon the 
leading features of these documents. You may gather, from what I have 
read to you, that we have had a prosperous year, the profit having realised 
very nearly £40,000, being about £4,000 more than was realised in the 
year 1868, and about £2,300 more than the profit we realised in the most 
prosperous year we have ever had before—in 1868—in which year, you 
know, the value of money was very great indeed. The rate of discount 
and value of money generally has been low throughout the whole of the 
year 1869. The minimum rate of the Bank of England has averaged for 
the entire year very little more than 3 or 3} per cent. (Hear.) Our 
profit has therefore been realised upon an extended business, and the 
absence of any serious losses from bad debts, which have been very light 
in proportion to the amount of ourtransactions. My friend and colleague, 
Mr. Billson, tells me that the losses of the bank from bad debts, from the 
time of its commencement as a joint stock company—now 34 years since— 
have averaged only something like 4 per cent. on the profit realised. 
(Hear.) And I may tell you that this comparative immunity from bad 
debts, is very much owing to the diligent attention our friend pays to the 
accounts of the bank (hear) ; therefore the company is very much indebted 
to him for the successful realizations we haveachieved. (Applause.) The 
sum now at your disposal will enable us to present you with the usual 
dividend, and extra dividend, and it will enable us to carry forward a 
larger balance than last year, viz; £4,300 odd. I¢ will also bring us very 
neat to that amount of reserve fund which we always held out a hope to 
you we should be able to reach. (Hear.) We purpose to apply £6,000 
to this fund, making it in all £96,000; the amount we desire to bring it to 
we hope in the future will be easily achieved. (Hear.) You will have 
heard me read that it is the intention of the directors to call up the re- 
maining instalment of £2. 10s. on the new shares. Until we could see 
our way clear to employ the money with advantage, we withheld from 

ing up these shares. We now see our way to employ further capital 
with advantage to the business of the bank, and we believe the calling in 
of this money will be advantageous to the holders of those shares, as it 
wil] Tender them the same in nominal amount with the old shares, and 
make them of equal value in the market. With such a capital as we now 
have, £250,000, and very nearly £100,000 as reserve, we may say we have 
ry very solid basis on which to conduct our business. (Hear.) Imentioneg 
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this time last year, that we had it in contemplation to make some alter- 
ation in the bank premises. We have been prevented hitherto from com- 
mencing them in consequence of the uncertainty which prevailed as to the 
precise direction in which the new street from St. Martin’s to Friar-lane 
would be laid out. The town council has now decided to lay outa street 
over the property immediately adjoining the bank in a certain direction, 
and we hope shortly to be enabled to commence our alterations, and to 
complete them in the course of the present summer. We do not contem- 
plate any great alterations or the expenditure of a very large amount of 
money, but something is necessary to be done for the convenient trans- 
action of business by those employed in the bank, and to give additional 
convenience to customers frequenting it. I think I have now touched on 
all the leading features of the report, and will conclude by moving the 
following resolution, and then pausing to allow any shareholder to make 
what observations he may think proper. (Hear.) The resolution is as 
follows :—* That the report of the directors of the company now read to 
the meeting be received and adopted, and that the same be printed, and a 
copy sent to each shareholder.” 

Mr. Malin seconded the motion, which was carried unanimously. 

Mr. W. U. Heygate said—I have the pleasure of proposing the second 
resolution, which is in conformity with the announcement from the chair- 
man recommending the making of a final call on the new shareholders. 
It is an intention on the part of the directors you cannot fail to receive 
with gratification, and I hope you will approve the fact that we have 
hitherto withheld making the call until we felt satisfied that we were in a 
a safe position to employ your money. (Hear.) The chairman has so 
well stated the reasons which induce us to recommend this policy, that I 
think they will meet with your approval without my adding one word to 
what has been stated. It must be a matter patent to every one, that the 
simplification of a final call will be a matter of advantage to the proprietors, 
besides giving an extensive bonus to the holders of new shares. We now 
make this call with confidence. I will now move “ That all the proprietors, 
or other holders of the new shares in the capital of this company, created 
in 1863, be called upon to pay on the 30th day of June next, the remaining 
instalment of £2, 10s. per share, in addition to the sums which have been 
already paid in respect thereof.” 

_ Mr. 8. Stone, in seconding the resolution, said—There are some words 
in the English language associated with “calls,” which either cause pai 
feelings of reflection on the past or grateful feelings as to the future. 
(Hear.) Believing that this cal] will be favourable alike to the directors 
and shareholders, and knowing that the former possess the confidence of 
the latter, I most cordially second the resolution moved by Mr. Heygate. 
The chairman has said—at least I understood him to say—that there would 
be some difference between the old and new shares. Now, I do not think 
there will be any difference when the callsare paidup. (Hear.) The very 
successful manner in which the directors have managed the affairs of the 
company, their union of liberality with prudence, give us excellent security 
for the money we have invested in their hands, for we know it will be care- 
fully and wisely dealt with. (Hear, hear.) 

The Chairman, in putting the resolution to the meeeting said—I think 
Mr. Stone must have misunderstood me. What I did intend to convey 
to the meeting respecting the “ call”? was this. I was of opinion that 
when the new shares were all paid up they would probably be of the same 
money value in the market as the old. I have not lately seen the relative 
proportions on the prices of the new and old shares, but I was led to 
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believe there will be ultimately no distinction between the old and the new. 
ear. 

or R. Toller—I have great pleasure in moving the next resolution. 

It is probably a very wholesome rule that directors should be sent back 

from time to time to their constituents to be re-elected if they have done 

well, and to receive their thanks ; or if they have done ill to receive censure. 
ear.) In this case I think that the meeting will agree with me that 

e two gentlemen who now retire from the directorship have done so 
well while in office that they ought to be unanimously re-elected. (Hear.) 
I will therefore move “ That Edward Warner, and Arther Malin, Esqrs. ; 
be re-elected directors of this company.” I consider the report, which 
has just been adopted, is very satisfactory, and it is quite clear that the 
directors must have used their best energies in transacting the business of 
the bank. They have well done their duty, and I am sure the meeting 
will have great pleasure in adopting the resolution. (Hear.) 

Mr. Hames seconded the motion, and it was carried unanimously. 

Dr. Shaw—The resolution I am about to propose will commend itself 
to the good feeling of the meeting, and the best comment I can make is to 
read the resolution itself. It is “ That the best thanks of the meeting be 
presented to the board of directors of this company, for their able, diligent, 
and judicious management of the bank during the past year.” Thereport 
we have heard read, and the address of the chairman, satisfy us that no 

can be in a sounder position than the one whose affairs are now 
being considered (hear), and we are convinced that our business is 
conducted by men of ability, men of diligence, and what is still more 
important, men of integrity. (Applause.) I have great pleasure in 
=< the resolution I have just read. 

Mr. T. Burgess seconded the motion, and it was put to the meeting, and 
carried unanimously. 

The Chairman, in reply, said—On behalf of myself and colleagues I beg 
to return you our best thanks for the unanimous and enthusiastic manner 
in which you have adopted the resolution which my friends, the mover 
and seconder, have spoken toin such high terms ofencomium. It isa great 
pleasure to us (the directors) to be your servants, in conducting the affairs 
of the bank, and without any vanity, I may say we do so to the best of our 
abilities (hear), and we are very glad that what we have done meets with 
so much satisfaction at the hands of the shareholders. (Applause.) 

The Rev. T. Jones—A resolution has been put into my hands—“ That 
the best thanks of the proprietors be given to the several officers of the 
company for their very efficient services during the past year.” You 
will allow me to state, without wishing to detract one syllable of the 
deserved encomium which has been bestowed on the directors for the 
wisdom, integrity, and wonderful success which have characterised their 
directorship, that I think much of the prosperity of the bank may be 
attributable to those admirable officers who day by day conduct the business 
of the bank. (Cheers.) Indeed so great is the prosperity of the bank 
that I think, in days when it is not an uncommon thing for joint-stock banks 
to be severely criticised and much distrust expressed with respect to them, 
it is a source of great satisfaction that the Leicester banks—especially 
Pares’s Leicestershire Banking Company—are as sound as the Bank of 
England. ear.) The directors thoroughly deserve the encomiums 
which Dr. Shaw and the meeting have just — on them, but I maintain 
the officers are equally responsible in their tments and they are most 
attentive, most civil, and most gracious to all who do business with the 
bank (hear) ; therefore it is our interest to wish them health and strength, 
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and that they may yet be spared for many years to carry on the business of 
the bank in the excellent and successful manner they are now doing: 

- Mr. Bowmar seconded the resolution, which was put to the meeting and 
carried unanimously. 

Mr. Maxfield—In the name of the officers of the bank I thank the share- 
holders most heartily for the vote they have just passed. It will be 
received with gratification by everyone connected with the bank, as it must 
be, so long as they know they are giving satisfactionto the shareholders and 
the public generally. I think I may also accept the compliment Mr. Jones 
has paid us in saying that the customers of the bank are treated by us with 
respect and civility. It is always the aim of myself and colleagues to do 
that (hear), and I trust that we shall show the same anxiety in the future 
as we have in the past, to give satisfaction to the shareholders and the 
public. We have a good many young heads among us, but they are growing 
older, and as they increase in years, I hope they will increase in usefulness. 
(Hear.) A great deal depends on the manager of the bank. (Hear.) It 
is a remarkable fact that of all the directors and officers of the bank, Mr. 
Billson is the only surviving one who was present at the first meeting. 
Great changes have occurred during the years which have elapsed since 
then, and the shareholders are greatly indebted to him for having brought 
this establishment out of comparative obscurity into a position second to 
none in the neighbourhood. (Hear.) I am quite sure that as long as he 
holds the reins of management, there is no danger of the bank coming to 
a dead lock, or being capsized. (Applause.) 

Mr. Billson—There are one or two words I should like to say to the 
meeting before it separates. I wish to thank the shareholders for the kind 
way in which my name has been received by them. The bank has greatly 

my expectations in the progress it has made. We began in a 
very small way, the profits for the first year were only £6,000. When we 
attained a profit of £20,000 my late friend Mr. Hodgson said “ this is more 
than I expected; it is a very gratifying statement, and I am now quite 
satisfied that the bank is fairly established.” If that gentleman had been 
spared ten years longer, instead of seeing £20,000 a year profit, he would 
have seen it nearly double—£40,000. It would have surprised him, I am 
quite sure. I am much obliged to you for the kind way in which you 
have listened to my few remarks. Our best thanks are due to those 
gentlemen who kindly assist us in bringing business to the bank. I see 
several present, but, of course, I shall not mention names. I hope other 
gentlemen will be as energetic in bringing customers (hear), and if they 
will do so I shall be very glad. x 

On the motion of Mr. T. Goadby, seconded by Mr. W. Rowlett, a 
unanimous vote of thanks was accorded to the chairman who briefly replied, 
and the proceedings terminated. 





LONDON AND COUNTY BANK. 


Tue annual general meeting of the proprietors of this bank was held at 
the City Terminus Hotel, Cannon Street, on the 3rd February, for the 
purpose of receiving the directors’ report of the proceedings of the company 
to the close of the year 1869, for declaring a dividend, for the election of 
an auditor, and for the transaction of other business. Mr. W. Champion 
Jones occupied the chair, and the attendance of proprietors was large. 

The notice calling the meeting having been read, the following report 
of the directors was taken as read :— 
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“In presenting to the proprietors the balance-sheet of the bank for the 
half-year ending the 31st December last, the directors have the pleasure to 
report that, after paying interest to customers, and all charges, allowing 
for rebate, and making ‘provision for bad and doubtful debts, the net 
a amount to £87,669. 19s. 10d. This sum, added to £6,225. 17s. 7d., 

rought forward from the last account, produces a total of £93,895. 17s. 5d. 
The usual dividend of 6 per cent. for the half-year is recommended, to- 
gether with a bonus of 2} per cent., both free of income-tax, which will 
absorb £85,000, and leave £8,895. 17s. 5d. to be carried forward to 
profit and loss new account. The present added to the June dividend 
will thus be 17 per cent. for the year 1869. The directors have to 
announce the retirement of John Fleming, Esq., from the board, and 
the election of Edward Harbord Lushington, Esq., in his stead. The 
rs retiring by rotation are—Frederick Francis, Esq., Thomas 

Stock Cowie, Esq., and Frederick Harrison, Esq., who being eligible, 
offer themselves for re-election. The dividend and bonus (together 
£1, 14s. per share) free of income-tax, will be payable at the head 
office, or at any of the branches, on and after Monday, the 14th February.” 


Balance-sheet, 31st December, 1869. 


Dr. 
Capital paid-up)... wk, ws aee nee eee ewe £1,000,000 0 0 
Reserve fund oa ae wie ods wes bie -- 500,000 0 0 
Amount due by the bank for customers’ balances, &Xc., 

£13,305,679. 14s. 10d. ; liabilities on acceptances, covered by 

securities, £2,068,856. 17s. 11d. ego ose eco es 15,374,536 12 9 
Profit and loss balance brought from lastaccount, £6,225, 17s. 7d.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, viz., £250,478. 6s. oa ies ew. 256,704 3 7 


£17,181,240 16 4 
Cr. —— 
Cash on hand at head office and branches, and with Bank of 
England, £1,995,538. 14s. 3d,; cash placed at call and at 
notice, covered by securities, £1,846,023. 16s. 1d. ... -.. £3,841,562 10 4 
Investments, viz.:—Government and guaranteed. stocks, 
£1,370,628. 0s. 7d.; other stocks and _ securities, 
£61,073. 10s. 4d. ode _— oom one one + 1,431,701 10 11 
Discounted bills, and advances to customers in town and country, 
£9,402,260. 8s. 8d.; liabilities of customers for drafts accepted 
by the bank, as per contra, £2,068,856.17s. 11d. ... «11,471,117 6 7 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold property at the branches, with fixtures and 





NE aa ee ay as Pt ae 941,842 4 4 
Interest paid to customers... Dig) ea ep 44,416 3 7 
Salaries and all other expenses at head office and branches, in- 

cluding income-tax on profits and salaries... ees «. 101,101 0 7 

£17,131,240 16 4 


Dr. Profit and Loss Account. 
Interest paid to customers, as above i asl pon 


£44,416 3 7 

vee ose eve ope ove ase eee 101,101 0 7 

on bills not due, carried to few account... .. =. 17,291 2 0 
Dividend of 6 per cent. for the half-year... —... nid pi 60,000 0 0 
Bonus of 2} cent, ... ee ob Sa oe ad 25,000 0 0 
Balance ed forward 0 ce cnet eee nt 8,895 17 6 
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Cr. 
Balance brought forward from last account on a oa £6,225 17 7 
Gross profit for the half-year, after making provision for bad and nat se 


doubtful debts 


£256,704 3 7 

The Chairman in addressing the meeting said—Gentlemen, it is with 
much pleasure I rise to move the ratification and adoption of the report 
which we are enabled to submit to you on this occasion. The remarks I 
shall make will be brief. You will find, on referring to the balance-sheet 
that our balances have risen to the very considerable figure of thirteen 
millions and a quarter, but in this sum I would mention that there is in- 
cluded half a million which was paid into the bank on the last day of the 
year, for the purpose of paying off the matured debentures, and at the 
same time one of our best customers, and therefore is not likely to occur 
again. But, gentlemen, even after making this reduction you will see that 
the balances of 1869, as compared with those of 1868, are still nearly 
£300,000 in excess, and we are also about three quarters of a million 
above what we were on the first of December, 1866. (Cheers.) You will 
be all aware that since that disastrous year the balances of pretty nearly 
all banking institutions have been on the decline, but we have proved an 
exception—we have gone on in the contrary direction, and have been 
steadily and coiling progressing ever since. You will also be pleased 
to know that in the number of our accounts there has also been an in- 
crease. The total number of the accounts kept at all the branches, and 
at the head office, on the 31st December, 1868, amounted to 51,832, and 
at the end of the year 1869 they amounted to 53,897, thus showing an - 
increase of no fewer than 2,077 new accounts. (Hear, hear.) The total 
number of branches which are open daily is 111, and there are 33 others, 
which occupy a subordinate position, and are only open as the circumstances 
of each locality require. The number of our shareholders is now 2,177, 
being between 500 or 600 more than we had in 1868. (Hear, hear.) 
These figures will be considered satisfactory. (Hear, hear.) There is one 
matter connected with our accounts which I am anxious to refer to, and 
that is the claim which we have against the London, Chatham and Dover 
Company. That, as you are no doubt aware, is included with the other 
claims in the arbitration which has been opened on the whole question by 
Lord Cairns and the Marquis of Salisbury. The claim has been heard, and I 
am happy to say that nothing has occurred in the hearing to weaken, in any 
degree, the favourable effect of the judgment of Vice-Chancellor Stuart, 
who, you will remember, said the railway company had had the benefit 
of the advances of the bank, and in common honesty and justice they 
were bound to repay them. (Loud cheers.) I have also to mention that 
in April last we appointed a district officer, whose duty it should be to 
take charge of the details of the general office, so as to leave the general 
manager free to superintend the general business of this bank. (Hear, 
hear.) That arrangement has worked most satisfactorily. The report now 
submitted proposes a dividend of 84 per cent. ; that is to say a dividend of 
6 per cent. and a bonus of 24 per cent, which, with the 8} per cent. voted at the 
meeting in June last, makes a total dividend for the year, 1869, of 17 per 
cent. (Cheers.) In considering this, I would remind you that in the first six 
months of the past year the discount rate of the Bank of England 
averaged £3. 11s. 7d. per cent., and in the second six months it averaged 
only £2. 16s. 7d. per cent, I trust, therefore, that both the new and old 
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shareholders will receive this dividend of 8} per cent. for the half-year 
with feelings of pleasure and gratification. (Cheers.) At the same time, 
I would say that the profits of the bank would have been adequate to a 
dividend of 21 per cent., if our capital had remained the same as it was 
a few years ago, viz., at £750,000. After recapitulating the several items in 
the balance-sheet, the chairman continued—Excepting the liabilities and 
acceptances on the debit side, and the discounted bills on the creditor side 
of the accounts, there is a perceptible increase in every item of these 
accounts, compared with the year 1868. (Hear, hear.) And now a word 
with respect to the future. I believe—and sincerely believe—that the 
rospects of this great establishment have never since its existence had 
so much of promise in them as they have at the present moment. 
(Hear, hear.) Altogether, as compared with the inflated period when the 
Bank rate of discount stood at 8 or 9 per cent., I think you will be satisfied 
with the humbler and safer grade of prosperity which is now awaiting 
us, tempered with the valuable experience which we, and all other 
banks, have derived from recent events. (Hear, hear.) I firmly believe 
there is at present a progressive movement in the mercantile world, 
and I do not think we can desire a better evidence of this than in 
the operations of the Bankers’ Clearing House. | find that during the 
last t months of 1869, as compared with the last three months of 
1868, the operations at the Clearing House showed an advance of no less 
than £33,000,000, or at the rate of £11,000,000 a month. This cannot 
fail to produce wide spread and beneficial results ; and, altogether, I take 
it that we have every reason to be proud of our present position, and 
the prospects of the future. (Hear, hear.) The chairman concluded by 
congratulating the meeting upon the election to the board of Mr. Harbord 
Lushington. The directors regarded this as a very valuable accession of 
strength tothe board. Mr. Lushington was a gentleman who brought 
great experience and business tact to bear upon the discharge of his 
duties, having been for several years a director of the Bank of Bengal, 
and also financial secretary to the government. (Hear, hear.) He was 
sure the accession of such a gentleman was a matter of congratulation to 
them all. Three directors retired at this meeting, but, being eligible, 
offered themselves for re-election. The auditors also retired, and offered 
themselves for re-election. The chairman concluded by moving the 
adoption of the report, adding that he should be pleased to supplement 
his remarks by any further information that the meeting might desire. 

Mr. be (Director), seconded the motion. 

Colonel Spong in a few remarks, congratulated the proprietors upon 
the continued prosperity of the bank, and oy whether they should 
not consider to whom they were much indebted for the prosperity, and 
award a bonus to the clerks. 

The Chairman would remind the hon. shareholders that the clerks in 
their employ were situated somewhat differently from the clerks of other 
banks, and in this way. Having so many branches, the directors were 
in the position of being able to reward merit whenever they found it 
in their clerks by promotion, and the position of each clerk was care- 
fully considered at the end of each year. (Hear, hear.) 

The —_ was then adopted, and the dividend and bonus declared 
to be paid free of income tax, on and after Monday, the 14th February. 

The directors retiring by rotation, Messrs. Frederick Francis, Thomas 
Stock Cowie, and Frederick Harrison, were then unanimously re-elected. 

Mr. W. Norman and Mr. R. W. Swaine, were then re-elected auditors, 
and Mr. Jardine, Mayor of Dunstable, was also elected auditor in the 
room of one of the number who retired. 
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A shareholder introduced a proposition that the remuneration of the 
auditors should be increased from 2100 to £150 per annum. He thought 
that, with the increase of their business, the duties of the auditors must 
also increase in a proportionate degree, and he did not think the 
meeting would object to the payment of the increased amount he had 
nam 

The chairman did not think he could take cognisance of the matter, 
except as a note of meeting, to be submitted at the next meeting. 

Some further remarks followed upon the subject, it being contended 
that it was one that was fairly within the province of the meeting to 
decide 


The chairman desired to correct what he had said. It was quite com- 
petent for the meeting to determine the matter now, but he thought it 
would be better, and he would suggest it to the hon. shareholder, to defer 
its consideration till the next meeting. 

The suggestion of the chairman was agreed to, and the question was 
not put. 

On the motion of a proprietor a cordial vote of thanks was passed 
to the chairman and directors for their very able attention to the affairs 
of the bank during the past year. (Hear, hear.) No vote could be more 
deserved. (Cheers. 

The chairman acknowledged the vote on the part of himself and col- 
leagues, assuring the meeting that their best efforts would be given in 
= future as in the past to promote the interests of their constituents. 
(Cheers.) 

Thanks were also voted the auditors, and a similar vote accorded the 
general manager (Mr. McKewan), the branch managers, and officers of 
the bank, testimony being borne to the very great zeal and fidelity dis- 
i. by every officer connected with the bank. 

e general manager acknowledged the compliment, thanking the pro- 
prietors kindly for the compliment, and promising the same diligence 
and attention to their duties on the part of their respective officers of 
the bank in thefuture. (Hear, hear.) 

A vote of thanks to the chairman for presiding terminated the pro- 





GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this com- 
pany was held at the City Terminus Hotel, Cannon-street, on the 4th Feb:, 
Mr. John Bramley-Moore, Chairman of the Board of Directors, presiding. 

The Secretary (Mr. R. J. Butler) having read the advertisement calling 
bee meeting, the following report and statement of accounts were taken as 


“The directors have the pleasure of submitting to the proprietors the 
accounts for the year 1869. It will be seen from them that including 
£10,278. 12s. 4d. brought forward from last year, the gross profit is 
£147,894. 11s, 5d. This is subject to rebate (for bills and loans not due) 
amounting to £17,250. 3s. 8d. After payment of all expenses there re- 
mains a net profit of £115,602. 14s. 2d. Of this, £37,500 has already 
been distributed among the proprietors as interim dividend. The directors 
propose to distribute now the further sum of £37,500, being at the rate of 
5 per cent. per annum, free of income-tax, and to carry the sum of 
£30,000 to the reserve; leaving to be carried forward to next year 
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£10,602. 14s. 2d., being about the same amount as was brought forward 
from last year in the present year’s accounts. The business of the com- 
pany continues to make satisfactory progress. The deposits figure 
£3,576,663 this year, against £2,491,551 last year. The proprietors aed 
not yet done anything like as much as they might be expected to do in 
the way of opening deposit accounts with the company. The directors 
would again urge upon their attention the importance of this point, and 
invite them to open accounts, not only themselves, but to use their in- 
fluence with friends todo the same. Regarding the company’s claim upon 
the London, Chatham and Dover Railway Company, there is only to re- 
mark that it is now fully before the aciimetom, the Marquis of Salisbury 
and Lord Cairns, whose award it is hoped may be made in the course of 
the spring orsummer. A compromise of the claims of the South Eastern 
of Portugal Railway Company upon the Portuguese Government has been 
arrived at. The government are to deliver to the railway company on the 
31st May next, Portugese Bonds of the recent 3 per cent. loan, bearing 
interest from Ist July, 1869, for the nominal amount of £1,850,000, which, 
under the sanction of the Court of Chancery, it has been agreed to ace 
in full of all demands. The distribution of these assets among 
ereditors will be made in due time under the orders of the court. Your 
directors defer dealing with the claim of this company to a portion of 
these assets, until the scheme of distribution has been settled by the Vice- 
Chancellor. Two members of the board, Mr. Thomas Brassey, Jun., M.P., 
and Mr. Edward Blount, retire by rotation, and, being eligible, offer 
themselves for re-election.” 


Balance-sheet, 31st December, 1869. 
Dr. 
CAPITAL ACCOUNT. 
200,000 shares of £10 each; £7. 10s. pala 7 ” ... £1,500,000 
Contingent reserve mee nil 175,000 
Reserve, in government securities | a di 10,000 
Bills payable, account of correspondents® eet os on 567,372 
Deposits, loans, &c. at tees oti de «- 8,576,663 
PROFIT AND L088 ACCOUNT. 

Net balance, £115,602. 14s. 2d.; from which deduct amount 

of interim dividend paid for 6 months ended 30th June last, 

at the rate of 5 scien cent. a annum, free of income-tax, 

£37,500 .. she * ove ove ove eve 78,102 14 2 





£5,907, 187 as 3 


Cr. 
Cash at bankers and in office, £239,551. Os. 7d.; government 

securities, £98,707. 16s. 3d.; short loans, £22,796. 7s. 6d. £861,055 4 4 
Bank and commercial bills discounted . ... 8,968,389 15 9 
Other securities and loans on securities, including cover for 

acceptances, accounts current, and freehold ae -» 1,266,342 16 8 
Loan on Sune land at Blackfriars ... od oa a 160,050 0 9 


Loan S. E. Railway of Portugal oe a os ai 151,300 0 0 
9 


£5,907,137 16 





* Of which since run off, £325,864. 6s. 6d. 
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Profit and Loss Account for the year ended 31st December, 1869. 


Dr. 
Current expenses, salaries, and income-tax for the year wt £12,041 13 
Directors’ remuneration ... els ose ade om ows 3,000 0 
Rebate of interest on bills and loans not due ... wre web 17,250 3 
Balance, amount available for the year ... sae aoe ae 115,602 14 
From which deduct interim dividend, paid for six months 

ended 20th June, £37,500; leaves £78,102. 14s. 2d.; pay 

further dividend at the rate of 5 per cent. per annum for the 

half-year ended 31st December, 1869, £37,500; reserve to be 

invested in government securities, £30,000; carry forward 

to credit of profit and loss account, 1870, £10,602. 14s. 2d. 

£115,602 14s. 2d. 


£147,894 11 5 

Or. ———— 

Balance at credit of profit and loss aecount, brought forward 
from the year 1868 __—... eee eco ove soe , 

Gross profit for the year 1869, subject to rebate and expenses 

as percontra... eee ove ove oes eee sas 187,615 19 1 


£10,278 12 


£147,894 11 5 


The Chairman said—Now, gentlemen, the duty devolves upon me to 
make a few remarks to you on the position of the General Credit and Dis- 
count Company; and I think in the first place, I may congratulate the 
shareholders on the position of the company, and the progress it has made 
since we last had the pleasure of meeting you in this room. The progress 
of the company has been, to the minds of the directors, most satisfactory 
during the past year, and I think it will be equally so to the shareholders. 
There are one or two points to which I beg to call your attention ve 
briefly, because the report is so full, and has furnished you with poe 
minute information as to save your chairman the trouble of occupying 
your time with any lengthy remarks. (Hear, hear). The dividend, as 
you will see, will be at the rate of 5 per cent. per annum, and this, when 
you compare it with former years, and the fact that we now carry £30,000 
to the reserve fund, and carry forward 10,602 to the next account, I think 
cannot be otherwise than satisfactory to every one of you. (Hear, hear.) 
I may here make just one observation with regard to the reserve fund. Some 
shareholders have spoken to me privately and asked if this was not a large 
sum to carry to reserve? (Hear, hear.) Now, gentlemen, every one of you, 
more or less, knows the history of companies in London ; and you know how 
important it is that your company should be strong, and in a position to 
meet all emergencies. (Hear, hear.) Therefore, the directors have—and 
I am sure it will meet with the approbation of the shareholders—they 
have decided to carry £30,000 to this fund. (Hear, hear.) This will 
place you in a position of strength and solidity; not that you require it 
to enjoy more the confidence of the public than you do at this moment, 
for I have the satisfaction of saying that our business is extending now 
to every county in the kingdom—(hear, hear)—and not only that, but I 
have the pleasure to inform you that we enjoy the confidence of the 
leading bankers of this great metropolis. (Hear, hear.) I think I need 
say no more upon this point, but I would add one word with regard to our 
future; and I think our future is exceedingly hopeful. There is no 
doubt whatever that there is a returning prosperity—that can be seen all 
round the country. Our manufactures are increasing, and one of the best 
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tests of returning prosperity to which I can call your attention is the 
gradual and constant increase in the railway returns, which is an evidence 
of the increased commercial activity that is going on now in commerciak 
and trading circles. (Hear, hear.) The next point to which I would calk 
your attention is not so agreeable; that is the question of the South 
Eastern of Portugal Railway. The only point of satisfaction in that 
affair is that this account, I am happy to tell you, is likely to be soon 
closed—(hear, hear)—under the compromise named in the report, under 
which we may expect to realise six and eightpence in the pound at alk 
events. The next point is the London, Chatham, and Dover Company. 
This matter, as you are aware, is sub judice in the hands of two of the 
most eminent men in this country—men who have devoted a great deal 
of time to the investigation of that company’s affairs, and I cannot say 
more upon it than that being sub judice, it would be improper of me to 
offer any remarks whatever upon it. We-may look, I think, for a decision 
on the subject soon; and I can only say further, gentlemen, that your 
directors feel as strong as ever in the justice of your claims, and that jus- 
tice will be done to us. (Cheers.) There is one other little matter to which 
I directed your attention on a former occasion, this time last year. I then 
solicited your co-operation in promoting the business of the company. I 
now see before me one of the most influential proprietorships that were ever 
called together. We number about 2,500 shareholders, many of them men 
of high position, of great wealth, connected with the commercial world in 
every manner. I then appealed to you to co-operate with us in 
bringing good business to the company. I suggested that you should 
do this by bringing your deposits to us; you are aware many of the 
proprietors do so; but many of you have to make deposits somewhere, 
and I would ask you to bring them to the company in which you are 
interested, and where they will be turned and worked to your ad- 
vantage. (Cheers.) Therefore I again invite you, gentlemen, to co- 
operate with your directors, not only in bringing to this company that 
business which may fall into your hands, but that you will also influence 
your friends to follow your example. (Hear, hear.) I have no more 
to say except to assure you of our continued attention to the company : 
that it is in a sound and healthy position, and that, by-and-by, if 
in fact I may not say so now, it will stand second to none in this 
metropolis. (Cheers.) I will conclude by moving that the report of 
the directors submitted for the year ending the 3lst December, 1869, 
as now submitted, be received and adopted, and that a dividend at 
the rate of 5 per cent. per annum be declared payable on and after 
the 11th February. (Cheers.) 

Mr. Edward Blount (director)—I beg to second that resolution. 

The Chairman—If any shareholder has any remarks to make or 
any questions to ask, I shall be very glad to answer them. 

Mr Lopez said he listened with very great pleasure to the clear 
exposition which the chairman had given of the company’s affairs. He 
had most carefully compared the report submitted that day with that of 
last year, and he was bound to say that in three of the most im- 
portant items, the directors had submitted that day one of the most 
satisfactory reports that could be laid before any company. (Hear, 
hear.) It showed a clear increase in their business—in the working 
plant of this great company there was an increase in the last year 
of nearly one million in the amount of deposits. Further, their gross 
profits had very considerably increased, and there was another — 
upon which he would address his brother proprietors, and it was thi 
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that they would support, in every possible way, their directors in the 
resolve which they had had the courage to place before the meeting that 
day, to increase their reserve fund. Connected as he was with many other 
companies, he could only wish that other companies had long ago acted 
upon the principle which the directors of this company had had the courage 
toadopt. This increase of the reserve would tend to the consolidation of their 
strength. There were one or two points upon which he would offer a few 
remarks. First, he would refer to that predatory company—the London 
Chatham and Dover Company, by which no doubt, all in that room had 
suffered directly or indirectly. Connected as he was with that profession 
to which the chairman had alluded, he was confident that in the hands of 
two such noblemen as Lord Cairns and Lord Salisbury, whatever might 
be the result of that arbitrament, justice would be done them, in common 
with all other interests concerned. With respect to the Portuguese 
affairs, he thought this country ought to be grateful to the directors of 
the company for the stand they had taken in that matter, and although it 
was a disagreeable thing to take half a loaf, he had lived long enough to 
realise one thing, and that was that half a loaf was better than no bread. 
(Hear, hear, and laughter.) He concluded by again expressing his thanks 
to the directors for their able management of affairs, and exhorted his 
brother shareholders to follow up the advice of the chairman, and bring 
all their personal influence to bear in promoting business to the company. 
(Hear, hear). 

Mr. Schuster expressed his confidence in the company and said it was 
desirable that the aeeiew of this company should have the co-operation 
of the shareholders. He concluded by asking the amount at which the 
freehold premises of the company stood ? 

A shareholder asked for some explanation with respect to the item of 
“ contingent reserve, £175,000.” 

Another proprietor said he saw no mention of any bad or doubtful debts 
in the accounts. 

The Chairman, in reply, said the bad and doubtful debts, which were of 
small amount, had wholly been provided for. The contingent reserve fund 
was employed in the business of the company. Their freehold premises 
stood at £54,000. 

After a few other remarks the resolution was put to the meeting, and 
carried unanimously. 

The Chairman then moved the re-election of Mr. Blount, as a director 
of the company, and said, that gentleman, being a resident in Paris, had 
frequent opportunity of being most useful to the company there. 

Mr. W. P. Andrew seconded, and the resolution was carried. 

On the motion of the chairman, seconded by Mr. G. Worms, Mr. T. 
pe jun., M.P. (the other director retiring), was also unanimously re- 


The Chairman—That, gentlemen, concludes our business. 

On the motion of Mr. Lopez, a cordial vote of thanks was then accorded 
the chairman and directors, and general manager (Mr. James Macdonald), 
for their continued attention to the interests of the company. 

The Chairman returned thanks on behalf of his colleagues, and also the 
general . They certainly had devoted a great deal of time to 

ing the success of this company, and having, as shareholders, a large 
interest in the company, they would continue, as heretofore, to do all in 
their power to promote its prosperity. (Cheers.) 

The meeting then separated. 
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CREDIT FONCIER OF ENGLAND, LIMITED. 


Tae half-yearly ordinary general meeting of the shareholders in this 
company was heldon the 4th February, at the Cannon-street Hotel. Mr. 
F. Mowatt, chairman of the company, occupied the chair; and the large 
hall of the hotel was nearly filled with shareholders. 

The Secretary (Mr. H. J. Barker) opened the proceedings by reading 
the notice convening the meeting. The following report and statement of 
accounts were taken as read :— 

“ The shareholders will probably be, at first sight, startled in the balance- 
sheet and accounts herewith presented to them showing, as they do, that 
one-half of the capital, or one million sterling, has been written off as lost. 
There is, however, in reality, no ground whatever for alarm or uneasi- 
ness, for, on the contrary, the directors have the satisfaction of being able, 
at length, to announce, that a considerable improvement has been effected 
in the affairs of the company, and that a change for the better, still more 
decided, has occurred in its prospects, during the last six months. No 
part of the great loss in question has taken place since the present 
directors came into office. It was incurred long ago, but had been masked 
to a great extent, under an illusory valuation of the assets, and the mode 
in which they were represented in the accounts. The directors have con- 
sidered that the time had arrived for putting an end to this state of thi 


and for laying before the shareholders as close an estimate of the value of 
their property, and as accurate a balance-sheet as could be prepared, and 
this task they believe they have now accomplished, notwithstanding the 


difficulties that stood in the way of the operation. The whole of the in- 
vestments and the assets of the company have been most carefully re- 
valued, and the results are set forth under the head of each particular 
investment, and againin the accounts. The standard by which they have 
been estimated has been the market value, wherever it was possible to 
apply it, and in the cases where, from the nature of the particular invest- 
ments, no market value for them exists, care has been taken that they 
should be rather undervalued than overvalued. The directors, indeed, 
have no hesitation in committing themselves to the declaration that, to 
the best of their belief and judgment, the shareholders may rely on the 
valuation now placed upon their property being a just and fair one, and 
such as will he hertafter realised. This valuation, as before stated, leaves 
the company in possession of a capital of one million, and it is the inten- 
tion of the directors to propose to the shareholders that they should be 
authorised to take the necessary steps for obtaining the sanction of the 
Court of Chancery to the reduction of the nominal capital of the com- 
pany to that amount, to which alteration it is not apprehended there will 
any objection, as no person will be prejudiced by it. To show the 
necessity of this reduction, it is only requisite to state that the several 
counsel, who have been consulted upon the subject, are unanimously and 
decidedly of opinion, that no payment, in the way either of bonus or 
dividend, could be made to the shareholders, until either the lost capital 
of the company be made good, or the nominal capital be reduced, in a 
legal manner, to its actual amount. It was by this opinion that the 
directors were prevented from carrying out the resolution of the last 
vere meeting, which empowerd them to distribute among the share- 
olders £30,000 of the money recovered from the ex-directors. It was 
found that it would be illegal in them to do so, under the existing cir- 
cumstances of the company, and they were consequently compelled, to 
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‘ their great concern, to abandon the plan altogether. On the other 
hand, the advantages that may be expected from the contemplated 
reduction of the nominal capital of the company are great, while the 
measure is free from all known or serious objection. For instance, the 
directors would then be able to divide half-yearly, in future whatever 
profits might be made during that period, as also to return to the share- 
holders, from time to time, any excess of value that might be obtained 
by the realisation of any of the investments of the company, pro- 
vided that its remaining assets were sufficient to represent the nominal 
amount of the reduced capital. The importance of acquiring this 
power, at once, will be fully appreciated when it is understood 
that, as is the fact, the directors expect to earn, and to be in a position 
to divide, during the current year, a moderate dividend on the reduced 
capital of one million. Then, again, the knowledge that the published 
accounts of the company can be, hereafter, depended upon as being bona 
fide, and strictly true, and as containing as accurate an estimate of the real 
value of its property, under the different heads of the assets of which it is 
composed, as could possibly be prepared, cannot fail to be appreciated both 
by the public and the shareholders, and to react favourably upon the credit 
of the company. It will be seen that in effecting the proposed reduction 
of capital all the items which stood previously in the suspense account, to- 
gether with all the doubtful, as well as the bad debts, have been treated 
as losses, and written off accordingly. The company will, consequently, 
have the great advantage of starting afresh from this time forward, with 
its capital freed from all the usual dead weight of preliminary expenses, 
bad and questionable debts, and suspense accounts, all of which constitute, 
generally a first and heavy charge on the revenues of most public com- 
panies. An examination of the accounts, in comparison with those of . 
former years, will show that ample provision has been made for clearing 
away all the incumbrances enumerated above. Further explanations on 
these points and on other matters, as well as upon the accounts will be 
given, verbally, by the chairman at the meeting, so as to avoid adding 
unnecessarily to the length of this report. The directors will, therefore, 
only observe, here, that they are quite sensible of, and deeply regret the 
heavy legal charges to which the company has been subjected this last 
year, but that they have been, to a great extent, occasioned by circum- 
stances over which they had no control. A separate description is given, 
as heretofore, of the principal investments of the company, with an account 
of the alterations that have occurred in them, duriug the last half year, 
and in the same order as usual. 

“Tae Mitiwatt Docks Company.—Lititle need be said here of this com- 
pany, it having now established itself firmly, its income and credit in 
improving, and its debentures, in which the Credit Foncier is mainly 
interested, being at, or about the value of par, in the market. The invest- 
ment stands now as follows :—Mortgage debentures £71,900, interest 
accrued on ditto, £1,760. 1s., preference stock £12,000, ordinary stock 
paid up in full £44,300, total £129,960. 1s. This asset is now valued at 
£95,760. 1s. only. 

“ Tue IngicaTion Company or France.—This company has been con~ 
verted into a French Société Anonyme, under auspices that promise to 
ensure its complete success. Two powerful finance companies have under- 
taken to supply it with such further capital as may be required for the 
completion of all its works, on satisfactory terms, and the French Govern- 
ment have, in order to facilitate this arrangement, contributed towards it 
£100,000, by way of an additional subvention. The capital of the com- 
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pany has, notwithstanding this contribution from the government, and 
the large sums it has already expended on its works, been limited to 
£186,000, in 9,300 shares of £20 each, of which the Credit Foncier holds 
£50,560, in 2,528 shares of £20, fully paid up. Of this investment the 
directors now think highly, and have no hesitation in estimating it at its 
full nominal value. 

“Tue Stacne Canat.—The principal works of this canal have been com- 
pleted, and the water is now being supplied to the inhabitants of the town 
of Cannes and its neighbourhood, as fast as the pipes for its distribution 
can be laid down. Annual subscriptions to the extent of nearly £4,000 
have been already entered into by the town and adjoining districts, and 
the very efficient manager, who has the direction of the works, is of opinion 
that these subscriptions may be doubled within the present year, and again 
largely increased in the next and following years. Should the expectation 
for this year, alone, be realised, the net return will be equivalent to four 
per cent. on the capital sum at which the canal is now valued, viz. 
£200,000, including therein £6,000 yet to be expended upon it. This,as 
@ commencement, the directors consider would be a saiisfactory return for 
the very first year after the opening of the canal. 

“Tae ConsoLtipatep Lanp Company or FRrance.—This company has 
been compelled, as was foreseen, to go into liquidation, and it is appre- 
hended that the results must prove wholly unsatisfactory to all the parties 
interested in it. Fortunately the unsecured claims upon it of the Credit: 
Foncier are limited to the sum of £58,908, for which no credit whatever is 
taken in the accounts. 

“Tae Imeerrat Lanp Company or MarsgItLues.— Within the last few 


hours, an yy by way of compromise, has been effected with the 


liquidators of this company, by which it is hoped that all unnecessary 
litigation will cease between them and the Credit Foncier, as also with the 
Credit Foncier and Mobilier. The substance of this arrangement is that 
the Credit Foncier should be allowed, in the first instance, to prove its 
claims upon the Imperial Land Company of Marseilles, before the Chief 
Clerk in Vice-Chancellor Malins’ Court, and that the Imperial Land Com- 
pany should then be at liberty to endeavour to prove, in like manner, any 
claim it may have upon the Credit Foncier and Mobilier. The Credit 
Foncier is to give up its mort; upon the lands in France, that it may 
be relieved from the necessity of finding the capital required to pay off the 
previous mortgages, and also to admit of the lands being advantageously 
tealised, the estate, however, or proceeds of it, if realised, to be held by 
the liquidators of the Imperial Land Company, for the satisfaction, in the 
first instance, of the claims of the Credit Foncier upon that company. The 
Credit Foncier is to be allowed to nominate a creditors’ representative, to 
be associated wih the liquidators, and to watch over its interests. The 
claims of the Credit Foncier upon the Imperial Land Company exceed in 
amount £500,000. Looking, however, to the possible contingencies of the 
case—to the limited capabilities of the shareholders of the Imperial Land 
Company, and to the fact that they have suffered greatly from the mal- 
administration of their affairs—to use no stronger term—by the promoters 
of the company, who were also mostly directors of the Credit Foncier and 
Mobilier, it has been assumed—from all these considerations—that this 
asset may not produce a greater sum than £250,000. 

“ Lonpon, CuaTHaM, AND Dover Rattway Company.—This investment 
stands nominally as before, viz. :—Debentures representing £190,000 ; over 
due coupons thereon, £23,185. 18s. 9d. ; B debenture stock, £14,012. 10s. ; 
interest thereon, £1,328. 3s. 2d.; Metropolitan A stock, £607,700; Par- 
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liamentary deposit for construction of branch line, £3,084. 15s. 11d. ; 
total, £839,311. 7s. 10d. In fact, however, a great change for the better 
has taken place in the value and prospects of this asset. Although the 
arbitrators—Lords Cairns and Salisbury—have not yet made their award 
in the matter, the directors have the strongest. grounds for believing that 
the debentures, above enumerated, will be allowed to rank on the geueral 
estate of the railway company, and to receive interest for the current year. 
They also expect the overdue coupons will be paid, at least in part, as well 
as the interest due upon the B debenture stock. Still, the directors being 
desirous of erring on the safe side, if at all, in their valuations, have only 
estimated this asset in the following manner, viz. :—Debentures represent- 
ing £190,000., at 10s. in the pound=£95,000; overdue coupons thereon, 
£23,185. 18s. 9d., B debenture stock, amd accrued interest thereon, 
£15,340. 13s. 2d., valued at £18,538. ; Metropolitan A stock for £607,700, 
taken at £6 per cent. only, £36,462; parliamentary deposit for branch line, 
£3,084. 15s. 11d.; total, £153,084. 15s. 11d. In addition to this amount 
the directors still expect to recover a considerable sum from the former 
directors of the London, Chatham, and Dover Company, against whom 
proceedings are now being taken, with reference to the issue of the deben- 
tures specified above. 

“THe Varna AND RustoHuck Rainway.—lt is a matter of deep regret 
to the directors that they should have to report unsatisfactorily upon the 
state of this asset, the more particularly as the shareholders had been led 
to expect a very different result. The facts are these :—The chairman 
of the Varna Company went to Constantinople to effect a settlement.of 
the claims of the company upon the Turkish government, taking with him 
a statement in writing of the terms and conditions on which the directors 
of the Oredit Foncier were willing to assent toa settlement, by which they 
were prepared to surrender all the arrears of interest due upon the 
shares, in consideration of that government agreeing to pay the interest 
on the full capital of £2,000,000, regularly, hereafter. One of .the con- 
ditions, expressed in the said written statement, was, that such settle- 
ment should contain a distinct declaration, on the part of the Turkish 

. government, of the amount they were willing to allow to the bond- 
holders, in satisfaction of their claims for arrears of interest, so that 
such settlement should, if accepted, be final and conclusive on all parties, 
and not leave open any question between the shareholders and the bond- 
holders. Instead, however, of adhering to this principle, the chairman 
of the Varna Company thought fit, when at Constantinople, to consent to 
a—so called—settlement of the company’s claims, by which the Turkish 
Government would be released from their obligation to pay the. long over- 
due interest on the bonds, as well as upon the shares, with the exception 
of a sum but little in excess of that required to pay the current and 
pressing debis of the company. Not satisfied with this departure from his 
engagement with the Credit Foncier, the chairman of the Varna Company, 
has, since his return, entered into provisional arrangements for paying, by 
the issue of bonds of the company, forming a first charge on the interest 
annually .accruing upon the shares, the whole of the arrears of interest 
claimed ‘by the ders, although it is stated on. the face of the. bonds, 
on the authority of the directors, that the interest on them is guaranteed 
by the Turkish government. The effect of these arrangements, has been 
coum greatly to prejudice the value of the shares, which are conse- 


aay | now at no better price than they were before the so-called settle- 


ment had been made. The fact, too, that a majority of the present 
directors are known to be bondholders, is not calculated to diminish the 
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distrust with which their proceedings in the matter have been regarded. As 
may be supposed, the directors of the Credit Foncier, while most anxious 
to come to some settlement by which the income from this important 
asset might be made immediately available, could not assent to arrange- 
ments.so obviously unfair, and so injurious to the value of ;the property 
in question. They have, consequently, adopted the necessary measures 
for preventing their being carried, legally, into effect, as also for obtaining 
a controlling voice in the management of the undertaking, which the facts 
cited above show to be absolutely necessary. Indeed, they had taken the 
requisite steps for that purpose at the last general meeting of that 
company, but the chairman of the Varna ont having given a written 
undertaking, in the presence of, and with the consent of his colleagues, 
that four of the nine directors should retire, and that four others to be 
named by the Credit Foncier, should be elected in their place, the direc- 
tors of the latter company withdrew the motion then before the meeting, 
and about to be adopted, for the removal of the whole board. The 
meeting and the danger, however, being over, the chairman of the Varna 
Company declined to carry out his undertaking, alleging that something 
-quite different was understood by the written engagement than what is 
expressed upon the face of it. The document itself will be produced and 
read at the meeting, when the shareholders will be able to form their 
own opinion upon it, and of the transaction to which it refers. Mean- 
while, unfortunately, the management of the railway remains y 
defective, and its working expenses greatly exceed its revenue. this 
state of things the directors do not feel justified in valuing this asset, 
consisting of 29,695 shares, at a larger sum than £165,000. 

“Crry or Mrzan Improvements Company.—The directors are glad to 
be able to report that the Credit Foncier has been relieved of all further 
risk with reference to this ill-devised investment. The undertaking has 
been .sold to the municipality of Milan, on terms that, after repaying 
the advances made by the Credit Foncier, and satisfying all other lia- 
bilities, will yield, it is expected, a return of about £5. 10s. per share, 
or about £60,000 on those held by'the Credit Foncier. The municipality 
are not bound, however, to pay this balance of the purchase-money before 
the end of this year, although it is hoped it may be obtained earlier. 
To the shareholders unacquainted with the circumstances of the case 
this result will appear most unsatisfactory, as it really is, but when it 
is borne in mind that the company were under engagement subject to 
an absolute forfeiture of the whole undertaking, to furnish a large addi- 
tional amount of capital, and yet were wholly without the means of 
procuring another shilling, the directors are thankful that they had the 
opportunity of saving even this small amount from the wreck .of the 
enterprise. 

Tue Bexrcian Pusiic Works Company.—Considerable progress has 
been made in the works of this company during the last six months, and 
the investment has been therefore made so much the safer and more 
certain in its results. The directors are glad to be able to state, too, that 
they have the hearty co-operation and support of the public-spirited 

eand the municipality of Brusselsin all that relates to the under- 
taking, and they consequently entertain the mee of bringing it to a satis- 
factory conclusion within a reasonable time. portant negotiations for 
the realisation of considerable portions of the re-sale lands.arenow in 
progress, and will, the directors have little doubt, be, shortly completed on 
advantageous terms. Meanwhile the funds in hand are sufficient for all 
the immediate purposes of the company. Since the last meeting the 
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directors have acquired a large additional number of the B shares of this. 
company at a very moderate cost, thus making the share of the, Credit 
Foncier in the profits eventually hoped for more proportionate to the cost 
and risk which it has been obliged to incur in raising the whole of the 
large capital required for the undertaking. The investment now stands as 
follows :— 

“ A shares, 7,250 of £10 paid up, £72,500 ; B shares, 7,505, entitled to all 
the profits after the repayment of the capital advanced on the A shares. 
They were previously calculated at £10 per share, = also £75,050. These 
shares are assumed, for the purposes of this amount, to be of the value 
only of £50,000: advances on security, with accrued interest thereon 
£163,053. 9s. 2d.—total, £213,053. 9s. 2d. 

« Further explanation will be given at the meeting relative to this 
investment. It will have been seen that no credit has been taken in the 
accounts for the sums of money received and to be received from the ex- 
directors and others by the two companies, and now amounting to £64,150, 
with the exception of £6,350 paid direct to the Credit Foncier, it being 
necessary that the liquidation of the old company should be finally closed 
before any portion received by it could be appropriated. The directors hope 
that this liquidation may now be completed within the current six months. 
The issue of this report and the holding of the meeting have been delayed 
by the negotiations for an arrangement with the liquidators of the 
Marseilles Company.”’ 


Dr. Balance Sheet, from 1st July to 31st December, 1869. 


ital (200,000 shares at £10 per share)... na .. £2,000,000 0 0 
ntures es 200,000 0 0 
Holders of debentures (exchanged for those originally issued 
by Credit Foncier and Mobilier of — 33 den 4,590 0 0 
Sundry creditors .. oe ihe ate 12,070 10 7 
Loans against securities 7“ 65,074 19 Il 
Suspense account, to meet rent “and expenses ‘of premises at 
17 and 18, Cornhill, for remainder of lease, viz. :— 
Balance of £20, 000 previously debited to profit and loss ac- 
count, to meet the above £10,696, 9s. 5d.; additional 
amount now debited to that account, £3, 500 Pes 14,196 9 5 
Suspense aceount—to this amount written ‘off as loss that will 
probably be sustained on the offices at St. — 's House 
during the remainder of the lease ... 7,000 0 0 


£2,302,931 19 11 
Cr. 

Cash at bankers, £20,823. 7s. 5d,; cash on agen, £62,090, £82,823 7 5 
Short loans on securities os an 16,424 0 4 
Other loans on securities, forlonger periods meee -_ mas 15,588 0 2 
Sundry debtors... 471 14 2 

Fully paid-up shares handed to company in discharge ‘of debt, 
£1,000. ; office furniture, £400 ee om eee 1,400 0 0 
oO 


Balance of overdue calls 3,026 0 


Investment, Millwall Freehold. ‘Land ‘and Docks Com 
£94,000. ; interest on debentures, Millwall a a 
and Docks Company, 1,760. = oe -_ 95.760 

Investment, Siagne canal ia wie dale ent aad 194,000 





Carried forward ... £409,493 
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Brought forward 
Investment, Irrigation Company of France, limited ; 
£44,560; short loan and interest to date, Irrigation Com- 
pany of France, limited, £4,025. 4s. 1d. ... 
Investment, Imperial Land Company of Marseilles, and Con- 
solidated Land Company of France, £250,000 ; short loan for 
protection of estate in France, under order of the Court of 
Chancery, £2,002. 
Investment, London and Chatham and Dover ‘Railway Com- 
Company, £150,000; parliamentary —- for construc- 
tion of branch line, 3, 084. 15s. lid. wee eee 
Investment, Varna Railway Company eee 
Investment, Milan Improvements Company, limited... a 
Investment, Belgian Public Works Company, limited ; shares 
£50,000 ; loans to ditto on real securities, £163,053. 9s. 2d. 
Bills receivable eee ’ 
Profit and loss account—Balance at debit of this account ... 1,000, 


oor 


ce eS] 





£2,302,931 19 11 


Certain amounts of stock and debentures included in the above investments, are 
still in the hands of the liquidators of the old company. 


Liability incurred on account of the Belgian Public Works 
Company, but not yet matured, respecting which securities 
have been deposited with the Municipality of Brussels... £108,540 18 3 


Belgian Public Works Company—Liability incurred on aged 
account, but not yet matured, as per contra ee £108,540 18 3 


Liability in respect of Siagne Canal, being arorenen amount 
to be further expended thereon eee a * £6,000 0 0 


= e Canal—estimated amount to be further possagean 
thereon, as per contra .. wa ole £6,000 0 0 


— on 300 shares in the New Irrigation Com moony of 
France, agreed to be taken by the Credit Foncier of England 


£6,000 0 0 


300 shares in the New Irrigation re = France wages 
to be taken, as per contra... £6,000 0 0 


Liability on debentares, being bonus to be paid on redemption 
thereof ... ose ose eee eos ove eee eee £20,000 0 0 


Contingent liabilities— 
os sale of Millwall debentures, the due payment thereof at 
ory & and interest thereon el eet by the 
oncier of England... oo ove £23,392 0 0 


Contingent liabilities— 
On sale of Millwall debentures, as per contra om ove £23,392 


On Siagne Canal, incurred by the Irrigation Company of 
France, vaenaeins and ehguennaae by the vages Foncier of 
England ove +“ . £24,000 0 0 


On Siagne Canal, as percontrae.... +e e £24,000 0 0 
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Profit and Loss Account from 1st July to 31st December, 1869. 
Amount of loss to debit of last half-year’s profit and loss 


account ... ti — ont ope ne ove -. £89,169 8 8 
Office expenses—viz., stamps, printing, stationery, advertising, 

&e. wn = ied etm x, ie ote on ose 543 16 9 
Travelling expenses, directors and others one pee ee 270 0 0 
Auditors’ fees eee ove ove ose ata eee eee 125 0 0 
Rent (offices at St. Clement’s House), £2,000 ; less for part o 

same sub-let, £517. 6s. 7d. ... ae ie a aw 1,482 13 5 
Law charges estimated at ... aia aa i one ion 2,050 0 0 
Directors’ remuneration ... sale a ee fo oats 1,000 0 0 
Salaries... _ ori ete ons sxe suo a 975 0 O 

imated further loss on Cornhill premises to end of lease... 3,500 0 0 
Loss that will probably be sustained on the offices at St. 

Clement's House during the remainder of the lease ... wn 7,000 0 0 
Amount written off sundry assets after crediting the same 

with £86,810. 3s, 4d. amount of interest and commission 

Suspenuse account one eee ove eee eco eee 931,806 16 11 
Amount written off to meet any contingencies that may arise 956 11 10 





£1,038,379 7 7 


Balance brought down .... mts +b ond see ... £1,000,000 0 0 
—_—_—_————— 
Cr. 
Balance of interest received and accrued ie ae a £20,230 5 1 
Commission ae cad ots oak seb 11,749 2 6 
Transfer fees ius din poe ove wie oss ps 50 0 0 
Amount received on account of the settlement with the ex- 
directors (exclusive of the amount received by the liquidators 
of the Credit Foncier and Mobilier of England) ste eos 6,350 0 0 
Balance carried down on oe ik hes ‘ais -. 1,000,000 0 0 


wT 


£1,038,379 7 





The Chairman said—Were I in the body of the hall among you, gentle- 
men, instead of being on this platform, or, in other words, if I were 
merely an ordinary shareholder instead of being on the direction, what I 
should mainly desire to hear from the chairman of the company would be 
such an unvarnished account of our actual position as, being capable of 
being demonstrated by facts, would enable me to form'an opinion as to 
what I might expect from the company hereafter. (Hear, hear.) And as 
it appears to me to be the very natural desire, and such as I would require 
in your place, my main business to-day will be to endeavour to satisfy that 
natural desire, and to give you such a statement of the actual condition of 
the company as will enable you to form a sound conclusion as to the real 
value of ped property, and what you may expect from it hereafter. (Hear, 
hear.) I think every person in this room will admit that as far as our 
report goes that has been our principle of action. I think it will be ad- 
mitted that there is no desire on the part of the directors to take credit 
for having effected anything that is in doubt, anything that is unaccom- 
oe or for anything that will be not done. ear, lear.) We 

ve set out here, as you will see by having the whole of your assets 
re-valued, according to the best means that we had access to. (Hear, hear.) 
As we have told you in the report, and as you will see yourselves, when- 
ever it has been practicable, we have taken as the only legitimate standard. 
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by which to value an asset, that of measuring it by its market price, or 
market value; but, as you will see from the nature of many of our in- 
vestments, it has not been possible always to apply that standard, and in 


these cases, as we have also stated here—and ink it is a matter that 
will bear repetition—we have taken care not to lay ourselves open to the 
accusation of over-valuing anything, and it is upon the assumption that 
we have religiously adhered to that principle that I would ask your atten- 
tion to the few further explanations that I am about to give you. (Hear, 
hear.) I need not put the question formally, as is-perhaps usual, that the 
report should be taken as read, and a good deal for this reason, that I 
intend to go over almost all parts of it, and I may take this opportunity 
of saying that I shall think it my duty, as it will be a pleasure to me, to 
afford explanations on the smallest details, the smallest item in this report 
or in the accounts. The secretary is instructed to take down every ques- 
tion, and every suggestion, that it may be distinctly and successively 
answered. (Hear, hear.) I think before I proceed to speak on the different 
investments, it will be well if I say a few words about what must naturally 
have engaged the attention of every shareholder who has any stake in the 
undertaking, and it would appear to me that the principal point that would 
interest the shareholders, in my judgment, would be the fact of our pro- 
posing to write off one half of your capital, one million sterling as lost and 
gone. We expected that that might disturb, for the time, the equanimity, 
if not the tranquillity of the shareholders at a distance, upon reading the 
announcement of the fact, and an Irish newspaper has sent to me 
headed with these words, in large letters, “ Credit Foncier of England,— 
another million gone,”’ thus implying that there had been many preced- 
ing millions lost. (Laughter.) However, I hope we have so far explained’ 
that in our report, that no shareholder would have a right to question, 
still further to feel alarm at the announcement. (Hear, hear.) There has 
been no new disaster, no new loss since we met in this room, as we tell you 
here; but on the contrary, I have no hesitation in stating here, at the 
outset, that we have to use a vulgar, but very expressive phrase, “turned 
the corner,” that we have seen the worst, and that we are now looking 
forward to recover a good deal of what has been lost. That is our deliberate 
and settled opinion. I may give you one single instance to show the 
absolute necessity of taking the steps that we have done in proposin 

to you to give us the requisite authority for reducing the nominal capital. 
You are aware, indeed you will have seen by the accounts, that we have 
already debited the profit and loss account with a very considerable sum 
as being gone, £80,000. Well, since we last met here, we have been able 
to get rid of that most unsatisfactory investment, that known by the 
name of the Milan Improvements Company. It is no use going back to 
what has passed years ago, and, to use a slang phrase, to cry over “spilt 
milk,” but that has been a very bad affair throughout. In my judyment 
it is a di to all parties connected with the origin of it. r, 
hear.) Well, I think, as I said, we won’t go back to these difficulties, 
but among others, to say the least, most imprudent and foolish acts in con- 
nection with the investment, was that of deliberately entering into a bond 
or formal undertaking to supply half a million more capital than they 
had the means of raising, and that, too, under an preter condition by 
way of ty that if being called upon to supply that capital, and they did 
not do it, the whole undertaking, with all' that had' been expended in it, 
should be forfeited to the municipality of Milan. The consequence was 
that when we took up that unfortunate speculation, that unfortunate in- 
vestment, we found that the company had already received'a mos‘ formal’ 
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notice from the municipality that unless the works were proceeded with, 
which would involve the expenditure of this half a million of money, in 
accordance with the terms of the concession, the whole unde ing 
would be forfeited. By a rare piece of good fortune—in fact, by a mere 
accident—that is to say, owing to a bank at Vienna having sent an agent 
to Milan to enquire into the character of another investment proposed to it, 
we had something like an offer from that bank to take this undertaki 
off our hands. We naturally took what advantage we could of that, an 
through the municipality being alarmed at the possibility of losing its 
property altogether by our sale of it to the bank at Vienna, ultimately 
agreed to give us a sum of money for what they had expended, and which, 
after paying off the advances made by the Credit Foucier, and other claims, 
will give us, as far as we can judge, about £5. 10s. per share, or £60,000 on 
the whole. Well, now, you will see by our accounts that this investment 
stands at a very large figure—near upon £300,000. As we have sold that in- 
vestment for £30,000 —and that is what I wish to draw your attention to— 
and as it costs us at least a quarter of a million, you will see we should have 
been compelled under any circumstances to have written off the difference 
between it, what we have expended upon it, and what we have got for it, 
as an actual loss debited to the profit and loss account in the first place, 
and then debited to capital as a loss. That would have carried up the loss 
upon your capital to nearly £300,000. Well, if you bear that in mind, 
and also that we are advised by counsel that we considered the best 
authorities that we could have access to, that so long as that deficiency in 
our capital was admitted in our accounts as a difference between the real 
capital and the nominal capital, it would be impossible for us to give any- 
thing to our shareholders, either by way of bonus or dividend, or under any 
denomination whatever—I say, if you put these two facts together, you will © 
see that it would be incumbent on us to ask you for power to reduce capital 
by at least that amount, which I have specified before. We should be in 
@ position to give you the fruits of our earnings in any one year or half- 
year. (Hear, hear.) I say that single fact must show you, even if it is 
not justified in itself—which I think it is; I think it is a matter of good 
and sound policy. Even if were not, we had no alternative, but we were 
compelled to take this course, if we would pay any dividend to you, at any 
time; until the whole of the capital was made up out of your profits we 
should not be able to divide among you in any year or half-year the pro- 
fits which you may have earned, and to which you were fairly entitled. 
(Hear, hear.) We therefore thought this a fitting opportunity for setting 
your house in order ; we re-valued, in the most careful manner within our 
power, every asset which you have, and the result of this was that we 
came to the conclusion that it would be our duty, as a sound policy, to 
propose to you that your capital should be written down to one million. 
The immediate effect of this will be, supposing, as I have very little doubt 
will be the case, that we shall be able to carry out the plan, hereafter every 
sum of money that we can earn during the half-year, whether it will be 
much or little, it will be in our power to distribute to the shareholders ; 
and I, for one, attach very great importance to that, because it will be the 
best index, the best proof, of what is really being done in the matter of 
your affairs. (Hear, hear.) I am bound to tell you that we desired to 
bring the capital to a million. As I have said, it is my business here to- 
day to give you the exact state of our position, as well as it is in my power 
to do, irrespective of any conclisions that may be drawn from them 
(Cheers.) I say, then, that it would have been very easy for us to have 
raised satisfaction without reducing our capital to the amount we pro- 
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pose, and without taking a very sanguine view of your affairs, and what 
your assets are likely to produce; but taking, as we thought, a larger view 
of the case, and the obvious advantages which will result from it here- 
after, we availed ourselves of this opportunity to get rid of the dead 
weight that pressed upon the company; not, only, in fact, at the present 
moment, but even prospectively ; and seeing, also, that no person could be 
injured by our undervaluing our assets, while a great deal of wrong would 
be done many persons by over valuing them. For instance, parties led by an 
extravagant colouring to buy our stock—-taking the example of a person 
in such a position, we came to the conclusion that we could hardly err in 
undervaluing your property, while we should expose ourselves to very 
serious misrepresentations if we overvalued them in any “3 instance. 
Having said that much, I will, with your permission, as I have always 
done hitherto, take each of our investments in their turn. 

A Shareholder here rose in the body of the room and expressed a hope 
that the chairman would condense his remarks as much as possible. 

The Chairman—I am quite in the hands of the meeting. I can have no 
desire to talk here by the hour—(Hear)—but I think we have reached a 
stage—I will not call it a critical—but so important a stage in our affairs, 
that I think it really becomes my duty to give you all the information in 
my power, even if by so doing I should be led to be a little tedious. (No.) 
And indeed we are all agreed on this side of the table that we cannot re- 
concile it to ourselves or to our position that we should not, on this occa- 
sion, give you a most ample and clear explanation upon every item. (Hear, 
hear.) I will, however, take the hint in good part. (Laughter.) For in- 
stance, I will pass over the Millwall Dock Company, for it speaks for itself. 
(No; take your own course.”’) This asset really requires no explanation : 
the company is doing very well. It has certainly been very unfortunate 
as to the period when the docks were first opened. We know that during 
the last three years there has been a much smaller amount of business than 
usual; but still this company has surmounted all these difficulties, and it 
has not only been able from its earnings to pay the interest on our deben- 
tures, which form the chief portion of our investment, but this year it has 
also paid the interest to its preference stock holders. We have therefore 
valted this asset at the market value; but I may add that we could now 
realise this asset at a larger sum than we have taken credit for it here. 
(Hear, hear.) We could really to-morrow realise this asset, bond fide, at 
a larger amount than we have here placed beside it; of that there is no 
doubt. (Cheers.) I now come to the Irrigation Company of France ; 
that requires a few words of explanation. The company fell into 
all sorts of difficulties; and, as is usually the case with companies 
as well as individuals living in one part of the world and attempt- 
ing to manage their property in another, it was unsuccessfully con- 
ducted. It fell into all sorts of difficulties, and at last it was thought 
desirable to avail of an opportunity that was offered to convert it into a 
French company ; indeed the French Government made it a condition of 
giving any further assistance that it should be converted into what is called 
in France an Anonymous Society, under the French law. That has been 
done in the main upon very satisfactory conditions. I will mention one 
or two of them, by which you will see that we are quite justified in what 
we have said in our report respecting this investment. There has been 
about nearly £800,000 expended on the different works and canals belonging 
to this company, and the present Ministers of the French Cabinet have 
signed as an inducement to the Credit Foncier of France, and another 
general institution, the Sous Comptoir—The French Ministers have agreed 
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as an inducement to these two bodies to take up the company and enter 
into an undertaking with the Government to supply what further capital 
is required to complete all the company’s works—to give them by way of 
subsidy, as they term it, an additional £100,000; and yet with all the 
money spent, and with this £100,000, you will see that the whole capital 
of the company is only taken to represent £186,000, in 9,300 shares of £20 
each, of which the Credit Company holds £50,560 in 2,528 shares of £20 
fully paid up. The general —_ in France is that this will be an exceed- 
ingly productive company. I think so, too. I don’t like to commit myself 
to figures, and if I did I am not sure that my judgment would have very 
great weight on you. But I may tell you this in general terms, that I 
expect from the moment the works are completed—and the works of the 
principal canal will be completed in a few months’ time—these canals will 
give a very large return, and I think the capital of £50,560 will be worth, 
perhaps, double that amount. So I do not think there need be any doubt 
about this investment. We have got rid of all further liability about the 
matter, and this is our investment. With respect to the Siagne Canal, we 
are very glad to be able to speak of it in the most satisfactory way. That 
cost the company in one way or another—I won’t say in hard cash—but in 
various ways, nearly £400,000. We believe when complete it will be worth 
£200,000. We believe we could sell it now for very nearly that sum—an 
amount certainly of £150,000. But we think we shall do better by keeping 
it on; we believe that as soon as we have completed this canal in all respects, 
which we hope to do in the course of a few weeks, it will yield a good 'in- 
terest upon this amount of £200,000 capital. We are fortunate in having a 
very excellent manager, in whose statements we think we can place morethan 
ordinary reliance. We are already receiving, although it is only partially . 
opened, rather more than £4,000 a year from subscriptions in perpetuity, 
and this is a great feature in the case. It is not within the power of these 
persons to withdraw their subscriptions,—90 per cent. of them are charges 
upon their landed property, and if they sell their property it is subject to 
these subscriptions. Our manager tells us he thinks he may fairly esti- 
mate that before the year is out these subscriptions will be doubled, and 

robably go a little further even within the present year. (Hear, hear.) 

he opinion of those conversant with the matter is that we may expect 
next year a very large addition to our revenue. At any rate, in our 
judgment it is a most satisfactory investment in all respects. I think we 
may calculate upon the investment giving us a return of 6,7, or 8 per 
cent. this year upon the capital which it represents. I should add that it 
has been suggested to us to allow this scheme to be converted into a 
société anonyme under the French law, with the view of enabling us to 
sell it on more advantageous terms. This has occupied our attention, and 
will continue to do so, and at the same time I would add, that if we could 
see our way to realise the property at a fair price, we should not hesitate 
to'do so, and to bring the capital which it reprepresents into our cash box 
at home. Next comes the Consolidated Land Company of France. Well, 
that is an affair with respect to which I have very little,to say ; and what 
little I have to say is very unsatisfactory. It is a case of wreck and ruin. 
It is the offshoot of the Marseilles Company, the history of which is very 
unsatisfactory from its inception, and as the parent sois the child. (Hear, 
hear, and laughter.) It is a wretched matter. Fortunately, as we state 
here, our investment in it is not.a very large one; but I am afraid we 
shall lose almost the whole of what we have there. We shall get some- 
thing, no doubt, of the general wreck, the Imperial Land Company of 
Marseilles. Well, that is the most difficult of all our assets, and requires 
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that I should supplement what we have stated here by a little explanation. 
That company owes the Credit Foncier over half a million, and as we 
told you plainly here, we think, looking at the way in which that 
company was formed or promoted, to use 2 cant phrase, looking at the 
manner in which the unfortunate shareholders were deluded out of their 
capital, looking to the fact that all this was done through the instru- 
mentality and by the conduct of the representatives of the Credit 
Foncier, looking also to the fact that every shareholder or nearly every 
shareholder was actually, in the first instance, a shareholder in this com- 
, the Credit Foncier, and that it-was the directors of the Credit 
Fonaie who wrought this wrong on the shareholders of the Marseilles 
Company—we are advised that it is a very nice question to determine 
where the responsibility of individuals, as directors of this company, 
ended, and where the responsibility of the company of which they were 
directors began; and that, further, it is a very nice question how far 
the Credit Foncier Company in its corporate capacity, was responsible 
for the misdeeds to which 1 have referred. I say, looking at that. fact, 
together with all the others, I think that it would be a cruel act on the 
pert of this company to enforce from the shareholders of the Marseilles 
mpany the uttermost farthing that we havea right to require from 
them, by legal instruments, Then you know the old axiom that in some 
instances “half is more than the whole”—in other words, I think that if 
we were to propose to the shareholders of that company to pay us one- 
half of what they owe us, we are much more likely to get that half, than 


if we had attempted to exact the whole. In that case every effort 


would be used on their part, every subterfuge would be had recourse 
. to, to avoid paying us. Anything of the kind would lead to a pro- 
tracted and costly liquidation, and, as I have informed you, the re- 
sult would be doubtful. Therefore, although it does not come before us 
as part of the busiziess to-day, erg an | the oarene we have 
prescribed for ourselves, not to keep back anything whatever, not 
only as to our intentions with reference to our present state, but as to 
our intentions for the future, I think it right to mention this fact to 
you, so that if the shareholders do not agree with us we may hear from 
them their opinion on the matter ; but we are deliberately of opinion 
ourselves, that it would be unjust to require the whole of that half a 
million to be paid back to the Credit Foncier by the Marseilles shareholders 
for the reason I have told you; and further than that, we do not think 
we should get it if we tried. (Laughter.) Whereas by adopting, I will not 
say a liberal, but a considerate and fair policy, we think that we shall get 
_ half of our debt, and it is our plan, although at the risk of—I must not call 
them enemies, for we are in the way of shaking hands, and, there- 
fore, must consider ourselves friends—(Laughter)—but even at the 
risk of it. being taken advantage of by the liquidators of the 
Marseilles Company, still we think it is our duty to submit to that 
company some such proposal by way of compromise, as that I have sketched 
out. I feel sure that, if from any cause whatever they should decline to 
avail themselves of such a compromise we should then be in a very strong 
position for appealing to the Court of Chancery, and saying, “ We have 
an offer to the shareholders of the Marseilles Company which would 
confer greater advantages and benefits upon them than they can hope to 
obtain by any litigation :”” and, under these circumstances, I believe the 
great probability would be that the Court of Chancery would order our 
compromise to be accepted. (Cheers. 
A Voice.—Do they owe us a great deal? 
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The Chairman.—Not a very great deal; but I should also tell you here 
that we have mortgages upon the lands of this company to secure loans of 
upwards of £300,000. Nevertheless we have agreed to surrender these 
mortgages to the liquidators of the Marseilles Company for a variety of 
reasons, They say that a man, in every act of his life, is interested by 
mixed motives, and I think we are open to the implication of being actu- 
ated by mixed motives in the matter. In the first place we were not first 
mortgagees. In some cases, third, fourth, fifth, and sixth mortgagees, we 
found that to prevent the property being forced to a sale, when, in all 
probability, it would have Lae: ma. | little or nothing—not one-third part 
of what we had advanced—our only course of action was to pay off the 
whole of these mortgagees, having a precedence of our own. Without we 
could do this our mortgage was worth very little; and these previous 
mortgagees amounted to no less a sum than £80,000. I need not tell you 
that we shrunk from embarking any more capital in the concern, if we 
could by any means help it. Another great objection that I would here 
mention. We found that we could not deal with the property, for the 
French Government said, “You are only mortgagees.”” The liquidators 
were similarly placed, owing to the variety of mortgagees upon the land, 
and the fact that the land would have to be put for sale in allotments, in 
sections ; so that neither party was in a position to make the most of the 
property, and we found it was absolutely necessary that it should bein the 
hands of either the liquidators or the Credit Foncier. Well, asI said, 
we were unwilling to advance £80,000 more—in fact, we had no power 
or authority to advance any such sum out of the money you had 
entrusted to us. That raised by debentures was raised for specific 
purposes, aud we held ourselves responsible to you that it should be 
so applied. Finally, under all the circumstances, we entered into an 
agreement with the liquidators, by which our mortgage is to be sur- 
rendered to them, we, in the meantime, supplying such sums as are 
necessary to protect the property from a forced sale, for the re- 
payment of which we have special securiy, under an order of the Court 
of Chancery, and the whole sum that we shall be called upon to advance 
under that order will probably not be more than £10,000 or £12,000. 
They will thus Pay. off, by calls upon their shareholders, the whole of 
these mortgages. They will then be in a position to deal with the pro- 
perty to the greatest advantage, and I think it quite possible that they 
may be able to realise a very large sum of money, either to settle with us, 
or—if we have been settled with in the meantime by means of calls upon 
their shareholders—to return to their own shareholders. (Hear, hear.) 
I think if I have made myself clear, it will be pretty obvious to you that 
though this may be not a perfect plan in itself, it is at least a very t 
improvement on the position in which we have been in hitherto. Hear, 


hear.) There is an expression used in this report from which, without 
the letters I have received, I should have formed the same conclusion, and 


that is that this is the one asset in our judgment requiring a t deal of 
explanation to make it intelligible to the hanchchions at Ne! I might 
skip over all the others without prejudice to your interests, as you will 
have gleaned nearly all the information respecting them from the report ; 
but this is a matter upon which I must go into at length, even at the risk 
of wearying you. I have here a letter which we agreed with the liqui- 
dators we would send out to the shareholders of the Marseilles Company. 
I will first read it: it speaks for itself. (The Chairman here read 
the circular referred to.) These gentlemen with + candour in that 
respect, told us that notwithstanding that friendly interview —I speak 
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metaphorically—at which we shook hands, and I suppose became friends, 
that they would, nevertheless, be obliged to file a bill in Chancery against 
us, and for this reason I give their explanation, not mine that they 
hoped to get back from the promoters of that undertaking, the Marseilles: 
Company, enough money to pay off their debts to the Credit Foncier, if 
not all, at least £100,000. But they found they could not proceed against 
them without making the Credit Foncier and the old company parties to 
the estate, and it is on that ground we are bound to file a bill against 
you. So far, then, for their explanation, but I am bound to add that 
on the arrival of the bill yesterday, that I think that there is a great 
deal further intended by the bill than they profess to have in view. 
But, however, as the bill was in print before any arrangement was 
entered into between us, let us hope that they intend to adhere to 
what they did lead us to expect, namely, the avoiding of all liti- 
gation, and endeavour to come to a settlement with the least delay 
and at the least possible expense. You are probably aware that we have 
been at war with the liquidators. We do not think from their antecedents, 
not since they have been liquidators here, and not from what they are now 
doing, but we do not think, from ther antecedents, that they are proper 
persons to be our auditors. One of them has been an auditor of that 
company, and also of the Credit Foncier since its formation, and we do 
not think that he is a fit and proper person to be continued in the liqui- 
dation, and for other reasons which I will not go into here, but they are 
reasons which I have made public in the press. We think, then, that they 
are not proper persons to have control over such large accounts. There 
were nO reasons which made it evident to us that it would be much 
better that we should come to some other arrangement with those gentle- 
men, and allow them to remain for the present in the liquidation, but still 
with the fixed purpose before us, that if they did not act in a becoming 
manner, to go back at once to the Court of Chancery with a view of 
getting rid of them. We hope there will not be any necessity for that. 
The report states that after taking all things into consideration, and weigh- 
ing every chance of success, we are still of opinion that we can safely rely 
on getting £250,000 out of that asset. If I can judge from the expressions 
of people who have called upon me with reference to the subject, both 
shareholders here and in the Marseilles Company, and the numbers of 
letters I have read from various quarters, I have reason to believe that 
our arrangement is not very well thought of. I am quite aware of it, and 
I am bound to add that it is not to myself, by any means, quite satis- 
factory. But, gentlemen, I think you will give me credit—and I do not 
think I am saying too much—when I say that in doing our best, and the- 
best under the circumstances, we agreed to do all under the advice of 
counsel. Counsel said to us, ‘now you are going into Chancery against 
each other. What will happen ? What must Sent m? After two or 
three years, when you have each spent £40,000 or £50,000 in litigation, 
what must happen? A decree will be issued with this addition, namely, 
that true accounts between the contending parties will have to be taken. 
in the usual manner before the chief clerk. You see what you will escape 
if you do not agree to go into court. Each claim will be settled at once, 
and you will get rid of all that uncertain time.’ (Hear, hear.) I said 
directly, that will just suit me. That ismy policy. If they have no claim 
the sooner it is decided the better. We need not spend two or three 

ears in injuring our property, but proceed at once. That is the 
as of our arrangement, that we are to be allowed in a few days to 
go before the proper in the Court of Chancery to prove our claim to half 
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a million of money. No doubt but that we shall prove it. It is the 
most simple account it is possible to be. There is the amount advanced. 
£280,000, and there is the account of the cheque for the same. I have 
been all over the claim, and have satisfied myself that there is not £100 
which can be validly objected to on the slightest supposition that we are 
wrong. They will go in for a claim against the old company, but if we 
get judgment they will pay a great deal of attention to us, and it will 
give us a moral power over them. What does the claim of the old com- 
pany and the Marseilles Company rest upon. We say that the whole 
arrangement was tainted, and that an enormous commission of £336,000 
was charged. The very amount shows that it was doubtful. We are 
advised that it was so, and we were also advised that it is very difficult 
to set aside a contract which has been acted upon for years. It is very 
difficult to bring home to any coporation a charge of fraud, as a cor- 
poration can scarcely be charged with it. But I think the money was 
very hardly earned by the Credit Foncier in that matter. First of all 
they agreed tofa deposit of £200,000 in cash, subject to the condition that 
ifthe company did not carry out its engagements the whole of the money 
should be lost and kept b: the French. They not only risked £400,000, 
but they did a great deal more. They spent in hard cash £130,000 to 
what is called float the company; and then how were we paid? As I 
said on a former occasion, we were only paid in stuff which was of very 
little value. They paid £240,000 into the bank in the morning, and a 
cheque in the afternoon fetched the money out again. We were, as I 
have already said, then _ only in stuff. I have stronger reasons 
than what I have alluded to to believe from counsel that they will not 
make out any claim against the old company. It is a long story, but 
we shall get rid of it. We have got rid of paying the £80,000 in 
France by a forced sale, and we have also got rid of the litigation with 
which we saw we were about to be troubled, and which might last for 
ears ; and we are in hopes by the present agreement that proceedings will 
. brought to a speedy issue and perfect unanimity. (Hear,hear.) A 
gentleman of high position in the City—if it is not invidious for me to 
say so—Mr. Turquand, will see that these gentlemen do not forget them- 
pe fora moment. We having been engaged for the last few weeks in 
whitewashing these gentlemen, do not wish the whitewash to peal off in our 
hands, and we desire to give them credit for good intentions, and trust 
by so doing we shall be able to bring this to a speedy and satifactory 
issue. I have no motive to give any dress or colour to statements here, 
but I think you may rely on receiving £250,000 from that asset. 
is £800,000 of included capital, and they do not hold more than one- 
half of that. At any rate, half that amount would satify our claims. 
The assets are valued at £400,000, and I think you will see that the 
shareholders in the Marseilles Company, who could not pay up the 
whole amount, will be able and willing to do so now, seeing that it will 
make the most of their assets. 

A Shareholder—In reference to the remarks of the Vice-Chancellor, 
it was stated that he would not listen to a compromise but that in re- 
ference to the mo: " 

The Chairman—The accounts given in the papers were erroneous, and 
did not convey what the Vice-Chancellor said. No doubt he said that he was 
now willing to sanction further compromises; this was on counsel getti 
up to apply for a consent order, he having, in fact, doubts whether he 
was altogether justified in having sanctioned some compromises which 
had been eff through the court, inasmuch as they related to matters 
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more discreditable than almost any that had ever been brought before 
him. It was explained to him that those were not compromises at all. 
There was nothing in the character of this arrangement which exposed 
him to such a comment as that. I am sorry to say that the accounts 
in the papers were very erroneous. The Vice-Chancellor alluded to.com- 
promises which had been made by individuals. However, they have under- 
gone punishment enough—if it be punishment—and, that being the case, it 
will not be fair to keep them offensively before the public. The liqui- 
dators, no doubt, thought they had claims on them for large sums of 
money, and these gentlemen consented to pay certain sums, and at the 
same time to give up certain securities. It was thought by the liqui- 
dators that such restoration was sufficient, and applied to the court to 
sanction such arrangement. They went before the Vice-Chancellor. 
The case was heard with closed doors, and the press were not admitted. 
And as the public were not admitted, Ido not think it would be becoming 
in me to state to this meeting what then took place. (Cries of “Why not ?”’) 
I will tell you why not. For two reasons. Indeed, I think one is so 
efficacious that I need not trouble anything about the other. One is by telling 
you what took place at that hearing, I should be guilty of contempt of court, 
and for that I might be sent to prison—(laughter)—and then consider 
what a position you would be in. The other reason is that the parties having 
been settled with, I do not think it would be fair to speak about the 
matter. I simply state this, because I have been written to by about 
forty or fifty persons to know if we had consented. We did not consent, 
and we opposed the settlement, but the court thought the liquidators were 
in the right, and accepted the proposal which we rejected, and therefore 
we were bound to suppose that we were in the wrong, and that the 
liquidators were in the right. For the two gentlemen who acted in such 
a spirited manner, I am requested to explain, on their behalf, that the 
circular which was issued in their name was incorrect, and the court 
called upon them to explain by another circular. They feel it was an 
imputation on them, while they had nothing on earth to do with it. The 
solicitor reported what took place, and it was supposed that it was taken 
down to the very letter. Therefore these two gentlemen who signed the 
circular felt themselves in a painful position in having signed a circular 
to go abroad which turned out to be incorrect. At any rate, there could 
not be any intention on the part of these gentlemen to do so, because 
they never saw it until it was in print. The London, Chatham, and Dover 
account. This almost speaks for itself ; but I want to give you what, if I 
was a shareholder in the body of the room, I should consider a fair 
explanation. I should not like to take the ipse dixit of any man, or that 
of any board of directors. You sée that, although the arbitrators, Lord 
Cairns and Lord Salisbury, have not made their award in the matter, the 
directors have the 7% My grounds for believing that the debentures will 
be allowed to rank in the general estate of the railway company, and to 
receive interest for the current year. It had been my purpose to state to 
this meeting the exact grounds in our coming to that conclusion ; but I 
am advised that it would amount to a contempt of court if I were to do-so. 
(Hear.) Therefore, I think the meeting will see that unless we have very 
good grounds for it—seeing that we may be taken to task this. very week— 
we must be content with thinking that they have drawn a legitimate 
deduction, and therefore have grounds in stating what we have in 
the report. I will give another proof. We have had two applications at 
the office. One was a gentleman of great responsibility and standing in 
the monetary world. He called on our financial secretary and offered to 
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treat with him for the purchase of this interest, not at 50 per cent., but 

at 75 per cent., and indeed offered to treat at once on a basis of £140,000 

for debentures which we value at £95,000. And the course of the con- 

versation which we had showed that he would be willing to treat for 

- £150,000 assets alone. No doubt it was done with the intention of offering 
then and there for them. 

* A Voice—Why not take it ? 

The Chairman—Some people may say, Why not take it? Youcannot, 
with all your desire to put yourselves in a position of judging matters, 
know exactly the value of the property. There is so much disjointed 
information which reaches us, which is not of sufficient weight to hand 
over to you, but which still puts us in a better position to judge than it 
can put you ever after we have said to you all we have to say. There 
is only one other asset, the Varna and Rustchuck Railway. I have said 
almost all I have to say with reespect to that, and the gentleman with 
whose conduct we are dissatisfied—I mean Mr. Gladstone. But as he is 
not here I do not think it becoming in us to say more in his absence. 
There may be differences in opinion as to whether he was right in the 
interpretation as to what were the best steps to be taken at Constan- 
tinople and the best. mode of settling with the bondholders. There is 
room for great differences of opinion between him and us. There are 
two points on which we blame him, and I do not think there is any- 
thing unfavourable in my alluding to themhere. The instructions which 
they, the principal shareholders, gave him in writing on going to Con- 
stantinople laid great stress on the policy of including the true settle- 
ment with the bondholders in any arrangement with the Turkish Govern- 
ment, so that if he succeeded in effecting any settlement it should leave no 
question open between the bondholders and shareholders. That it should ~ 
be binding upon all parties and not leave a door open for further dis- 
putes. No doubt Mr. Gladstone wi'l be able to explain why he did 
not adhere to those instructions. His explanations seemed to be, how- 
ever, that he could not act up to them. He has not satisfied us on 
that, and it is not a settlement at all in this sense. Ifthe settlement had 
been conclusive, and the Turkish Government agreed to pay the guaran- 
teed interest on the capital, every share would carry with it £1 per 
annum. In other words, every half-year the Credit Foncier allotted 
30,000 shares would be entitled to £30,000. But Mr. Gladstone says 
“No; we are unable to settle with the bondholders or to give them 
arrears of interest which they did not receive in t years for the 
bonds, and therefore we must pay them back.’ And I agree with him, 
if it must be by issuing fresh bonds and making them a first charge upon 
accruing interest or share-capital. We do not impute any impure 
motives, but we naturally distrust the opinion of a person who is placed 
in a position to discharge his duty better to us. We must then refuse 
our consent. We cannot say the arrangement is effected because it 
has never been submitted to us. The Credit Foncier has several pro- 
— on that line, and holds £35,000 out of £45,000, the other share- 

olders holding a fluctuating amount of-from 7,000 to 10,000 shares. So 


we hold nearly £37,000 or £38,000 out of £40,000 share-capital, and 
a have no voice in the management of the undertaking. The traffic 

as fallen off, and the week ending 14th of December of last year, 
when the traffic was 150 miles, the receipts were £412, while in the 
corresponding week of the year before it was £1,060. A merchant 
wrote to him from Liverpool, and said it was a scandal even to Turkey, 
where it was supposed that things were worse than in the other three 
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quarters of the world. He said he did not think it paid half-a-crown in 
the pound. At the meeting held in September we went in great force, 
and represented 35,000 shares, and proposed a resolution that we had not 
confidence in the existing board of management, and required all to 
resign that we might appoint other men. e did it in the least offensive 
way, and we at length came to an arrangement that four of us should 
be appointed to seats at the board, and 1 wished it reduced to writing, 
which was done. Mr. Gladstone said—“If I go to Constantinople I 
expect that you will allow the arrangement for the reconstruction of 
the board to stand over while I am gone.” We said certainly we do 
not desire to take the management of the Board into our control, because 
we have enough to do at home, and we did let it stand over. But as soon 
as he came back to me he saw that I was a good deal disappointed at the 
results, his letters having led us to expect different things. I said, “ Now 
you have returned we must carry out our arrangement with reference to 
our entering on the undertaking in regard to having a voice in the 
management.” I said ‘Shall I attend your board and confer with 
them—I do not wish to do it in a hostile spirit, and we will talk over 
it.’ He said, “ No, I think the best way will be for you to write me 
a formal letter requiring us to carry out the same undertaking.” “ Very 
well,’ I said, “If you wish us to carry it out in a formal manner, 
we will do so.” But the only answer is that although they had given the 
undertaking, it was only on condition of a satisfactory aac we saga being 
made with the Turkish Government. We said, if the shareholders got their 
£1 per share regularly paid they did not want to interfere at all, but the end 
of the affair was the giving the undertaking. The reason assigned for not 
carrying out the undertaking was, too, that it was signed not by shareholders 
but trustees of the Credit Foncier. But the statute says that the holder 
of any share shall be entitled to vote, and for this reason, that the share 
is transferable from hand to hand, like a bank note. Twenty years ago I 
heard Lord Campbell lay down the law on precisely the same point most 
absolutely. Well, we asked them, as they said they were advised by 
counsel, to send us a case, and that we would take it into consideration, 
but they said we were so hostile to them that they would not do so. 
However, we have taken the opinion of counsel, and we shall have no 
objection to show them our case. We shall call a meeting, no doubt, and 
displace the board, and, if not, we shall apply to the Court of Chancery. 
We cannot sit down quietly and see your property managed any longer as 
it has been. £165,000 were offered for it before I came into this room. 
That will show you the value of this asset. From the city of Milan we 
expect to get £60,000 about the middle of the year, and the other half in 
November. It will come in very handy, and I hope satisfy the debenture- 
holders, who by that time will be entitled to be paid off. The Belgian 
Public Works Company is going on very satisfactorily, but still, it being in 
the nature of as tion, I should, if I had not trespassed so long, have 
liked to have said a few words Re rey. it. If we force a sale of land on 
the market we shall not get half the profit we should if we can afford 
to wait. I propose to go over there to-morrow and conclude arrangements 
with two Finance Companies in Brussels, and I confidently expect we shall 
get enough to pay all the Belgian Works Public Company for us. If we can 
afford to wait until the great line of buildings are completed, no doubt the 
property will be worth double the money. As we are not in a very 

ourishing condition, we shall be obliged to sell part at the end of this 
year. I have been written to by a great many shareholders as to the 
arrangement made with the ex-directors. Some have not paid what 
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they agreed to, and I am sorry for that, because we shall have to 
proceed to strong measures. Those we have settled with agreed to pay 
£70,500 besides the costs. The old company was entitled to the great 
bulk, because of the laches that were committed. £45,819 was the 
amount received, and £1,700 this morning. Many of these persons 
are not in a position to pay quickly, and if we take extreme steps 
we may ruin them without getting our money. I think, then, you ma 
leave it to us, and we will do the best under the circumstances. It 
may be a matter of great distress to the company, after holdi 
out the expectation at the last meeting, that we cannot distribute £30, 
among the shareholders. First of all we were stopped by aclaim for the 
Marseilles Company, although it was afterwards disallowed in a formal 
manner by the chief clerk. A part of their policy was to impede us by 
presenting such claims. We were advised by counsel not to pay that 
money, and we were in hopes from week to week and month to month to 
get rid of them, and then in the course of inquiry we learnt what you 
read in the report. It was perhaps want of judgment on our part to pro- 
mise what we had not the power to perform, and therefore it is a matter of 
regret to us. I say then, after giving the subject very careful attention, we 
are justified in telling you why we say we think the company has turned 
the corner, and got through perils and difficulties and all danger of coming 
to a standstill. Our credit is so far restored that there is no difficulty in 
getting money to-morrow at market rates. We have turned our attention 
to'the debentures, and should have been glad to pay them off. We pay 14 
per cent. on them and 3 per cent. on bonus, and we could borrow money at 
5 per cent. We calculate we shall get in from the Belgian Public Works 
Company this year, £40,000 in the way of income, and about £20;000 from 
Varna, which will amount to 13s. 4d. per share. But the secretary thinks 
it possible that it may be 18s. But I have simply given the facts. The 
Siagne Canal is earning from £8,000 to £10,000 a year, and I believe that 
will be next year from £10,000 to £12,000, with an increasing income. 
The'pipes for distributing water in the neighbourhood are not one quarter 
laid down, and the permanent subscriptions are between £4;000 and: £5;000. 
We only value the London, Chatham, and Dover assets as producing 5 per 
cent. en I say that we could sell that for a larger sum it will satisfy 
you that 5 per cent. is a moderate calculation. We are entitled to 
inéerest on the City of Milan Improvements Company, but I will not 
take anything on that account; nor from the Irrigation Company; al- 
though when the Verdon Canal is opened it will pay, we believe, 10 per 
cent. on the capital represented. I will leave out the interest on 
account of the Millwall Docks Company, and set the interest of one 
inst the other; but we think we really shall be receiving £75,500. 
e think our expenses this year will not exceed £8,000, but when 
we succeeded to office they were over £30,000, and the greater pro- 
— of it was represented by legal expenses. The interest on de- 
tures which we shall have to pay this year will be £14,400, 
the bonus on the redemption of £80,000 will be £8,000. It was 
thought by some that this should’be paid out of capital for the purposes 
for which it was borrowed. We have put down for this £22,400, which 
leaves a'balance of £45,100 to the good, pong expenses—that is, 
equal ‘to 43 per cent. upon its capital of one million. I am aware that 
there is some danger in presenting to you these estimates, but you must 
take it'for what it is worth. If I should live to see the ae 
to—we shall see our businesses distributing and paying a fair income on 
this capital, showing that it has been truly earned. When the com- 
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pay is satisfied with that, then, and not till then, it will be my intention 
to make my bow, and not retain the position of chairman ; for I feel, at 
my time of life, it is more than I can do. The various undertakings con- 
nected with your business requires my presence to such an extent that it 
is too much for me; but I do not intend, as I before said, if it is your 
agen. to quit the seat I now hold as chairman of this company until 

see that your affairs are in a perfectly safe condition, and the company 
earning a fair and remunerative income. (Loudand prolonged cheers.) 
Now, gentlemen, I will conclude by moving in the usual manner the 
——. of the report. 

. Alexander Fairlie Cunningham seconded the resolution. 

Mr. Cane then rose,and referred at some length to the past m 
ment of the company, concluding by moving an amendment to the resolu- 
tion, in effect that a committee of six shareholders be appointed to in- 
vestigate the affairs of the company. This Fn gprenny, however, was 
very unfavourably received by the meeting, and no seconder being found, 
it fell to the ground. 

Mr. Costello asked for some informatiou with respect to the company’s 
position as regarded the Labuan Coal and Steamship Company. 

The Chairman replied that the Credit Foncier had done with that com- 
pany. They had not a liability upon any of the shares they now held 
in any of the companies with which they were connected. 

Mr. Fox said, with reference to the Irrigation Company of France, he 
perceived that their interest in the company was stated to be 2,528 shares 
of £20 fully paid-up. He enquired how it was that their interest in 
that company had been swollen to that extent. 


The Chairman said he should have explained that, but his reason for 
not doing so was that it would have taken up so muchtime. They would 
really double the number of shares, but in reducing the ——— they took 

8. 


one share for two. The way in which this was done was The Irri- 
gation Company could not complete the formalities necessary to convert 
themselves into a French Company, and they came to the Credit Foncier 
for assistance. The Credit Foncier saw the hazardous nature of making 
any further advances to that company, but on going over to Paris, and 
seeing that there was a probability of the conversion being carried out 
they said “instead of taking a large interest from you for the use of our 
money, we will receive payment in 1,000 shares.’ The same thing 
occurred again, and it was in that way, and in discharge of that 
company’s debt to the Credit Foncier that these share holdings had 
inc , 

Mr. Molesworth said the chairman had spoken of the Belgien, Public 
Works Company as a speculative undertaking. The Credit Foncier had 
lent money to that company on certain conditions, and he wished to 
know if they received interest from the com 

The Chairman said the position of the shareholders with respect to the 
Belgian Company was a very hard one, but there was unfortunately no 
help for it. As soon as they were in a position to sell their land at a 
profit, that company’s obligations would ‘be carried out. 

Mr. Cooper observed that the chairman had said there was no new 
loss pestotned. by the y since the last meeting. The Siagne 
Canal was valued at £196,000, and by the report of last year it was 
spoken of as being £400,000. 

The Chairman said the last speaker must bear in mind that this 
was a matter of valuation. There had not been one shilli >. fons 
canal. It cost the company in bad debts in various ways ,000. 
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Mr. Williams then = in reference to the Irrigation Company, 
and was followed by Mr. Rousell, who was quite satisfied with the 
intelligence displayed by the present directors in the management of 
the company. 

Some further observations of a general nature followed, and the 
chairman having replied, put the adoption of the report to the meeting, 
when it was carried unanimously. 


At the conclusion of the ordinary meeting an extraordinary general 
meeting was held, for the purpose of altering the articles of association, 
Mr. Mowatt again presiding. 

The Chairman moved the following resolution :—“ That the regulations 
of the company contained in its articles of association, as amended, 
adding to the articles, immediately after the section entitled ‘ Increase of 
capital and issue of further shares, a new section to be entitled 
‘Reduction of capital,’ and a new regulation as follows, viz. :—The com- 
pany may from time to time reduce its capital, and the nominal amount 
of the ’shares into which such capital is or for the time being may be 
divided.” 

This was seconded, and after some discussion, was carried unani- 
mously. 

The Chairman next proposed a resolution, in effect expunging from 
the 33rd clause of the said articles the following words, viz. :—“ Two 
general meetings of the —- shall be held yearly, in the months 
of January and July in each year, or as soon after those months re- 
spectively as circumstances may permit, and on such days”—and by 
substituting in lieu of the words so expunged the following words :—“ One 
— meeting of the company, at least, shall be held in each year, on 
suc ; 

The "Cicinem advocated this course, principally on the score of 
economy ; but it seemed to meet with great disfavour at the hands of the 
meeting, and it was accordingly withdrawn. 

A vote of thanks to the chairman terminated the proceedings, which 
had lasted four and a half hours. 





CENTRAL BANK OF LONDON. 


Tue twelfth ordinary general meeting of this company was held on the 
4th Feb: , atthe London Tavern, to receive the directors’ and auditors” 
report and the balance-sheet for the half-year ending December 31, and 
to declare a dividend. 

Thomas White, Esq.,.J.P., the deputy-chairman, who presided, in 
opening the proceedings said that it was a misfortune to him to have to 
address the assembly upon the last occasion of the bi-annual meeting, in 
consequence of the indisposition of Mr. Butler, the chairman of the bank. 
It was with great regret that he announced to them that their r 
friend and colleague was again unable to attend and preside over the 
meeting. 

Mr. Hurst Daniel, the secretary, read the notice convening the meeting, 
the minutes of the last meeting, which were confirmed, and the following 
report :— 

“ The directors submit the result of the operations of the bank for the 
half-year ending 31st December, 1869. The accounts show a profit 
of £10,741. 13s. 5d., and the directors recommend that the balance, after 
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payment of interest to customers, and charges at head office and branches, 
and writing off an adequate sum from the amount expended on bank 
premises, be applied in payment of a dividend at the rate of 5 per cent. 
per annum, free of income-tax, leaving the sum of £1,479. 18s. 3d. (in- 
cluding rebate) to be carried forward to profit and loss new account. 
Messrs. Bristow and Brushfield, the directors retiring in rotation, being 
eligible, offer themselves for re-election. The directors regret to announce 
the death of Mr. J. H. Gordon, who was one of the auditors from the com- 
mencement of the bank. The other auditors will go out of office in 
pursuance of the articles of association, one of whom, Mr. John Young, 
offers himself for re-appointment. The vacancies occasioned by the 
retirement of Mr. Hunter and by the decease of Mr. Gordon will be filled 
up by the shareholders at the meeting.” 
General Balance Sheet, 31st December, 1869. 

Dr. CAPITAL AND LIABILITIES. 
Capital— 
Authorised Pee a ae 


Issued in 20,000 shares of £10 each ... ... £200,000 
Amount paid up, viz., £5 per share on 20,000 ool 
Amount due on current and deposit accounts oon we 
Reserve fund .. dee eee _ ese 
Rebate of interest on current bills = £827 6 0 
Profit and loss account— 

Net Profit as per statement . 3,152 12 3 

— 3,979 18 3 


£550,733 3 6 


Cr. ASSETS. 
Cash at Bank of England, in hand and at call wnt oot 116,226 14 10 
Bills discounted, loans, &c. ... wae sts ae $26,721 16 1 
Bank premises, fittings, and furniture 37,927 18 11 
Investments at cost (market value at 31st December, 1869, 

£68,887. 10s. 9d.) ... ooo oe 69,856 138 8 


£550,733 3 6 
Profit and Loss Account, for the half-year ending 31st December, 1869. 


General Charges at Head Office and branches £4,513 14 8 
Amount written off Bank —_— account 


for depreciation of leasehold premises, fur- 

niture, &c. ... ose pa 665 5 6 £5,179 0 2 
Interest paid and due on current and “deposit accounts ove 1,652 17 5 
Rebate of interest on current bills, £827. 6s., balance, me 

net profit to 31st December, 1869, £3,152. 12s. 3d. 3,979 18 3 


” £10,811 15 10 
Tr. ny 
Balance at 30th June, 1869, £2,570 2s. 5d., deduct amount 

of 11th dividend paid at the rate of 5 per ‘cent. per annum 

£2,500 £70 2 5 
Balance of profit for the half-year endin Bist December, 

1869, after providing for — be by bad and 

doubtful debts ove eee ois Pom 10,741 13 5 


£10,811 15 10 
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The Chairman said that his task in moving the adoption of the report 
would be a very light one, inasmuch as the di rs had never met the 
shareholders with greater pleasure than they did thatday. He hoped and 
believed that the statements in the report would be as satisfactory to the 
proprietors as it was to the board to make them. (Hear, hear.) Upon 
the last occasion of their meeting he informed them that the progress of 
the bank, if slow, was at least steady and most satisfactory, because it was 
built upon the most sure of foundations, that of a sound, legitimate bank- 
ing business. The board had from the very first confined their operations 
within the most rigid banking limits, They avoided all financing on the 
one hand, and refused to transact any speculative business on the other ; 
and as the result and reward of that policy, and adhering strictly to sound 
banking operations, they found the bank progressing in public favour, 
and daily growing in importance. (Hear.) It had been said that happy 
was the nation without a history—he might paraphrase that aphorism by 
saying, happy were the shareholders of that bank the chairman of which 
had no speech to make. (Cheers.) He had no apologies to offer for short- 
comings, and no blot to gloss over. Compared with the corresponding 
period of last year, he found that in the most profitable portion of the 
bank’s business—that of the current accounts—there had been an increase 
in the six months of £40,000, and there was every reason for supposing 
from the present aspect of affairs, that the progress would be permanent 
and continuous. Taking the affairs of the bank as a whole, nothing could 
be more satisfactory than their present position, and their prospects were 
equally encouraging. From first to last, from the directors to every 
member of the staff, all had worked with a hearty good will to promote 
the interests of the bank, and had done their very best to consolidate its 

ition and increase its business. He had nothing further to say than 
that it would afford him much pleasure to answer any questions and give 
any information the shareholders might desire, and would conclude 
by moving that the report and the accounts thereto appended be received, 
opted, and entered on the minutes. 


e motion having been seconded it was at once unanimously adopted, 
and the dividend of 5 per cent. was declared. . 
A vote of thanks was passed to Mr. Hunter, the retiring auditor. 
Messrs. Bristow and Brushfield, the retiring directors, were unanimously 
re-elected, as was also Mr. J. Young, the auditor. 
The Chairman, in yo a question from Mr. Attrill, a shareholder, 


said that the directors taken no remuneration for their services since 
the formation of the bank; but in that particular they left themselves 
entirely in the hands of the shareholders, hoping that when the position 
of the warranted it, the shareholders would award to the directors a 
remuneration which would compensate them for their exertions on behalf 
of the bank. 

Messrs. Hammack and Murrell were elected to fill the post of auditors 
vacant by the decease of Mr. J. H. Gordon and the retirement of Mr. 
Hunter; and a vote of thanks having been accorded to the directors, 
officers, and the staff of the bank, the proceedings closed with a vote of 
thanks to the chairman. 
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YORKSHIRE BANKING COMPANY, 


Ar the fifty-third half-yearly meeting of the shareholders of this company 
held at Leeds, on the 2nd February, George Leeman, Esq., in the chair, 
the following report of the directors was read by Mr. Scott, the general 


manager :— 
“In reviewing the business of the half-year ended the 31st December 

last, your directors consider the result very satisfactory, exhibiting a 

rofit of £31,532. 15s. 9d., thus a the continued pee ty of the 
bank. After’ proposing payment of a dividend of twenty- p a shillings per 
share, free of income-tax, which will absorb £24,000, your directors will 
submit to the meeting a proposition for carrying a further sum of £4,000 
to the “fund for the increase of capital,” which will then stand at £10,000. 
This amount will raise the paid-up capital to two hundred and ‘fifty 
thousand pounds. The growing nature of the bank’s business leads the 
directors to think it desirable that additions should be made from time to 
time to the reserve fund, which now stands at £50,000, and a resolution 
will therefore be submitted to the meeting that £2,500 of the past half- 
year’s profits be carried to that fund. Your directors are further of opinion 
that additions should be continued to be made to the fund until it shall 
have reached the sum of one hundred thousand pounds. After the 
application of the foregoing amounts there will remain a balance of 
£1,032. 15s. 9d. to be carried to the bad and doubtful debt fund, which 
amount, the directors have pleasure in stating, is amply sufficient to meet 
the losses of the past half-year. 


“The pee is the statement of liabilities and assets, as certified by 


Mr. H. W. Blackburn, public accountant.” 


LIABILITIES, 


Shareholders, for capital stock 

Fund for increase of capital 

Unpaid Dividends ... ace eee . 
Deposits and credit balances. 

Interest on a receipts and rebate of discount on bills 
Notes in ¢’ tion 

Bad and doubtful debt fund 

Reserved surplus fund iis 

Profit aie loss account 





Vl weownooaceoo 


Bills, securities, and cash on hand.. 

Amount invested in consols 

Amount advanced on current accounts and in bankers! ‘hands . 
Freehold Property and — ote oes 2 
Stamps on hand 





directors and the accounts now pretend be 


recommendation contained in the directors’ report for 
to the. credit of a ‘fund for the increase of capital’ the sum of 
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out of the profits of the past half-year, be, and the same is, hereby 
confirmed.” . 

“That a dividend of twenty-four shillings per share, free of income 
tax, be declared for the past half-year, payable on and after this day, at 
the head office and its several branches.” . 

“That a further sum of £2,500 be added to the reserve fund.” 

“ That the thauks of this meeting be given to Henry Webster Blackburn, 
Esq., public accountant, for his efficient services as auditor during the past 
year, and that he be re-appointed to that office for the year ensuing.” 

“ That the thanks of this meeting be given to the chairman and directors, 
for their valuable services in conducting the affairs of the bank during 
the ow half-year.” 

“That the thanks of this meeting be given to Jas. Wm. Scott, Esq., 
the general manager, to the branch managers, and to the other officers of 
the bank, for the efficient manner in which they have discharged their 
respective duties.” 

The proceedings then terminated. 





MAURITIUS LAND, CREDIT AND AGENCY COMPANY, 
LIMITED. 


An extraordinary general meeting of the shareholders in this company was 
held at the offices of the company, 25, Fenchurch Street, on the 4th Feb- 
ruary, to confirm a resolution passed at an extraordinary general meeting 
on the 19th of January, altering the articles of association and regulating 
the company’s borrowing powers upon debentures. Major-General H. P. 
Brown, chairman of the board of directors, occupied the chair, 

The General Manager (Mr. Ulcoq) read the advertisement calling the 
meeting, and the minutes of the last meeting, which were confirmed. 

The Chairman said the business of the meeting was of a purely formal 
character, called to confirm the special resolution passed at the extraordi- 
nary general meeting held on the 19th of January. The article proposed to 
be altered was article 92, which regulated the borrowing powers of the 
company. By that article the directors were empowered to borrow money 
on p ali to three times the amount of the company’s subscribed 
capital for the time being. By the proposed reduction the borrowing 
powers of the company would be reduced, in round figures, to £200,000, 
and, as the article at present stood, the company had the power to borrow 
upon debenture the sum of £750,000. The p Brant n explained, at the 
last meeting, that in practice the company had never exceeded, or scarcely 
ever exceeded, the borrowing limit which was now proposed, and they had 
been able to work the a funds during the six years of its existence 
to the satisfaction of its shareholders. During the greater part of that 
period they had paid dividends of 10 per cent. per annum, and they had 
now a considerable sum in reserve from undivided profits. (Hear, hear.) 
There was no reason why they should not continue this course. The com- 
pany had made no losses since its commencement, and each year as it 
passed by paced it in a better and safer position. They might, therefore, 
pass the amended resolution without any detriment to themselves, and 
certainly with very material advantage to the debenture-holders, as regarded 
the securityof their bonds. He had no doubt they would now unanimously 
confirm the resolution then . He then moved that the following 
resolution, passed at the meeting of the shareholders on the 19th January, 
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be confirmed :—Resolved, that the first paragraph of section 92 of the 
company’s articles of association be altered by expunging therefrom the 
fpllowing words, “ nor three times the amount of the company’s subscribed 
capital for the time being,” and inserting therein, in lieu and place of the 
words to be*so expunged, the following ones, “ nor the amount of the com- 
pany’s unpaid capital for the time being.” 
The resolution was seconded, and the confirmation carried nem. con. 
This concluded the business before the meeting. 
. On the motion of a proprietor, a cordial vote of thanks waa passed to the 
chairman and directors for their attention to the interests of the company. 
The Chairman acknowledged the vote, and assured the meeting that they 
would continue in the future, as they had done in the past, to give their 
best attention to the company’s interests. (Hear, hear.) 
The proceedings then terminated. 





BANK OF EGYPT. 


Tue fourteenth annual general meeting of the proprietors of this bank 
was held on the 5th February, at the City Terminus Hotel; Mr. Bramley- 
Moore in the chair. 

The following report was taken as read :— 

“The directors of the Bank of Egypt have the pleasure at this, their 
fourteenth annual general meeting, to submit to the shareholders the 
annexed balance sheet and profit and loss statement for the half-year 
which ended on the 31st of December, 1869. The net profits, after 
providing for bad and doubtful debts, rebate on bills not yet due, and 
income tax, &c., amount to £15,160. 19s. This added to £10,709. 6s. 6d., 
the balance of undivided profits brought forward from the previous half- 
year, makes a disposable total of "£25,870. 5s. 6d. The directors re- 
commend that the usual dividend be declared at the rate of 10 per cent. 
per annum for the half-year (12,500) and a bonus of £1 per share 
(£10,000), together £22,500, both free of income tax, leaving a balance of 
£3,370. 5s. 6d. to be carried forward to the next account. The dividend 
and bonus will be payable on the 9th February. The directors have the 
satisfaction to inform the shareholders, that without Canning upon the 
profits arising from the working of the bank, they have been able to carry 


out the expressed wishes of the shareholders beep the reserve fund 


to the full sum of £100,000. In conformity with the deed of settlement, 
John Bramley-Moore, Esq., and John Cater, Esq., go out of office, and 
offer themselves for re-election. The auditors also retire from office, and 
are eligible for re-election.” 


Balance Sheet, 31st December, 1869. 


LIABILITIES. 
Capital paid up... <a ove os e ove ee £250,000 0 
Reserve fund mes ons ° ies ° eee 80,000 0 
Bills payable ove ese eos eee ° eo 68,308 3 
Current and other accounts am ‘ne on ae 185,453 3 
Profit and loss, as below ... ay ood dis oe re 45,870 6 


£624,631 17 0 
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ASSETS. 


Cash... eee eee £156,063 7 9 
Bills receivable... eon ove nt ons on - 88,816 18 10 
Government securities (Egyptian) ae pa a aie 309,344 2 2 


Other securities 70,407 8 3 


£624,631 17 0 





— 
Profit and Loss, 31st December, 1869. 
Dr. 
Dividend at the rate of 10 per cent. per annum for the half-year, 
payable on the 9th of February: ose oe -- £12,500 0 0 
Bonus of £1 per share eee one oan i oe ose 10,000 0 0 
Amount carried to reserve fund (making £100,000) __.... an 20,000 0 OG 
Balance carried to next account ... ha aa Re 3,370 5 6 
£45,870 5 


Cr. 
Balance of undivided profits 30th June, 1869 


ose cee -- £10,709 6 6 
Net profits for the last six months, after providing for bad and 
doubtful debts, rebate of interest, current expenses in 
London and Egypt, income tax, and directors’ remuneration 15,160 19 O 
Profit on investments on account of reserve fund pers eb 20,000 0 0 








£45,870 5 6 


The Chairman congratulated the proprietors upon the position of the 


bank, remarking that in addition to profits of £15,160 made during the © 


half-year, they had been able to carry £20,000 to the reserve > in- 
creasing it to £100,000. That had been done by the express desire of the 
shareholders, and now that the reserve was standing at the full amount, 
the whole of the profits would be divided in the future, except such a sum 
as it was thought proper to carry forward to meet contingencies. He had 
also the satisfaction to inform the meeting that the expenses had been 
reduced as far as possible, the total amount being £1,000 less for the past 
half-year as compared with the previous period. The trade of Egypt was. 
increasing, the importations into the United Kingdom from Egypt, in 1868, 

unting to £11,594,000, and the exports from England to Egypt to 
£6,056,000. With rd to the position of the bank, he might say that 
it was in what might be termed a liquid state, for their securities were of 
such a character that, if necessary, they could close their doors at once, 
and, besides paying every shilling they owed, return the whole of the 
£100,000 reserve to the proprietors within three months. Their bad and 
doubtful debts, which were very insignificant in amount, were all amply 
provided for. He then directed the attention of the proprietors to the 
fact that the business of the bank was being carried on without a 
manager, for the directors, who were daily in attendance at the office, 
did, he said, the — work of ment themselves, which had been 
a great saving to the proprietors. The total amount they had paid to 
the shareholders during the 13} years they had been in cata was 
£316,000, including the present dividend; and the reserve fund brought 
their actual profits during that period up to £416,000, which must be 
looked upon as a very satisfactory result. In conclusion, he moved 
the adoption of the report, that the sum of £20,000 should be carried 
to the reserve fund, and that the usual dividend, at the rate of 10 per 
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cent., should be declared for the half-year, together with a bonus of £1 
sh 


are. 
Peer. R. D. Mangles seconded the motion. 

A Proprietor expressed dissatisfaction at the course pursued by the 
directors in treating the profits on account of the investment of the 
reserve fund otherwise than as profits for the half-year. He moved that 
the paragraph in the report having reference to the reserve fund should 
be omitted, and that only £15,000 should be carried to reserve. 

The resolution, however, found no seconder and fell to the ground. 

After some discussion the original motion was adopted. 

The retiring directors having been re-elected, 

Mr. Scott paid a high compliment to the board for the manner in which 
they had conducted the business of the bank, and moved than an addition 
of £1,000 per annum should be made to their remuneration. 

Mr. E. Wright seconded the motion. 

A discussion ensued, in the course of which several shareholders ex- 
pressed an opinion that the directors were amply paid, their remuner- 
ation being a-year each, and that no alteration therefore ought to 
be made. The majority, however, were in favour of the addition being 
made, and ultimately the resolution was carried. 

The retiring auditors were then re-elected. 

A vote of thanks to the chairman closed the proceedings. 





LONDON FINANCIAL ASSOCIATION, LIMITED. 


Tue thirteenth ordinary half-yearly general meeting of the shareholders 
of this Association was held at the Baltic, Threadneedle Street, on the 7th 
February, to receive the directors’ report and the audited accounts for the 
half-year ending 31st December last. Mr. John Borradaile, chairman of 
the Association, occupied the chair. 

The Secretary (Mr. John H. Koch) read the advertisement calling the 
Te and the minutes of the last meeting, which were confirmed, and 
signed by the chairman. The following report was taken as read :— 

“The directors beg leave to present to the shareholders the annexed 
statement of accounts for the half-year ending 31st December, 1869. The 
total liabilities amount, as it will be seen, to about £237,000 ; but deduct- 
ing the cash balances at bankers, viz., £12,659, and short bills £10,000, 

er £22,659, the liabilities will stand at about £215,000, being less 
than at the last half-yearly meeting, notwithstanding that the board 
have been able to make some outlay in the improvement of properties, 
while at the same time they have preserved the securities generally 
without sacrifice. Moreover, the board would remind the shareholders 
that the past half-year has been one of great inactivity in business 
generally, and therefore not an opportune one for the realisation of 
. The accrued, or accumulated interest, amounts to about the 
sum of £82,000. There has been received during the past. half-year 
£7,372, which the board agreed to accept in debenture stock, and 
has also been the further sum of £17,516 secured in another form. 
These sums have been carried to the “Interest suspense account,” which 
pol oe hee amounts to £41,127. This suspemse account when 
alised will eventually have an important bearing upon the interests of 
the shareholders. With respect to the remainder of such interest in 
arrear, negotiations are being carried on, and arrangements being made, 
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under Parliamentary sanction, &c., which will have the effect, the directors 
hope, of the bulk of the amount being received in debenture stock or other- 
wise during the current year. The association holds’ securities to the 
nominal amount of £2,159,901, consisting generally of—debentures, 
£233,765 ; debenture stock, £192,146; Lloyd’s bonds, £183,540; prefer- 
ence shares, £724,020; ordinary shares, £826,430 ; total £2,159,901. 

“The amounts, advances, and the securities, are approximately dis- 
tributed, as follows :— 

In England, £692,599 in 9 Railways, on £1,021,591 nominal value. 

», Wales 439,773 ,, 10 ya » 709,975 

» Ireland 157,930 ,, mt be 261,235 

146,829 other Companies 167,100 


—_—— —_ 


£1,437,131 Sterling £2,159,901 Securities. 


“ These securities are all fully paid up. And with regard to these rail- 
ways generally, the directors are happy to report that there is a decided 
improvement, while, with a judicious but moderate expenditure of money, 
they hope to bring those which are not so advanced into a dividend pay- 
ing condition at as early a date as possible ; looking forward to the time 
when the income of the association will be very considerable from this 
source alone. With reference to the Irish railways and to the fact that 
the second report of the commissioners, appointed to inspect the accounts 
and examine the works of railways in Ireland, was presented to Parlia- 
ment in the early part of 1869, there certainly appeared, as stated in the 
last report of the association, to be every probability that the Government 
would bring forward a measure for the benefit of the railway interest in 
Treland, and it is still expected that they will do so during the present 
session; at any rate, so far as the debenture question is concerned. The 
matter, however, will in every way receive, as it has always received, the 
best attention of the board. In the last half-yearly report the directors 
said—With reference to the large claim which the association has ona 
well-known firm of contractors, viz., Messrs. Waring Brothers, and which 
claim forms the subject of a special case, the board have the pleasure to 
state that the case came on for hearing in the Court of Common Pleas, at 
Westminster, in Trinity term last, when the expectation held out to the 
shareholders by the directors was realised, and judgment was given, in 
favour of the association. The defendants, however, having entered an 
appeal, the case will again come on for argument in the Court of Ex- 
chequer Chamber; but the board, having the fullest confidence in the 
justice of the claim, are convinced that the decision will again be in favour 
of the association. The argument, as anticipated, came on in the Court 
of Exchequer Chamber, at the sittings after ‘Michaelmas term last, when 
judgment was given in favour of the association. Thereupon, Messrs. 

aring Brothers, who had the right of appeal to the House of Lords— 
which, if exercised, would have delayed the matter for two or three years 
—promptly entered upon negotiations with the board for an amicable 
settlemert of the claim, and the directors have great satisfaction in stating 
that, in their opinion, a fair and equitable arrangement has been come to, 
and one which cannot fail to have a most beneficial influence on the affairs 
of the association. The Muswell Hill property, which the board still 
consider to be one of the most valuable assets of the association, has had 
great attention during the past half-year, and at one period it was hoped 
from the forward state of the —— that an agreement would be 
come to for the disposal of the entire property. Many unforeseen 
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difficulties, however, arose; but arrangements are now in progress which 
the board believe will in the result prove beneficial to all parties interested, 
including the London Financial Association. The number of forfeited 
shares stands as before at 1,510, leaving the existing number of shares at 
38,490 ; thus showing out of a capital called up of £1,200,000, a sum of 
only £16,400 unpaid. The directors still keep before them the question 
of reducing, to such a sum as may be agreed upon, the nominal amount 
of the shares, which at present stand at £50, with £30 paid (leaving the 
capital uncalled £800,000), and they have in contemplation to bring 
forward, in due time, a proposition on the subject, but, inasmuch as 
several important matters remain to be settled, and considering the 
directors are unwilling to sacrifice securities of an improving character, 
the board feel that it would be premature to press the matter just 
now, while, at the same time it shall receive every attention on their 
part. The board would, however, remind the shareholders that, while the 
liabilities will now be gradually liquidated, so long as any sums remain 
due the uncalled capital supports and gives great strength to the credit of 
the association. By article 127, as amended, “The board of directors 
shall, in each half-year, receive by way of remuneration far their services 
such a sum as shall be, from time to time, fixed by the shareholders at 
any general meeting. The apportionment of such remuneration between 
the several directors shall be, from time to time, determined by the board.” 
Accordingly the directors are in the hands of the shareholders with regard 
to their remuneration. The present directors are John Borradaile, Esq., 
E. Ehret Dyson, Esq., James Fraser, Esq., John Hackblock, Esq., George 
Young, Esq. In conformity with the articles of association, Messrs. 
Fraser and Dyson retire from office by rotation, but being eligible, offer 
themselves for re-election. The auditors, John Ball, Esq., and Robt. 
Tucker, Esq., previously appointed, also offer themselves for re-election. 
In reviewing the results of the past year, the board are happy in being 
able to point to the marked improvement in the position of the affairs of 
the association; an improvement which they believe will be continuous 
and progressive, and they fully expect from the arrangements made, &c., 
that the operations of each successive half-year will afford matter for 
congratulation to the shareholders generally. The directors, however, 
cannot conclude without saying, that for such results, they consider they 
will be in a great measure indebted to the ability displayed by their very 
able solicitors Messrs. Maynard, Son and Marky, as well as to the 
manager of the association, Mr. Dunn, and the staff generally.’’ 


Dr. Balance Sheet, 31st December, 1869. 
Capital called up, viz.— 
£15 per share on 40,000 shares, £600,000; £5 per share on 
39,525 shares for 4th call, due 7th April, 1866, £197,625; 
£5 per share on £38,699 shares for 5th call, due 10th _ 
1866, £193,495 ; £5 per share on 38,490 shares for 6th 4 
due 15th May, 1867, £192,450... ...  ... ses eee wee £1,183,570 0 O 
Liabilities, viz.—Loans and deposits, £48,875; bills payable, 
£185,000; debentures and interest thereon, £2,663. 13s.; 
open accounts, £850.178.10d. ... 1. see ane = i 
Interest suspense account, for debenture stock, received prior to 
30th June last, on account of arrears of interest, £16,238. 15s. ; 
ditto for amount in this half-year, £7,372. 11s.11d.; ditto, for 
sundries in this half-year, £17,516. 3s. 5d. ... 2. ae 41,127 10 4 
Profit and loss ooo eee eee ere oe eee eee eee ee 1,374 6 3 


237,389 10 10 





£1,463,461 7 5 
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Assets, viz.— 
Cash at bankers, £12,659. 13s. 10d. ; short bills, £10,000... ... £22,659 13 10 
Sundry debtors, for amounts owing, £1,016,962. 15s. 6d.; less 

balance at credit of ‘‘special suspense account,” £30,148. 6s. lld. 986,814 8 7 

ly secured by the undermentioned debentures, bonds, 
&c., of the ‘‘face” value of £1,539,543, viz.—Railway com- 
es’ debentures, £162,170; debenture stock, £21,578; 

Floyd’ s bonds, £136,735 ; preference shares, £321,880; pre- 

ferred shares, £273,500 ; ‘ordinary shares, £496, 080 ; deferred 

shares, £127,600. 
Property belonging to the association ... «. 450,816 18 5 
Represented by—Railway companies’ debentures, £71, 595; de- 

benture stock, £170,568 ; Lloyd’s bonds, £46,805 ; preference 

shares, £90,300 ; preferred shares, £5,000; “ordinary shares, 

£74,550 ; deferred shares, £5,000 
Other companies’ preference shares, £33,340; ordinary shares, 

£123,200; total regen £2,159,901. 
Rebate account . Bee se ek. eee Se ee eee 3,670 6 7 





£1,463,461 7 5 


Profit and Loss Account, from 30th June, 1869, to 31st December, 1869. 


Rebate account at 30th June, 1869 a aan sae sme £2,006 4 5 
Interest and discourt . - 9,273 17 4 
Charges as under, viz. —Directors’ “fees, £500; ‘salaries, £1, 165 ; 

rent, housekeeper’s account, &¢., £555. 2s. 9d. ; auditors’ fees, 

£100; printing, advertising, stationery, books, stamps, post- 

age, parcels, messenger’s wages, and sundry petty disburse- 

ments, £383. 6s. 5d.; consulting res £157. 10s. 2,860 19 2 
Balance carried to new account ... eco a a a 1,874 6 3 





£15,515 7 32 
LS TS 
Cr. 
Rebate account at 31st December, 1869...  ... 2.0 eee wee £3,670 6 7 
Interest, discount, and transfer fees... se. ais 11,845 0 7 
Interest in debenture stock this half-year, as above, not at present 
realised, £7,872. 11s. 11d. ; ditto per sundries,£17,516. 3s. 5d. 





£15,515 7 2 


Balance carried forward to new account... ... se. cee £1,374 6 8 


The Chairman, in moving the adoption of the report, said—Gentlemen, 

in framing this report we have endeavoured as closely as possible to follow 
the form of past reports, even at the risk of some repetition, being anxious 
to lay before you the ex: po ac of your company at the present time, 
and at the same time to enable you to compare its present with its past 
rate of progress. (Hear, hear.) The liabilities, you will see, have varied 
very little from the time ay we last met. They are now, as the report 
states, £237,000; but allowing for the cash balance at the bankers of 
£12, 650, and £10, 000 in short bills—which, by the way, have since been 
paid off—the liabilities are thus reduced to £215,000, which is a small 
movement, but still it is one in the right direction. The figures have 
altered less than they might have done, but we have refused to part with 
some of our securities at the prices offered for them, and we have not had 
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occasion to spend so much money as we thought we should have had to 
do during the past half-year, because we never spend any money unless 
we cannot help it. (Hear.) The most material feature of progress is one 
which does not affect the figures of the accounts this time, but will later 
on. I refer to the settlement of our claims upon the Messrs. Warin 

Brothers ; but I will touch upon this matter before I conclude. 1am tol 

that the interest claim in the report requires some explanation, which I 
will now give. The accumulated interest amounts to £82,000 on deben- 
tures, &c., which we have received from the various companies in which 
we are interested, and which we are sure to receive, either in meal or in 
malt, as soon as Parliament has effected an adjustment in the affairs of the 
railways. Under this category we have received £7,373 this half-year ; 
and the further sum of £17,516 mentioned in the report comprises 
not only arrears of interest of the same kind, but also arrears of in- 
terest to be received from Messrs. Waring Brothers, both EE and 
prospective. Time has been given to Messrs, Waring to discharge 
their obligations, and pending the discharge they pay us interest. 
This, however, is but a mere matter of account, for we cannot, of course, 
deal with this interest until it has been actually received. That is really of 
the nature of interest on suspense—interest to be received, but not actually 
in our till. The securities have varied very little from the position 
they held last year ; but what alteration has taken place has also been in 
the right direction. That alteration principally consists in the ree 
of Lloyd’s bonds for debentures, because although we believe all the Lloyd’s 
stock we held was of the most satisfactory character, yet itis found that 
‘debenture stock is a more saleable article, and, generally, better liked and 
better understood. (Hear, hear). I do not think I can say more upon 
‘that paragraph of the report which refers to the Irish railways, except that 
negotiations have been opened with the Government for the purchase of 
them ; and I hope these negotiations will be successful, or that some mea- 
sure will be adopted to relieve these companies from their present unsatis- 
factory position. The principal feature of this half-year’s account is the 
settlement with Messrs. Waring Brothersand Co.,and in this respect I am 
happy to be able to say that the arrangement which has been come to, 
while it is to a certain extent favourable to Messrs. Waring Brothers, 
is also one by which the association will derive full benefit. By it we 
have secured an acknowledgment of our whole claim,and an obligation 
to repay eventually the whole sum required of them as capital, the y- 
ment of which, with interest for the delay, is to be spread over two or three 
years. We might, perhaps, if we had pushed the matter further, have 
secured better terms, but then there is always the question of doubtful law, 
and we were certainly not prepared to take upon ourselves the responsibility 
of refusing an arrangement which we thought, on the whole, equitable, 
and I think the shareholders will approve our conduct. ear, hear.) 
We give the Messrs. Waring ample time for the discharge of their obli- 
gations, having security for the same, and in the meanwhile they pay us 
interest. Ty cons the atmosphere for us, and while we have allowed 
Messrs. Waring ample time to pay, it will at the same time enable us in 
the future to clear off our liabilities at the rate of £1,000 a week—(hear, 
hear)—and we have besides obtained, in the meanwhile, ample poy 04 
the payment of both principal and interest. (Hear, hear.) As to the Mus- 
well-hill estate, in which is included the Alexandra Property; arrangements 
are now in progress with regard to it, which, if I not been too often 
disappointed to be sanguine, I would say are certain to be carried out. 
The papers are now in the hands of our solicitors, and therefore-you will 
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feel that any information I can give under this head is very limited. The 
share list remains the same as it was before, and I do not think I can add 
anything to what is here stated with respect to the reduction of the shares, 
beyond what I stated to you at previous meetings, that while the amount 
of liability really upon each individual share is small—the liabilities of 
the association being in the course of gradual liquidation—the aggregate 
capital is of very great importance in sustaining the credit and character 
of the association. (Hear, hear.) The next paragraph in the report refers 
to the directors’ remuneration, which I will leave in your hands. I am 
not aware that there is any other subject upon which I need make any 
observation, but I shall be happy to answer any question that may be put, 
or to supplement my remarks by any further information. I will only say 
that I think we have now fairly turned the corner, and that 1 may con- 
gratulate the shareholders on their present position, and brighter prospects. 
(Hear, hear.) I can assure you that we cuntinue to give your affairs our 
best attention, and in return I ask you for your cordial and generous 
support. (Hear, hear.) The chairman concluded by moving the formal 
adoption of the report. 

Mr. Fraser (director) seconded the resolution. 

A Shareholder enquired if it was thought there would be any sacrifice 
with respect to the Muswell Hill property ? 

The Chairman—We do not think there will be any sacrifice. 

A Shareholder asked the chairman to explain what was meant by con- 
sulting engineer’s fees ? 

The Chairman—That is rather an important item, and I will only say 
that if we had had a consulting engineer at the origin of this association, 
we might have avoided some of the mistakes as regards some of the lines 


in which we have investments. This gentleman visits the several lines, . 


supervises them, and acts generally in giving us information with respect 
to them. 

A Shareholder enquired the gentlemen’s name ? 

The Chairman— Mr. Tolmé. 

Mr. Slater said he was perfectly satisfied with the balance-sheet that day 
laid before them. He was very pleased with the improved prospects of their 
property, but he should have been very glad if the chairman had fore- 
Seiwa something with respect to the resumption of dividends, no 
matter how small in amount. The association seemed to be fairly 
emerging from the black clouds which had for some time surrounded it— 
they were gradually getting rid of their liabilities, and by their settle- 
ment with _ Waring they would be able to still further reduce their 
liabilities at the rate of £1,000 a week—and with all these things con- 
sidered, with all these improvements in prospect, he would like to have 
heard the chairman foreshadow the possibility of a return to a dividend- 
paying state at the next meeting, or the meeting that would follow. He 
was quite of opinion himself that it would be better to postpone the pay- 
ment of further dividends until they had relieved themselves of the whole of 
their present liabilities; but, at the same time, he thought it would be a 
little more encouraging to the shareholders if the chairman could give 
some such look into futurity as he had mentioned. (Hear, hear. 

Mr. Delahunty was anxious to say one word upon the question of the 
Irish railways. Now it happened that he was connected with one of those 
railways in which the association was interested to the extent of £85,000, 
and he wished to show them haw that investment could be made pro- 
ductive. 

The Chairman said the directors did not, for obvious reasons, think 
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it desirable to give the separate amounts of their investments in individual 


es. 

Mr. Delahunty said the information had already been given to the 

ag Params and there was no harm in repeating what they already knew. 

n this particular line this company held £85,000 out of £150,000 capital, 
so that this one railway might be said to have the “ lion’s share ” of their 
patronage. (Laughter.) He wished to show the meeting that by a little 
exertion on their part, their investments could be made productive; and 
this he took it was the desire of the shareholders. (Hear, hear.) Now, 
he found in connection with this particular railway that it had been 
opened 2} years, and yet their directors had had so much to do, that they 
had not given them anything like the attention that he, and those con- 
nected with that particular line, could wish. (Hear, hear.) 

The Chairman—Do you refer to the management of this association ? 

Mr. Delahunty—Yes. 

The Chairman—Then allow me to say the great difficulty in the way 
has been yourself. (Laughter.) You have been the principal obstruction 
in the matter. I only wish,if you have the interest of this association as 
much at heart as you say, you would not throw obstructions in our way, 
but come forward, and assist us in promoting your interests. I do hope 
you will not continue to obstruct our progress. 

Mr. Delahunty (emphatically)—Never fear. (Roars of laughter.) I am 
sure that the shareholders will see that, so far from damaging the interests 
of the association, [ am doing it a good service. I don’t wish to say one 
word in disparagement of any of the gentlemen who have the manage- 
ment of your affairs. Mr. Delahunty continued :—He found that their 
directors, having some 26 railways to manage, had not given very much 
attention to the Irish lines, and he contended that if the working of these 
lines was put into the hands of Irishmen having a large share in the 
association they would soon realise a profit, which was impossible under 
the present system of management. In the railway he referred to, for 
instance, there was Mr. Power, whu had £8,000 in this association: and 
Mr. Margetson, who has 400 shares. Both these gentlemen were present, 
and both were willing to act, and there might be others in other railways 
who, if they were employed, would turn the Irish railways into a profit. 
In the appointment of such gentlemen as these they would at once have a 
guarantee that they would protect their own interests, and see that the 
company he had particularly referred to did the best it could for the 
interests of all concerned. All he could say was, that he knew all the 
circumstances of the case, and he was assured that if the board were 
satisfied to call in the assistance of one or two of the largest shareholders 
and place them upon these principal railways, they would soon have to 
report a very different state of affairs. He laid this down as a general 
principle, as one equally applicable to their Welsh lines. He did not ask 
that shareholders even should be nominated to this duty, but that their 
chairman, directors, or manager, should take seats at the boards of these 
several companies—and especially the one to which he had referred. 

Mr. Dunn (the manager)—Your manager has a seat at that board, and 
you know, also, that he disagrees with you.. 

Mr. Delahunty said he was confident if ever such policy as he had 
sketched out was adopted, in six months half of their capital upon their 
Irish railways would be paying them interest. With reference to the 
particular undertaking with which he was connected, he would pledge 
himself that in six months half their capital of £85,000 would be paying 
them interest at 4 or 5 per cent.; and yet he had been told that this was 
one of the worst of their investments. 

VOL. XXX. 
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The Manager (Mr. Dunn)—I never told you any such thing. Who 
told you ? 

Mr. Delahunty—The secretary. 

The Secretary—I never did. : 

Mr. Delabunty—Well, I say you did. (Laughter.) At any rate, it has 
not paid you anything up to the present time. I simply throw out a 
suggestion. You can take or leave it. No harm will be done. (Laughter.) 
I am sure the meeting will not be affronted with me for telling them the 
truth, and what will be the result of their adoption of this course of 
policy. (Hear, hear.) 

The Chairman said this was not the first time he had been threatened 
with the interference and dictation of independent shareholders, when he 
had thought it necessary in their interest to assume an independent posi- 
tion, and he appealed to the meeting to have confidence in their directors. 
The hon. shareholder who had just spoken was the chairman of the Water- 
ford and Kilkenny line, which line worked the Waterford and Kilkenny 
Junction line, and there had been great complaints that the Waterford 
and Kilkenny Company had not dealt fairly with this association, as the 
principal proprietor of the Junction line. Under these circumstances, he 
must protest against any nominees of that gentleman, no matter how 
respectable they might be, being put upon that board to second him in 
his endeavours. (Hear, hear.) He appealed to the confidence of the 
meeting, and upon that took his stand in resisting this dictatorial policy. 
They were responsible to the shareholders, and having, as he believed they 
had, their confidence, they would resist to the uttermost this dictation. 
(Hear, hear.) He added, with regard to a dividend, that experience had 
taught him it was better not to commit himself, but he would be equally 
disappointed with the hon. shareholder if they had not a dividend by this - 
time twelvemonths. (Cheers.) He could not, however, pledge himself upon 
the matter. (Hear, hear.) 

Mr. Galsworthy expressed his entire satisfaction with the improved 
position of the company, and said he agreed with the directors that under 
the improved aspect of their affairs, the satisfactory settlement with 
Messrs. Waring Brothers, and the fact that that settlement would enable 
them to liquidate the liabilities still outstanding, at the rate of £1,000 a 
week—it would be unwise to attempt to reduce the liability upon the share 
capital. (Hear.) With respect to the accrued interest, it was stated that 
they had taken debenture stock. Did that stock carry interest ? 

The Manager—Yes. 

Mr. Galsworthy would only further add that the directors having re- 
ferred specially to the services of their solicitors, in the’ management of 
the settlement with Messrs. Waring Brothers, he thought that meeting 


should not separate without passing a special vote of thanks to those gen- 
tlemen. (Hear, hear.) 


The report was then adopted. 

The Chairman then moved the re-election of the retiring directors— 
Messrs. Frazer and Dyson—and said the latter gentleman was a member 
of the shareholders’ committee, and had been a very valuable colleague. 
He hoped those gentlemen would be re-elected. 

This was seconded, and carried. 

On the motion of Mr. James Cooper, the retiring auditors, Messrs. 
John Ball and Robert Tucker, were unanimously re-elected. 

Mr. Galsworthy then proposed that the sum of £500 be awarded the 
directors for their services during the past half-year—adding that he 
hoped this would have the effect of “ drawing out’’ his friend, Mr. Pater- 
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son, who was so sore upon a similar proposal at the previous meeting. 
(Laughter.) He was not going to propose £1,000, unless his friend Mr. 
Paterson wished it—(renewed laughter)—but he would propese a similar 
amount to that voted last time—£500. 

Mr. Paterson here rose, and amid great laughter, said—“I beg to 
second that.” He regarded the position of the association that day as a 
much more favourable one than that it had occupied for a long time past, 
aud he hoped the directors would continue to reduce the liabilities in the 
way they were doing. He thought they might at once and for ever 
abandon the question of reducing the share liability, for he had noticed 
that those companies which had reduced their liability, did not seem to 
have fared one iota better by the reduction. (Hear, hear.) He believed 
if the directors were to reduce the share liability, their position would not 
be improved by the process, (Hear, hear.) 

The resolution was then carried nem. con. 

On the motion of a shareholder, a cordial vote of thanks was then ac- 
corded the chairman and directors—a suggestion to include the names of 
the solicitors in the vote being adopted. 

The Chairman returned thanks on behalf of himself and colleagues for 
this appreciation of their services, and said he could not help saying that 
they had been most ably seconded in all their endeavours by their able 
manager, Mr. Dunn, to whom their thanks were also justly due. (Bear, 
hear.) He could assure them they would one and all continue to give 
their best exertions to their interests. (Hear, hear.) 

The meeting then separated. 





PROVINCIAL BANKING COMPANY, LIMITED. 


Tue tenth ordinary general meeting of the shareholders in the above- 
named company was held on the 7tn February, at the London Tavern ; 
Mr. Dobson presided. 

The following report was presented :— 

“ The directors have the pleasure of submitting to the shareholders the 
following statement of accounts and balance-sheet to the 31st December, 
1869, which have been duly examined and certified by the auditors. 
It will be seen therefrom that the gross profits for the half-year, 
including £1,441. 9s. 5d. brought forward from last account, have been 
£26,115. 15s. 5d., and that, after deducting all current expenses, income- 
tax, directors’ remuneration, and auditors’ fees, and the payment of 
£4,488. 19s. 11d. interest to customers, a balance of £11,159. 10s. remains 
for disposal. The shareholders are already aware that, in consequence of 
the nature of the business, the Swansea branch has been closed. The 
directors have thoroughly investigated the securities left in their hands ; 
and, considering that some losses in this and other Welsh branches must 
result from the past operations of the company, the directors recommend 
the appropriation out of the profits of the last half-year of the sum of 
£4,000 as a special reserve fund towards meeting such losses. Your 
” directors therefore recommend that the amount at their disposal be appro- 
priated in the following manner, viz., £4,725. 1s. 9d. to the payment of 
dividend, upon the net capital of the bank, free of income-tax, at the rate 
of 6 per cent. per annum for the’ half-year; £4,000 to a special reserve 
fund; £1,230. 16s. 7d. to rebate on bills; £1,203. 11s. 8d. carried forward 
to new profit and loss account. The directors have had under their 
serious consideration (in compliance with the recommendation of the last 





292 Provincial Banking Company. 


general meeting) the subject of reducing the liability upon the shares, 
and having taken the best opinions upon the matter, have come to the 
resolution that it is not expedient to take any steps in reference thereto. 
The directors who retire by rotation are, Mr. Holland and Mr. Nixon, 
who, being duly qualified, severally offer themselves for re-election. The 
auditors of the corporation, Mr. Smallfield and Mr. Cooper, also retire, 
and offer themselves for re-election.” 


Balance-sheet for the Half-year ending 31st December, 1869. 
Dr. 


a ee ne ee ee 
22,161 shares at £7, £155,127 ; 108 shares at £22, £2,376. 
Reserve fund ... 15,000 0 


Amount due by the bank on current, deposit, loan, and other 
accounts eee a ae eos ae eco 
Balance of last profit and loss account, £1,441. 9s. 5d.; gross 
profit for half-year, £24,674. 6s. re Jai ha ae Oe 


587,814 17 


coos 26,115 15 5 
£786,433 13 1 


—_._.. 


Cr. 
Cash at head office and branches, and deposited on call or short 

notice, and cheques, &c., in transitu “a a a 6 See? 
Consols and other government stocks ... ot) Sagh? Teer hey 53,001 6 9 
Amount due from customers on current accounts, bills of ex- 

change, promissory notes, &c. ... ... 5 see nee 609,362 8 7 
Freehold and leasehold premises at head office and branches, 

also bank furniture and fittings at head office and branches ... 21,991 3 5 
Current expenses, including income-tax, salaries, rent, &c., at 

head office and branches, directors’ remuneration, and auditors’ 

eo oo oh +000. eee ese eee ene 10,467 5 6 
Interest paid on current and deposit accounts, &c.... ... ... 4,488 19 11 


£786,433 13 1 
PROFIT AND LOSS ACCOUNT. 

Dr. 
Current expenses as above... ... ... « iil at hag £10,467 5 6 
SES RAO TES TT pire er ee 4,488 19 11 
Dividend... en Poe ae ae ee ee ee ie 4,725 1 9 
ene ee re re ee ree “ 4,000 0 0 
Rebate on bills not due carried to new account . nei 1,230 16 7 


‘ 
Balance carried forward ... atibecsAillins ssl nite. aa 1,203 11 8 


£26,115 15 5 
Gross profit as above ... £26,115 15 5 


£26,115 15 5 


The Chairman, in moving the adoption of the report, reviewed its most 
important statements, and expressed his opinion that, considering the 
depressed state of commerce, the contents of the report were, on the whole, 
encouraging. As regarded the subject of reducing the liability upon 
shares, it had been urged upon the directors, and they had entered upon 
the consideration of the matter with the full determination of ascertain- 
ing the probable or certain results. They went into the inquiry with 
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a feeling stronger in favour of reduction. They did not rely upon their 
own notions, but obtained the best information they could from those 
whose advice they relied upon. Their solicitor had given his opinion pro- 
fessionally as a lawyer, and personally as a large shareholder—“ Do not 
attempt it.” A comparison had been drawn between this bank and 
others, but no correct conclusion could be deduced, because there was no 
analogy between the cases. The determination of the directors, with the 
exception of Mr. Mitchell, was unanimous, and the directors regretted his 
severance from the board. He thought the true policy was to stand by 
their obligations, and they might rely upon the directors to conduct ali 
the affairs of the bank so that no detriment might accrue to the share- 
holders. The directors would endeavour to avoid the errors of the past, 
and would seek to avoid the dangerous practice of putting “ too many eggs 
in one basket.” His confidence in the bank was just as great now as it 
was during the panic of 1866, and he thought that, with unity between 
the directors and shareholders, there was no reason why the bank should 
not continue to be a prosperous institution. 

Mr. Bolton seconded the adoption of the report. He thought, however, 
that it should have been clearly stated what estates were worth 20s. in the 
pound, and what were not. 

Mr. Martin inquired for what time the bad debts had been running. 

Mr. Benson thought it would be better for the directors to state at once 
what they had, and what they had to make up. 

Mr. Smallfield stated that the auditors had made verifications respecting 
certain documents which had been placed before them. 

Mr. Louis Schlesinger thought that the auditors ought to have gone 
further than they had done. He wished to ask what the bad debts were. 
He should also like to know which of the branches were not paying. 

Mr. Mitchell referred to what had transpired at by-gone meetings. 
they had reduced the liability upon the shares, that would have brought 
in purchasers. They must sooner or later face the difficulties of their 
position, and they might find it advisable to close the doors and realise 
the assets. He had come there to make any proposition with the view to 
forcing the directors into a new course. He thought it right to declare 
emphatically that the conviction in his mind was that any excessive indi- 
vidual liability must be considered an error in policy, a mischief in practice, 
and a hindrance to the bank’s business. 

Mr. Ormerod thought that, after what had been stated by the directors, 
it was evident that this would not be a convenient time for reducing the 
liability. He regretted that allusion had been made to the possibility of 
closing their doors. They had already passed through the darkest times, 
and were approaching a more hopeful period. 

Mr. Galsworthy deprecated entertaining the notion of closing their 
doors. That could not be done without making a fresh eall of £10 or 
more. A much better course would be to join with some strong bank. 

Mr. C. E. Lewis expressed his adherence to every word that he had 
uttered at the last half-yearly meeting. As to reducing the liability upon 
the shares, he advised the board that such a course would have been most 
’ dangerous and imprudent. He had heard with a degree of regret and pain, 
to which he could not give utterance, the reference of Mr. Mitchell to the 
case of closing their doors. No man had the right to jeopardise the 
Sow of others, as well as theirs, by talking about closing the doors. 

was where he (Mr. Lewis) thought recklessness began and prudence 
ended. A man had no right to do for his own benefit what might injure a 
body of customers, He earnestly and emphatically protested against such 
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@ species of discussion at a public meeting. It was ridiculous to talk of 
having the slightest fear of the stability of a bank like this, having 
£140,000 at hand, with all its good assets. He believed that the shares 
were worth £6 per share more than they were quoted at after fixing every- 
thing at the lowest price. He was in favour of reducing the liability 
where it could be done with safety; but the question did not stand now 
as it would do if they were starting a new bank. He renewed his protest, 
on the ground of public morality, and on the ground of considering 
what was due to their customers, against the vague suggestion of closing 
the doors of a solvent institution like that. 

The Chairman thought that after what had been said by Mr. Lewis it 
would be evident that as regarded the subject of reducing the liability the 
directors had acted rightly, not only as concerned them but the shareholders 
also. There had been an exhaustive examination of the accounts, and 
everything had been thrown upon the auditors. It would be the business 
of the directors to endeavour to avoid the errors of the past; but unless 
unity existed between the governing body and the proprietary they 
could not make satisfactory progress. 

Mr. T. Cave, M.P., believed that if the bank were to close to-morrow 


no call would be necessary. In his opinion the Court of Chancery would 
not permit a call to be made. 


The report was then adopted unanimously. 

A resolution declaring a dividend at the rate of 6 per cent. per annum, 
free of income-tax, was carried, there being two dissentients. 

Mr. Holiand and Mr. Nixon were re-elected directors, and Mr. Small- 


field and Mr. Arthur Cooper (of Cooper Brothers & Co.) were re-elected 
auditors. 


A vote of thanks to the chairman and directors was acknowledged by 
the chairman. ’ ‘ 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tue eighth annual general meeting of the proprietors of the Birmingham 
Joint-Stock Bank, Limited, was held on the 7th February at the Exchange 
Assembly Rooms. The following directors were present :—Messrs. G. F. 
Muntz (chairman), W. Middlemore (deputy-chairman), W. A. Adams, T. 
Avery, P. D. Bennett, J. 8. Keep, and H. Symonds. 

Mr. J. Beattie, the general manager, read the following report of the 
directors :— 

“‘The directors have the pleasure of submitting to the shareholders a 
duly audited statement of the affairs of the bank to the 31st December, 
1869. All bad debts have been written off, and ample provision made for 
all doubtful debts. After deducting rebate of interest on bills discounted 
not yet due, and payment of all charges and expenses, the accounts show 
a net profit of £42,972. 10s. 4d. An interim dividend at the rate of 20 
per cent. per annum (free of income-tax), amounting to £20,390, was paid 
for the half-year ending the 30th June last; and the directors now propose 
to pay a similar dividend, to add £100, as usual, to the bank premises 
redemption fund, and to carry the balance of £2,902. 10s. 4d. to the credit 
of the reserved surplus fund. It is the painful duty of the directors to 
record the death of their lamented friend and colleague, Mr. John Graham. 
The directors with pleasure recommend the confirmation of Mr. Short’s 
re-election to a seat at the board. The directors who go out of office by 
rotation on this occasion are Mr. Middlemore and Mr. Keep, who, being 
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eligible, offer themselves for re-election. The auditors, Messrs. Quilter, 
Ball & Co., also retire, but are eligible for re-election. 


Statement of Liabilities and Assets to 31st December, 1869. 


LIABILITIES, 
Proprietors’ capital... eet eee ke ee £203,900 0 ¢ 
Due to the public on deposit, current and other accounts --- 1,202,879 17 4 
Bank premises redemption fund ... ove eee ea eee 528 19 8 
Reserved funds :—Guarantee fund invested as follows :—In Con- 
sols, £68,190. 5s.; New Three per Cents., £10,000; East 
India Railway Five per cent. debentures, £10,709. 15s. ; Lon- 
don and North Western Railway debentures, £11,100; Lon- 
don and South Western ditto, £10,000; North Eastern ditto, 
£12,000; Midland ditto, £10,000; Lancashire and Yorkshire 
ditto, £10,000; Great Western ditto, £3,000; Great Eastern 
ditto, £20,000; Great Northern ditto, £10,000; London, 
Brighton and South Coast ditto, £8,000; Chester and Holy- 
head ditto, £5,000; Corporation of Birmingham bonds, 
£5,000; Indian Government Five per cent. debentures, 
£7,000; total invested, £200,000; reserved surplus fund un- 
invested, £12,648. 8s. 3d. am me 


212,648 8 3 


Total oes -- £1,619,957 5 3 


ASSETS. 
Government securities, &c. ons nae ae oie --- £200,528 19 8 
Bills of exchange ... eee eee ow oe ove -. 676,114 5 2 
Promissory notes to the bank woe see ose was Bis 17.342 4 8 
Advances and loans on security ... eee see eco -- 569,862 9 10 
Bank premises, being freehold in New Street and leasehold in 
Temple Row West * eve ooo eee eve 19,424 12 5 
Cash in hand and at agents eer iad ns oe — 136,684 13 6 


Total eee --- £1,619,957 5 3 

In moving the adoption of the report, the Chairman said that there were 
one or two items in the document to which he wished to draw the atten- 
tion of the meeting. They would perceive that there had been an increase 
in the amount of public money—in the shape of deposits and current 
balances—in the hands of the bank, showing that public confidence in 
the company had increased, not diminished. The amount of bills dis- 
counted showed an increase, too, of nearly £100,000 since July of last 
year, which fact must be taken as indicating an improvement in trade: 
(Hear, hear.) Indeed, he might say, for the satisfaction of the nieeting, 
that the condition of trade in the district had shown a marked improve- 
ment since the commencement of the year. (Applause.) And that alto- 
gether, judging from what had taken place since July, 1869, there were 
prospects of business to the bank far superior to those that had been pre- 
sented for several years past. The reserve surplus fund had been reduced 
from £14,555 in December, 1868, to£12,648 at the present time. In July, 
1869, the amount stood at £10,555 ; so that they would see that during 
the last half-year the charge upon the fund had been materially reduced, 
and if trade had not been bad and the rate of interest very low there 
would not have been any necessity at all for drawing upon the reserved 
surplus for bad debts made in the early part of the year. They would, 
no doubt, be very gratified to learn that all the bad debts of the company 
had been written off. (Applause.) Beyond that, he thought that looking 
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: to the fact that the new Bankruptcy Act was more severe than the old 


one, they might presume that all imminent bankrupts made an effort to 
declare themselves before the end of the year. (Hear, hear, and laughter.) 
At any rate the new Act had not brought forth any bankrupts in the 
customers of the bank—than which no fact could more strongly indicate 
the substantial nature of the business of the company. (Hear, hear.) At 
the Jast annual meeting he gave them a retrospect of the operations of the 
bank, and indicated the rules and principles upon which the directors had 
acted, and upon which they believed the prosperity of the concern to be 
based. Now, he had reason to know that some gentlemen questioned the 
wisdom of publicly making known the secret of their prosperity, fearing, 
no doubt, that their opponents would take advantage of and benefit by the 
statement. But he would ask those gentlemen one question—Did they 
think it was the prosperous banks which had damaged the Joint-Stock 
Bank ? Was it those banks which were going on side by side with their 
own concern, improving public credit, that had damaged them? Or was it 
those banks which had failed in their operations, spreading commercial 
devastation all around, that had damaged, more than anything else, the 
credit of joint-stock banking? (Hear, hear.) He thought they would all 
agree with him that it was not the successful banks which could injure 
them ; and therefore he maintained that, so far from injuring themselves 
by making known the principles by which the directors of the Joint- 
Stock Bank had been guided, they had maintained their credit and 
obtained a large benefit, even though the publication of their proceedings 
might have been of assistance to other concerns. It was such banks as 
Attwood’s, the Birmingham Banking Company, Overend & Gurney’s, and 
others, which had failed to such large extents, that had damaged the 
credit of joint-stock banking. (Hear, hear.) And the increase of those 
financial calamities around them had led many to inquire how was it that 
companies had been enabled to carry on their affairs, involving such fearful 
ruin, without public suspicion being excited or public attention awakened ? 
It was the opinion of himself, and of many thinking men, that the reason 
was that full statements of accounts had not been published. (Hear, 
hear.) Had the Birmingham Banking Company, or any of the collapsed 
banks, published a full statement of their affairs, showing their assets 
and liabilities as the Joint-Stock Bank showed them, did they not think 
that the attention of shareholders would have been attracted to the posi- 
tion of the companies, and that the directors would have been stopped 
before they got to the pitch at which they arrived. (Hear, hear.) His 
own opinion was strongly that every public institution having charge of 
the welfare of the community to the extent that it was held by joint-stock 
banks, insurance companies, and other such companies, should publish the 
most full and complete statement of accounts as was consistent with the 
interests of the undertaking. (Hear, hear.) The policy of the directors 
of the Joint-Stock Bank, since they commenced business with the concern, 
had not been to follow blindly in the track of custom. They had availed 
themselves of the knowledge and experience of their neighbours; but 
wherever found necessary or desirable, after consultation of the whole 
board, they had dropped old rules and regulations, and had instituted 
others considered likely to contribute to the prosperity and soundness of 
the bank. They would probably recollect that the Joint-Stock was the 
first, or about the first, bank started upon the limited liability principle. 
It was the first in Birmingham ; he believed it was the first in the king- 
dom. Now, one great feature of the limited liability principle was that it 
required that half-yearly statements of assets and liabilities should be 
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published ; but the Joint-Stock had furnished the public with even more . 
particulars than they were required to do by Act of Parliament. Still, he 
thought that the regulations for publishing accounts under the Limited 
Liability Act should be amended to this extent, that they should require 
publication much more frequently than they did; for in the period of six 
months which elapsed between one report and another, there was room for 
much mischief to be done by directors. who were speculative, and, by. 
managers who were lax. In his opinion, a very improper custom in 
making published accounts was the “lumping” of assets. He could not 
see the benefit of it; for directors must be in possession of the particulars 
of the assets “lumped,” and if they did not publish them what could be 
the object but to conceal from the shareholders that which they ought to 
know. (Hear, hear.) In fact “lumping” was simply a blind, which it 
would be to the great advantage of any company to dispense with. It 
might be said that it was inconvenient to publish particulars of accounts. 
He had no doubt that very often it was very inconvenient to do so. (Hear, 
hear.) But the inconvenience was the very reason why they should be 
published. It was said that the publication of assets and liabilities did 
not furnish any information—that the statement was not of importance or 
use to the shareholders ; but if such were the case, why did the Act require 
publication every six months? Supposing the assets of the Joint-Stock 
Company, if not stated in particular, had included not a large number of 
bills of exchange, as they did, but heavy advances which could not be 
realised at any moment! There was no getting over the fact that state- 
ments of assets and liabilities, faithfully and properly published, afforded 
information which indicated to a large extent to the shareholders the 
affairs of a company. His own opinion—and probably the opinion of 
his colleagues—was that the more information of its affairs a company 
gave to the public the better would be its credit, and the stronger would 
that credit be made. (Hear, hear.) On the other hand, if the affairs of 
an undertaking were unsound, the sooner the unsoundness was laid bare 
the better, in order that directors might be checked in their downward 
course. Confidence was credit; and upon credit alone rested the pros- 
perity of every joint-stock bank. He could say for himself, and he thought 
he might also speak for his co-directors, that they were in favour of pub- 
lishing for the future a quarterly statement of assets and liabilities. For 
himself, he did not hesitate to say that he looked forward with pleasure to 
the time when every joint-stock bank should be required to publish its 
statements monthly. This was a bold thing to say; but he was con- 
vinced the credit of joint-stock banks wou!d be immensely increased by 
such a course. Some time ago the publication of the return of the Bank 
of England gave the chief indication of the state of mercantile affairs ; 
but now the Bank of England occupied a very insignificant position in 
regard to the whole trade of the community; and if joint-stock banks 
were obliged to publish a monthly statement of assets and liabilities a 
large amount of valuable information would be thereby afforded to the 
public generally. 

The Deputy-Chairman seconded the motion. 

Mr. T. A. Kenrick was exceedingly glad to hear that it was the desire 
of the directors to publish the statement of assets and liabilities more 
frequently, because it would facilitate the suggestion which he was going to 
make to the meeting. At the present time the bank had the pleasure of 
trading with a capital of three millions, of which about two and a-half 
millions were not called up; or, in other words, they had a liability of £90 
upon every £100 share. It was no doubt exceedingly proper*that in the first 
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instance the public should have a large margin of uncalled-up capital ; 
but the fact that the limited liability banks had so completely succeeded 
and obtained the confidence of the country proved to his mind that they 
might now, with greater propriety, reduce the amount of uncalled-up 
capital. There were, he knew, two objections to his proposition. The 
first was that it would give the management a considerable amount of 
trouble ; but judging from the past conduct of the directors, he believed 
that they would not shrink from extra labour, if they considered it would 
result in benefit to the concern. (Hear, hear.) The other objection was 
that they would have to obtain the consent of every one of the large 
number of depositors to the change, and that the proceedings would 
frighten men of small means into thinking that the directors were going 
to do something “ uncanny.”’ He was of opinion that whilst the credit 
of the bank would remain unimpaired by the change, the concern would 
soon be recouped for any little loss occasioned by the withdrawal of small 
depositors ; and, moreover, he was given to understand that if the direc- 
tors of the Joint-Stock Bank decided to consider the proposed change, 
the directors of other limited liability banks in the town would join 
hand in hand with them. The fear that the change would involve any 
loss of depositors he believed to be imaginary. He did not intend to 
move a resolution upon the subject; but he asked the directors to give 
his suggestion a careful consideration, feeling assured that if it were 
carried out it would prove of great benefit to the shareholders, and that 
the interests of the bank, instead of suffering, would improve. 

Mr. G. Turner counselled the directors to let well alone. He confessed 
that looking to the commercial condition of the country for the last few 

ears, it was quite a mystery to him how the bank had reached its present 
high position. It showed, at least, that there were some very clever 
fellows connected with it. 

The Chairman said that the simple secret of why they were able to 
give such large dividends to the shareholders was, that they had not lost 
the money in bad debts. He was sorry he could not agree with Mr. 
Kenrick ; for he had great faith in uncalled-up capital. He could uot grant 
that the large amount of uncalled-up capital which the bank possessed 
was equivalent to unlimited liability. He had 800 shares in the bank, 
upon which the uncalled-up capital was £80,000, and he slept better under 
these circumstances than he should if the whole of his property were 
involved. Mr. Kenrick thought the shareholders would be more com- 
fortable ; but he did not say one word of anxiety about the depositors. 
True, many of the shareholders had large stakes in the bank ; but some 
of the depositors had placed their all in the company; if they reduced 
the amount of uncalled-up capital they would reduce the liabilities 
of the shareholders, which would perhaps shake the confidence which 
depositors now had in the bank. If they were to maintain their 
credit they must not reduce their capital. Shareholders, if dissatisfied 
with the directors or any of them, could turn them out and put 
others in their places ; but depositors must put up with the management 
or withdraw their money and place it elsewhere. 

Mr. Kenrick said Mr. Muntz seemed to think that his observations 
reflected upon the board of directors. (No, no.) 

The Chairman replied that he had not the slightest idea that Mr. Ken- 
rick’s remarks were intended to reflect upon the board. 

Mr. Beattie corrected the figures of Mr. Kenrick. The nominal amount 
of the capital of the bank'was three millions; but there was nearly a 
million of unissued shares, and of course upon them there was no liability. 
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The total liability at the present time, therefore, was under two millions: 

The report was then unanimously adopted. 

On the motion of the Chairman, seconded by the Deputy-Chairman, Mr. 
Thomas Short, jun., was re-elected a member of the bank. 

The Chairman moved that Mr. W. Middlemore and Mr. J. S. Keep, 
the directors retiring by rotation, be re-elected. 

Mr. Thomas Avery seconded the motion. He stated his opinion that 
the published statements of assets and liabilities bore ample testimony 
to the solidity and prosperity of the bank; and he expressed his entire 
agreement with the conclusion of the chairman, that it would be very 
unwise to touch any of those principles of the concern upon which 
public confidence rested. (Hear, hear.) 

The motion was then carried. 

On the motion of Mr. G. Turner, seconded by Mr. 8. Booth, Messrs. 
Quilter, Ball, & Co., were re-elected auditors to the bank ; and Mr. Ball 
acknowledged the appointment. 

The Chairman moved, and the Deputy-Chairman seconded, “That the 
thanks of the meeting be given to Mr. Joseph Beattie, the general manager, 
and the officers of the bank, for the zealous and efficient manner in which 
they had discharged their duties.” 

The motion was unanimously carried; and Mr. Beattie, in acknow- 
ledging the compliment, expressed his full concurrence in the conclusion 
of the chairman, that statements of assets and liabilities ought to be more 
frequently published. He should be very glad if the Joint-Stock Bank 
were the first to initiate such a principle. 

Mr. J. Cartland moved, and Mr. W. W. Riddell seconded, a vote of 
thanks to the chairman and board of directors, for the able and judicious 
manner in which they had conducted the business of the bank, and to 
the former for his able and courteous conduct in the chair. 

The motion was carried unanimously, and the chairman having replied, 
the proceedings concluded. 





WOLVERHAMPTON AND STAFFORDSHIRE BANKING 
COMPANY. 


Tue thirty-eighth annual meeting of this company was held on the 7th 
February, at the Swan hotel, Wolverhampton ; Mr. W. Warner presiding. 

Mx. Forsyth, the manager, read the report, which showed the profits of 
the year to have been £9,531. 12s. 7d., out of which £2,500 was paid in 
September last, and a like amount, with 2s. 6d. per share bonus, was re- 
commended to be paid in March next; and leaving £3,265. 14s. 10d. to 
be added to the guarantee fund. The statement of liabilities and assets 
at 31st December, 1869, showed on the debtor side :—To capital, £100,000; 
amount due by the bank, £610,401. 2s. 2d.; notes in circulation, £20,815; 
dividend and bonus payable in March, £3,750; guarantee fund, £21,000 ; 
total, £755,966. 2s. 2d. On the other side there were :—By cash loans, 
bills, and government securities, £702,660. 6s. 10d.; closed accounts, 
£25,176. 8s. 9d.; calls on shares forfeited and unpaid, £1,000; Bank of 
England notes and gold in the house, £27 ,129. 6s. 7d. ; total, £755,966. 2s. 2d. 

The Chairman, in moving the adoption of the report, regretted that that 
duty fell to his lot in consequence of the illness, now of some duration, of 
their esteemed chairman, Mr. Shaw, who, however, still felt a deep in- 
terest in the bank, and hoped to be present at the next weekly meeting of 
the directors, who had deeply regretted his absence from among thenr 
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and the cause of it. In moving the adoption of the report, the chairman 
said he had a very simple tale to tell. They began with great difficulties, 
had had great difficulties to go through, and it had been a great satisfac- 
tion to the directors to find themselves on all occasions reporting an im- 
provement; and within a short time from the present he hoped to see that 
part of their deed carried out which required a guarantee fund of £25,000. 
The state of business in the district had not been of the character to enable 
banks to make very large profits, which were only to be made by very 
considerable risks, and it was the desire of the directors to avoid all un- 
necessary risks, but at the same time to carry out their business on such 
a liberal scale as to obtain the business which legitimately belonged to a 
bank. 

The Secretary, in answer to a question put by Mr. Wiley, said that the 
bank premises were included in the £702,000. 

Mr. Wiley asked whether it was not desirable to have so large a sum 
as that separately set out, as also the amount of government securities, 
bills of exchange, and other advances made upon security. 

Mr. Forsyth said that the account was made out as was that of the 
London and Westminster Bank. 

The Chairman took a note of Mr. Wiley’s suggestion, and subsequently 
said it would be laid before the directors. He himself saw no objection 
to its being carried out ; and he thought it might be well to distinguish 
between advances made on security and advances made on current account 
—made on no other security than the commercial position and standing of 
a customer, 

Mr. Wiley said he had been frequently asked why the bank was making 
so little profit. In the year 1862, when the bank had no real capital, the 
profit was £10,000. Last year, when the capital of the bank was almost . 
intact, they did not make £10,000. 

To this it was replied that the state of trade in general, and in the town 
and district in particular, fully accounted for the difference. In answer 
to another question put by Mr. Wiley, it was stated that an amount larger 
than that of the guarantee fund was, and had ever been invested upon 
government security. 

Mr. Wiley having seconded the adoption of the report, the motion was 
put and carried unanimously. 

Messrs. W. Warner and S. Cartwright having been re-elected directors, 
they returned thanks, the former remarking that he felt more than he 
could express the confidence of the shareholders. There was a time when 
that confidence in the directors was to a certain extent withdrawn, but it 
was soon again given, and had since been retained. 

Mr. W. Savage then moved an allowance of £350 per annum to the 
directors, remarking that they were deeply indebted to such a body of 
competent gentlemen, who had, under adverse circumstances, so assiduously 
directed the business of the bank so long without remuneration. He did 
not propose the motion under the idea of offering a pecuniary remuneration, 
but a gratifying testimonial of the confidence of the shareholders. 

Mr. M. Ironmonger seconded the motion, for two reasons: first, looking 
at the question retrospectively, he found the present directorate had con- 
ducted the business since 1857, and by their attention and ability had 
recovered it from an unfortunate position, and the time had arrived when 
they should receive some substantial acknowledgment of their services. 
He hoped the shareholders would not regard what it was proposed to do 
as remuneration, but that when prosperity set in—as he had reason to 
know it soon would do—they would adequately pay their directors for 
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their services. But, in the second place, it was an anomalous position for 
so important a concern as the Wolverhampton and Staffordshire Bank to 
be placed in, that its business should be conducted for nothing. 

Mr. Mander would not oppose the motion, but mentioned that at a 
meeting of shareholders of a bank doing much about the same amount of 
business as this, he moved, and it was agreed, that £250 a year should be 
given to the directors for their services. 

The motion was put, and carried unanimously. 

Mr. Dixon, as a director, congratulated himself on the unanimity with 
which the resolution was passed, because the money voted was not regarded 
as remuneration, but as an expression of confidence on the part of the 
shareholders. 

The directors, at the suggestion of the chairman, retired; and on their 
return, 

The Chairman stated that upon the occasion of a similar resolution two 
years ago the directors declined to receive any remuneration for their 
services until the guarantee fund was made up £25,000 But he might 
state now that there was then a cloud over the bank, which had since passed 
away, and as the directors anticipated nothing that would interfere with 
the future prosperity of the bank, it would be most ungracious on their 
part to refuse this renewed token of the shareholders’ confidence. (Hear.) 

The proceedings terminated with votes of thanks to the directors, 
manager and other officers of the bank. 





STAFFORDSHIRE JOINT-STOCK BANK, LIMITED. 


Tue sixth annual meeting of the shareholders of this company was held 
on the 8th February, in the Agricultural Hall, Walsall; Mr. T. Davis 
(chairman of the directors) presiding. 

The report having been read by Mr. Wilkins, the secretary, 

The Chairman proposed its adoption. He wasglad to have the opportunity 
of calling attention to the balances, all of which were favourable to the 
bank. The past year had been one of pure success, and it had given a sur- 
plus of £6,000, which had been carried to the reserve fund, and which 
would be invested, in due course, in Consols, or some security as good, 
but possibly paying a better dividend. One gentleman had complained 
that they had invested the money in Consols, which, though secure, gave 
@ very poor return ; but the directors felt that they had taken a safe and 
wise course in the matter—(hear, hear)—and had so disposed of the surplus 
(which, with the £6,000 which had just been referred to, would amount 
to £16,000) that it would be within their easy reach in the event of their 
requiring a few thousand pounds. Certainly 3} per cent. was a small 
return for a bank which required to make 14 or 15 per cent., and whose 
shareholders expected a dividend of 74 per cent., and at one time he disap- 
proved of such a mode of investing the reserve, but he had come to see 
that they could not adopt a better course. (Hear, hear.) Another gen- 
tleman had asked him when the reserve fund would be large enough to 
satisfy the directors. His reply was that the directors desired the reserve 
fund to reach a total of at least £50,000, which, he believed, the share- 
holders would agree was not more than a bank of. that magnitude should 
have in reserve. (Hear, hear.) Other gentlemen had expressed their 
desire to have a larger dividend than 7} per cent., and had suggested that 
the directors should declare a dividend of 8} per cent., and take a little 
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longer to pay off the purchase of business accounts, and to raise the 
reserve fund to the desired amount, but the directors were not prepared to 
adopt that view. They would prefer paying off the business account, and 
raising the reserve fund as speedily as possible, and then declaring a divi- 
dend of more than 7} per cent. So far, everything was favourable in 
relation to the bank. The business was-growing, the capital was increas- 
ing, there was money in hand, and the shares were worth more in the 
market than for some time past, that day’s quotations being 2} buyers, 
and no sellers. (Applause.) 

Mr. J. Shannon seconded the motion. 

Mr. W. H. Duignan said the main object of an investment in Consols, 
a security giving such a poor return, was to give confidence to depositors ; 
but an investment of £10,000 or £20,000 in Consols could not give con- 
fidence to any depositor whose judgment was worth anything. It not 
only gave a small return, but in times of depression the value of Consols 
declined, and had been as low as 10 below the present rate. Should such 
a state of things happen at a time when the directors wished to realise, 
they would have to lose £1,000 upon the present investment, £10,000. 
He did not think investment in Consols a wise or profitable investment of 
the reserve or any portion of it, and he should like the preliminary 
expenses to be written off at once. 

The General Manager stated that by the articles of association, the 
directors were bound to spread the repayment of the preliminary expenses 
over ten years. 

Mr. H. Duncalf differed from the last speaker, and commended thedirectors 
on the wisdom of the course they had adopted. He could well under- 
stand that there might be local reasons, badness of trade, or other causes, 
which would affect the bank, but not affect Consols ; and although, as was: 
said by Mr. Mouseley some time ago, the reserve might be profitably used 
in the bank, that was not the way to look at it. The reserve was a some- 
thing to which they could fly in case of need. If they used it in the bank, 
they would, in the event of their requiring to raise a sum of money, have 
to go, he supposed, into the discount market, which would be a more 
expensive process than selling out Consols, which very rarely varied 
to a extent named by Mr. Duignan, seldom, indeed, more than one- 
half or so. 

Mr. §S. Wilkinson followed on the same side. He took it that the 
chief object of a reserve fund was to have a fund apart from the ordinary 
resources of the bank, and not exposed to the ordinary perils and risks 
of those resources, on which they might fall back in the event of a bad 
day coming. (Hear, hear.) 

Mr. Duignan replied ; and 

Mr. D. Howard spoke in favour of making the reserve fund up to 
£50,000, but thought. some sort of investment, such as railway deben- 
tures, might be formed which would yield a better rate of interest than 
the government securities. 

The Chairman then made a few remarks in reply to some of the 
speakers, and the report was adopted. 

Mr. R. Bagnall next proposed that a dividend of 15s. per share, being 
at the rate of 74 per cent. per annum, free of income-tax, be declared 
for the year ending 31st December last, and that the same be payable 
on the 13th February. 

Mr. T. Thompson seconded the proposition, which was agreed to. 

Mr. 8. Wilkinson proposed the Sida of Mr. T. Davis as director, 


and said it was very much owing to that gentleman’s high character, 
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great ability, and sound commercial position that the bank had attained 
to its present prosperous condition. (Hear, hear.) 

Mr. J. Lees seconded the proposition, which was heartily carried. 

Mr. J. Michell was re-elected as a director, and Messrs. F. F. Clarke 
and J. Roberts auditors. 

Mr. Clarke returned thanks on behalf of his colleague and himself. 

Captain Harrison proposed that 30 guineas be placed at the disposal 
of the directors, for distribution among the hospitals of the district and 
the Wolverhampton Orphan Asylum. 

Mr. T. Lewis seconded the proposition. 

Mr. W. H, Duignan opposed it, on the ground that the meeting had 
no right to vote away the money of the shareholders, and said it was 
perfectly illegal, and he should not be surprised if some day the directors 
should be compelled to refund the money. 

Mr. Duncalf and Mr. 8. Lees replied, and said every shareholder 
had been invited there, and they really were voting away their own 
money. (Hear, hear.) 

The Chairman also replied, and said that if proceedings should ever 
be taken against him in the matter, he should engage Mr. Duignan to 
defend him, and he was quite sure he should be dragged through. (Laughter 
and applause.) 

The proposition was then agreed to, Mr. Duignan alone dissenting. 

On the proposition of Mr. S. Lees, seconded by Mr. 8. Rubery, a 
vote of thanks was passed to the chairman and directors, the general 
manager, and the other officers. 

The vote was acknowledged by Mr. Brace (on the part of the directors), 
Mr. Hatton, Mr. Wilkins, Mr. Mouseley, and Mr. McKean. 

A vote of thanks to the chairman concluded the meeting. 





CARLISLE CITY AND DISTRICT BANK. 


Tue thirty-third annual general meeting of this company was held at 
Carlisle on the 8th February, Mr. George Ralph in the chair, when the 
following report of the directors was submitted to the shareholders, and 
unanimously adopted :— 

“ The balance-sheets now laid before the meeting show the net business 
profits for the half-year ending 30th June, 1869, to amount to 
£9,431. Os. 8d., being at the rate of £23. 10s. 7d. per cent. per annum; 
and for the half-year ending 31st December, 1869, to £9,053. 1s. 5d., 
being at the rate of £22. 11s. 9d. per cent. per annum ; and making on 
the whole year £18,484. 2s. ld., or at the rate of £23. 1s. 4d. per cent. 
per annum on £80,162. 10s. Od., the paid-up capital of the company. A 
dividend of £1. 5s. per share having been paid for the half-year ending 
30th June last, your directors now recommend a similar dividend of 
£1. 5s. per share, free of income-tax, to be declared for the half-year 
ending 31st December last—making together 20 per cent. per annum for 
the past year. Your directors have further to report that, during the 
past half-year, bad debts have been incurred amounting to £156. 3s. 2d. 
This sum, together with £124. 12s., the ascertained amount of an 
estimated bad bebt in 1867, has been duly written off the Auxiliary 
Fund. The balance in favour of this fund, after these deductions have 
been made, and paying the income tax, stands at £9,586. 7s. 3d. Shortly 
after the last annual meeting your directors regret to say that they 
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received information of the death of their much respected colleague, 
Mr. George Africanus Thompson, of Farlam Hall, who died abroad on 
the 12th February, 1869. Your directors appointed Mr. Thomas Charles 
Thompson, of Milton Hall, brother of their late lamented co-director, 
to fill the vacancy thus occasioned at the board. Mr. Joseph Hannah 
and Mr. Thomas Charles Thompson retire from office in accordance with 


the eighth clause of the deed of settlement, but are eligible for re-elec- 
tion.” 


Abstract of the Balance-sheet for the Half-year ending 31st December, 1869. 
LIABILITIES. 


Dr. 
eee ia i eae” Se £80,162 10 0 
Deposits, balances of accounts, and notes in circulation tins 369,821 12 5 
Guarantee fund ... a ois Sie pe side oon 71,009 10 0 
Auxiliary fund ... sie -_ nbs a po aed 9,203 19 0 
Net profits for the half-year... a we am = 9,053 1 5 


£539,250 12 10 
nits eee 


Cr. 
ASSETS. 


Bauk premises, at Carlisle, Cockermouth, and Workington... £4,986 13 5 
Cash and bills in the bank, advances on security, &c. aa 534,268 19 5 
£539,250 12 10 

vomstepiietnin iia 

PROFIT AND LOSS AND AUXILIARY FUND. 
Dr. 

Property and income-tax paid... pr tie pee “ae £519 10 11 
Dividend for 30th June, 1869... _ maa Sule - 8,016 5 0 
Ditto, 31st December, 1869 eee one oe one eve 8,016 5 0 
Bad debts written off ... ie one em a one 280 15 2 
Auxiliary fund for balance oes oe “_ = oak 9,586 7 3 


£26,419 3 4 





Cr. 
Balance of auxiliary fund on 9th February, 1869 a aN £7,907 
Net profits, 30th June, 1869... eve oe ies ote 9,431 
Ditto, 31st December, 1869 ia pa mn ‘ a 9,053 
Transfer fees eae oes ove sve nee 24 
Dividend on bad debt previously written off 


Caunwmeo 


£26,419 3 


~ 


Undivided profits, viz., guarantee fund, £71,009. 10s. 0Od., 
auxiliary fund, £9.586. 7s. 3d.—total re es a £80,595 17 3 


The report of the auditors (Messrs. Pattison Dalton, George Story, and 
George Bewley), confirming the balance-sheets, was also read and at Dewy 

A dividend of 10 per cent. was declared for the half-year, payable (free 
of income-tax) on the 17th February. 

Messrs. Joseph Hannah and Themas Charles Thompson were re-elected 
ordinary directors. 

The following gentlemen were appointed auditors for the ensuing year: 


mS oom i 


am «wh bh ehh the 2S Oe C6438 © O 
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viz., Pattinson Dalton, Cummersdale, Samuel Blaylock, Carlisle, William 
Robinson, Wetheral. 

The thanks of the meeting were awarded to the directors, the manager, 
an] the cther officers of the bank. 





ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Tue thirty-third ordinary general meeting of the proprietors of this 
banking corporation was held at the offices of the bank, Cornhill, on the 
9th February, to receive the directors’ report and statement of accounts, 
and to declare a dividend, and for other business. Mr. George Hay 
Donaldson occupied the chair. 

The following report was read :— 

“ The statement of accounts which the directors have on the present occa- 
sion to submit to the proprietors shows a balance of profit, including the 
amount brought forward from the previous half-year, and after making 
provision for ascertained losses, of £22,652. 7s. 7d. The directors are 
disappointed not to be able to report any marked improvement in the 
general business of the Australian Colonies at the date to which the 
accounts are made up. They believe, however, that the business done, 
although restricted in amount, is of a sound unspeculative character. 
Their anxiety as to pastoral interests is somewhat alleviated by the latest 
advices received. Rain has fallen in abundance in nearly every district ; 
food is plentiful, and fat stock increasing. Several meat-preserving 
compagies are in full operation, and altogether there is good promise for 
the future. The prospects of the agriculturists also are encouraging. The 
directors recommend that the balance of £22,652. 7s. 7d be appropriated 
as follows, viz.:—To the payment of a dividend at the rate of 7 per 
cent. per annum, free of income-tax, on £600,000, the paid-up capital of 
the bank, £21,000; to the reduction of bank premises and furniture 
accounts, £1,000; leaving to be brought forward, £652. 7s. 7d.” 


Dr. LIABILITIES AND ASSETS. 


Paid-up capital ... sa aa ies can ee ose £600,000 
Deposits ... ae oa me os a aa Bo 863,918 
Bills payable and other liabilities co re - ned 199,995 
Circulation ne as a ae aS. oa 96,708 
Reserved Fund ... ae Hee ose “ae ne ee 45,000 
Balance of profit from last half-year ... ove oe oe 1,051 
Amount carried to profit and loss account... wd ‘is 36,321 





£1,842,994 17 9 





Cr. 
Bills receivable (including the estimated value of those 
overdue) loans on securities, cash at bankers, &c ... .- £1,567,487 17 1 


Specie and bullion " ae ca ns i alk 216,225 4 9 
Bank premises and furniture £84,148. 9s. 8d., less written 


off, £24,861. 13s. 9d. vite ae os te: shh 59,281 15 11 
£1,842,994 17 9° 


—_______—__— 
——— 
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Dr. PROFIT AND LOSS. 


Current Expenses in Adelaide, Melbourne, Sydney, and sub- 

branches... ok ae pre se an ove £11,956 4 6 
Ditto do. in London, including directors’ remunera- 

tion and income-tax mee oe oie we as 2,764 9 5 


£14,720 13 11 
Balance ... eid _ oun ioe _ ain ‘ies 22,652 7 7 


‘ 


£37,373 1 6 


Cr. 
Balance from last half-year... as ai et i £1,051 4 8 
Amount brought down ... ove ° oe oes a 36,321 16 10 


£37,373 1 6 


The Chairman, in moving the adoption of the report, said he should not 
detain the meeting with many remarks. The latest advices from the 
colony led to the belief that there was a general tendency to improvement 
in the value of pastoral property, and as the board had not disguised in 
their two last reports that the continued depression occasioned consider- 
able anxiety, he was glad now to announce that the causes of that anxiety 
were disappearing. (Hear, hear.) Those acquainted with colonial affairs 
were aware that there were few of the Australian banks to which the 
depreciation in the pastoral interests had not been a source of annoyance 
and disappointment, while to some it had been productive of serious loss. 
(Hear.) Indeed, one bank had been obliged to inform its proprietors, at 
its recent meeting in Melbcurne, that they must forego a dividend, owing 
to the unexpected failure of one of its largest customers—a gentleman, 
who, up to that time, had been supposed to be the possessor of boundless 
wealth. (Hear, hear,) It would no doubt be a matter of considerable 
gratification to the proprietors of the English, Scottish and Australian 
Chartered Bank, to be informed that they were not likely to lose a penny 
by this failure. (Hear, hear.) In regard to the small amount of £600 
proposed to be carried forward this half-year as against £1,000 or £2,000 
in the two previous half-years, he explained that the directors had written 
off from the profits of the half-year, no less a sum than £6,000; and in 
declaring the dividend at the rate of 7 per cent. he thought he might fairly 
congratulate the proprietors upon the elasticity of the resources of the 
bank, as shown by such results. (Hear, hear.) A satisfactory circumstance 
noticed in the report, was that several meat preserving companies were 
already in full operation in the Australian colonies. This fact he regarded 
as pregnant with important advantages, both to Australia and the mother 
country. He was, of course, assuming that the meat could be preserved so 
as to stand a voyage from the antipodes, and could be made acceptable to 
the people here. If the experiment should be successful, it would afford 
to the colonies a means of profitably disposing of their surplus flocks and 
herds, and at the same time provide good and wholesome food to a large 
class of the home population, who, at the present high prices, were rarely 
enabled to taste butchers’ meat. He should also mention that a new pro- 
cess had been invented by Professor Gamgee, of Edinburgh, that had 
attracted a great deal of public attention, and his colleague, Mr. Verdon, 
was now engaged in taking steps to test the quality of the meat so pre- 
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served by one or two trial shipments to Melbourne. (Hear, hear.) Should 

it succeed, it might produce consequences which they were no more able 

to anticipate than some years ago they were able to anticipate the enor- 

eh shipments of wool from Australia which now took place. (Hear, 
ear.) 

Mr. Elder (director) seconded the resolution, and no shareholder rising 
to offer any remarks, it was carried without comment. 

The Chairman then moved the declaration of a dividend at the rate of 
7 per cent. per annum, payable on and after the 16th instant, free of income 
tax, which was also agreed to. 

The three directors retiring by rotation—Messrs. Elder, Donaldson, and 
Watson —were then unanimously re-elected. 

The Chairman said his next duty was a pleasing one, and that was to 
propose the election to a seat at the board of Sir George Grey, K.C.B., late 
Governor-General of New Zealand. (Hear, hear.) He would, with re- 
ference to this, explain that although Mr. How had retired from the 
direction owing to ill health, there was really no actual vacancy at the 
board, which still consisted of the minimum number of seven, prescribed 
by the charter; but it being understood that when opportunity offered of 
adding any gentlemen of influence whose co-operation would benefit 
the bank, the board should propose such person for the approbation 
of the shareholders, he had great pleasure in nominating Sir George Grey, 
who, in the event of the bank extending its business to New Zealand, 
which had been for some time thought of, and which their charter em- 
powered them to do, would, from his great knowledge and influence in that 
colony, prove to them a tower of strength. (Hear, hear.) He had no 
doubt the meeting would unanimously approve the election of Sir George 
Grey. (Hear.) 

Mr. Botly seconded the resolution, and said he could bear personal tes- 
timony to the great business knowledge, as well as administrative ability, 
possessed by Sir George. He was sure that he would be a great acquisition 
to the board, and that his general knowledge of the Australian colonies, 
and great business acquirements, would be very.valuable to the bank. 
(Hear, hear.) It was with the greatest pleasure that he seconded the 
nomination, (Hear, hear.) 

The resolution was then put to the meeting, and carried unanimously. 

Mr. Mackenzie said a report was current out of doors that the directors 
of this board contemplated a junction with the Bank of Otago. Would 
the chairman inform the meeting if there was any truth in the report ? 

The Chairman replied that it was perfectly true that such a junction was 
contemplated ; but the negotiations were not yet sufficiently advanced to 
justify him in entering intv the details. When all the necessary details 
were arranged, the full particulars of the arrangement would be laid before 
the proprietors, and their opinion taken upon it; but, he might add, that 
no proposition would for a moment be entertained which it was not be- 
lieved would benefit the shareholders of both banks. He hoped, in the 
present position of the negotiations, the meeting would be satisfied with 
this reply. 

Dr. Beattie enquired if the chairman intended to convey the idea that 
there would be an amalgamation of the two banks ? 

The Chairman replied in the negative. He did not approve the term 
“amalgamation.” It would be a fusion or purchase of the business of 
the Otaga Bank; but, as he had said, no arrangements whatever upon 
the matter would be concluded without the consent of the proprietors 
being first obtained to such arrangements. (Hear, hear.) 
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On the motion of a proprietor, a cordial vote of thanks was accorded the 
chairman and directors for their attention to the interests of the bank. 

The Chairman acknowledged the compliment on behalf of himself and 
colleagues, and stated that they would continue to do their utmost to pro- 
mote the best interests of the bank. (Hear, hear.) 

The meeting then separated. 





LLOYD’S BANKING COMPANY, LIMITED. 


Tue ninth ordinary general meeting of the shareholders in this bank 
was held at the Exchange rooms, Birmingham, on the 10th February, 
Mr. Sampson S. Lloyd in the chair. 

The following report was presented and agreed to :— 

“ Your directors present herewith a statement of the assets and liabilities 
of the company on the 31st day of December last. The balance of profit 
and loss, including the balance brought forward from the previous half- 
year, after payment of all charges and expenses, and making full provision 
for all bad debts, is £37,909. 4s. The amount available after making 
provision for contingencies, carrying forward rebate of bills, and writing 
off a portion of the balance now remaining on the purchase account, is 
£21,106. 18s. 8d. Your directors recommend that out of this sum, 
£15,228 be appropriated to the payment of a dividend, at the rate of £10 
per cent. per annum; that £5,000 be added to the reserved fund, which 
will then stand at £75,000, and that the balance, being £878. 18s. 8d., be 
carried forward to the profit and loss account of the next half-year. The 
business of your company during the last half-year presents no unusual 
feature, and has been satisfactory to your directors, both in Birmingham 
and at the country branches. With a view to promote the convenience of 
many of the bank’s customers, and in order to provide for the progressive 
increase of its business, your directors have accepted tenders for the 
erection of new banking premises, in Ann Street. The building has been 
commenced, and is expected to be completed within a year from the pre- 
sent time. It is intended to close the Cherry Street branch when the new 

remises are completed. The directors who will retire at this meeting are 
essrs. Edward Gem, Timothy Kenrick, and Sampson 8. Lloyd. They 
are all eligible, and offer themselves for re-election. The auditors, 
Messrs. Laundy, Harrison and Harris, also retire at this meeting, and are 
eligible for re-appointment. The dividend will be payable on and after 
the 14th February, free of income tax.” 


Statement of Liabilities and Assets, on the 31st December, 1869. 


Lrasiitres.—Capital called up, viz. :— 

40,608 shares at £7. 10s. per share ...  ... ss. eee £304,560 0 
Amount due on deposit, current, and other accounts ... ... 2,506,980 19 
Reserved Fund a ae ee a an ee 
Ditto, recommended to be added out of profits sie 5,000 

75,000 0 

Profit and loss, being amount required to pay dividend of 10 
per cent. per annum ee er ee rT eC 

Balance, being surplus profit undivided carried forward to next 

ee ee te ee ee ie 878 18 


15,228 0 


£2.902,597 17 10 
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AssETs. 
Cash in hand and at agents... 0 see wees «|S £315 199 18 10 
Bills ofexchange ... 20. 00 = scones tne nee wee Ss, 405,855 6 11 
Advances on current accounts, and loans on stock: purchase 
account; freehold, government and other securities _... 1,147,082 19 2 
Bank premises, furniture, fittings, &c. “<< ea 34,459 12 11 


£2,902,597 17 10 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Tue thirty-eighth annual general meeting of the shareholders in this bank 
was held on the 10th February, Mr. G. M. Edmonds in the chair. The 
following report was presented :— 

“The net profits of the year 1869, after providing for all bad and 
doubtful debts, are £20,506, which the directors propose to appropriate as 
under :—For a dividend of 15 per cent., £15,750; for addition to the re- 
serve surplus fund £1,000, amounting to £16,750, and leaving a surplus of 
£3,756, to which must be added the unappropriated profits from last year, 
viz:—£881 ; leaving to be carried forward £4,637. The reserve surplus 
fund, increased as above, and witb the dividends added, is £54,874. 8s. 8d., 
specially invested in £58,980. 16s. 8d. stock in three per vent. consols. The 
capital of £105,000 is also invested in Government and similar available 
securities. The progress of the bank during the past year has been very 
satisfactory, but, from the extreme depression at present existing im the 
agricultural interest, the directors would caution the shareholders against 
too sanguine expectations in the forthcoming year. The directors retiring 
upon this occasion are Mr. Savill, Major Bowman, Mr. Dabbs, and 
Mr. R. W. Staniland, who offer themselves for re-election. The dividend 
will be paid free of income tax, on the Ist of March, in the usual manner.”’ 

It was unanimously resolved,— 

“That the report and balance sheet be received and adopted, and that 
the dividend be paid in the usual manner.’ 

“That the retiring directors, viz., Mr. Savill, Major Bowman, Mr. Dabbs, 
and Mr. R. W. Staniland be re-elected.” 

“That the thanks of the meeting be given to the directors and officers 
of the bank.” 

On his leaving the chair, the thanks of the meeting were given to the 
chairman. 

The proceedings then terminated. 





LONDON AND SOUTH-WESTERN BANK, LIMITED. 


Tus thirteenth ordinary general meeting of the proprietors of this bank 
was held at the City Terminus Hotel, Cannon-street, on the 15th February, 
to receive the report of the directors and statement of accounts, to declare 
a dividend, and to re-elect directors and auditors. Mr. Sidney Hopton 
Hadiey, chairman of the board of directors, occupied the chair. : 

The Secretary (Mr. E. Gordon Cleather) read the advertisement calling 
the meeting; and the seal of the company was affixed to the register 
of shareholders. 

The following report and accounts were taken as read :— 
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“The directors have the pleasure to present their report to 31st Decem- 
ber last. It will be seen from the following statement of accounts that 
the gross profits for the half-year, after making a provision for bad and 
doubtful debts, amount to £16,389. 11s., including the sum of £146. 6s. 11d. 
brought forward from the last account, and after paying the usual charges 
for expenses at head office and branches, interest, &., there remains a dis- 
posable balance of £3,561. 14s. 5d. The directors recommend that a divi- 
dend at the rate of 5s. per share (free of income-tax) be paid to the 
shareholders, and that the balance of £1,061. 14s. 5d., which includes 
£601. 16s. 4d. for rebate on bills not yet due, be carried to profit and loss 
new account. The directors retiring by rotation are Sidney Hopton Hadley, 
Henry William Green, and Ernest Zuccani, Esquires, all of whom are 
eligible for re-election, and offer themselves accordingly. The auditors 
also retire at this meeting, and are eligible for re-election. The dividend 
will be payable at the head office, or at any of the branches, on and after 
the 22nd February” -— 


Dr. 
Capital paid up wai pees oe ‘a one nen ..- £200,000 0 
Reserve fund eee sve a eee ove ve : 3,000 0 
Amount due by the bank on current, deposit, and oth.r accounts 507,175 2 
Liabilities on acceptances ... , an ove ove _ 20,438 1 
Balance of profit andlossbroughtfrom last account, £146. 6s. 11d.; 

gross profits for the half-year, £16,243. 4s. 1d, oa 


BALANCE SHEET. 


16,389 11 


owe 


£747,002 14 5 


Cr. 
Cash in hand and at call... ove ese oes wee -. £76.066 12 
Bills discounted, Joans, and temporary advances to customers ... 633,863 5 
Bank premises—frechold and leasehold—furniture and fixtures 24,245 0 
Current expenses—head office and branches ooo ae oes 9,085 1 
Interest paid on current and deposit accounts, &c. ~ ove 3,742 15 


£747,002 14 5 
ess 


PROFIT AND LOSS ACCOUNT. 
Dr 


Current expenses as above... ie ae oa ee ate £9,085 1 
Interest paid... " ie see aul 3,742 15 
Dividend at the rate of 5s. per share ot pee “ee = 2,500 UV 
Carried forward to profit and loss new account :—Rebate on bills 
not due, £601. 16s. 4d.; balance of unappropriated profit, 
£459. 18s. 1d. eee eee vee eee eee eee 1,061 74 


- 


- £16,389 11 
Cr. 


Balance brought from last account... 


£146 611 
Gross profits for the half-year 


16,243 4 1 


—_—_— 


£16,389 11 0 





The Chairman, in moving the adoption of the report, said, before 
making any observation upon the figures contained therein, or in the 
balance-sheet, he thought it due to the proprietors upon the present 
occasion that he should refer to what took place at the last meeting, 
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particularly as it was thought wise on that occasion—and he might say 
that the directors concurred in the wisdom of that step—to pass a reso- 
lution having reference to a reduction of the liability upon the shares of 
the bank. The subject was one which, previous to that meeting, had 
engaged a great deal of attention, and given rise to much discussion, at 
the board ; and although he had not a copy of the resolution then passed 
before him, it was to the effect that it was desirable, in the opinion of the 
proprietors, that the direction should again seriously consider the desira- 
bility of reducing the liability upon the bank’s shares. Immediately after 
the last meeting the directors set to work with a will and earnestness to 
carry out the wish of the shareholders, and upon further investigation 
and discussion of the subject they found themselves met with this diffi- 
culty. Some of the largest and most respectable shareholders expressed 
themselves perfectly coutent with the present state of the share capital, 
and with the present state of the bank's affairs, relying upon a continu- 
ance of the same satisfactory management as hitherto ; and consequently 
the directors felt the difficulty arise—which they had, in part, anticipated 
would arise at the last meeting—that many of the largest shareholders 
were of opinion that it would be better, considering the present position 
of the bank’s shares in the market, to go on as they were going for the 
present, biding their time till the shares should reach par value, when 
such a reduction of the liability could be carried out with more prudence 
to the institution. (Hear, hear.) The directors, therefore, under all the 
circumstances, thought it better to postpone taking any action upon the 
matter until a more opportune moment presented itself. Having said 
thus much upon the subject of the proposed reduction of the share lia- 
bility, he would turn to the report and accounts. It had been said that 
compuaring the present balance sheet with the balance-sheet of 1868, there 
is a diminution in the amount of balances due to customers, or to the 
public, of some £30,000. Well, at first sight, that really appeared to be 
so, but upon a little explanation, they would see that it was not so, and 
that instead of having £30,000 less of money due to the public, there 
was an increase of obligation, in that respect, to the extent of £20,000 
or £30,000. They would enquire how it was to be explained? Well, 
at the date of the last meeting, they had four branches more in opera- 
tion than at the present moment. They did not feel that these four 
branches were successful, or rather, he would say, sufficiently successful 
to justify them in keeping them open. They had tried them six 
months. after six months; they had watched them with a great deal 
of attention, and finally, they determined to close them. These four 
branches were situated in districts where deposits were abundant, and 
where current balances were rare; and depositors brought money, asking 
for interest at the Bank rate, and sometimes at something more than the 
Bank rate. The amount of money they had at these branches, therefore, 
gave them very little or no profit, and to enable them to close these 
four branches they had to repay to the customers of those branches 
the sum of £50,000. Therefore, if they would take the £50,000, the 
deficiency in closing these four branches, and deduct the £30,000 appa- 
rent deficiency in the amount of money held from the public they would 
find that there was an increuse in the balance due to the public of £20 000 
or £25,000, which had come from the branches they had still in operation, 
and which were being worked by them at a good profit. (Hear, hear.) 
The diminution was, therefore, only an apparent one, for they really 
held £20,000 or £25,000 more of the public money than they did at that 
time twelve months ago. (Hear, hear.) Then with regard to the profits, 
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they appeared to stand at about the same amount as on the previous oc- 
casion. They had had during the last year something like 1 per cent. as 
the average value of money in the market ; that had, of course, somewhat 
affected them, but the good working of their branches had more than made 
up for any deficiency, consequent upon this reduced rate of interest. Then 
with regard to the amount of money in hand, they had, as they would see, 
some £16,000 more in their tills than at that time last year. He did not 
know that it occurred to him to make any further remarks upon the report 
or accounts, but if any shareholder desired any further information, he 
should be glad to give it him, to the best of his ability. He would conclude 
by moving that the report and balance-sheet now submitted be received, 
adopted, and entered on the minutes, and that the dividend recommended 
therein be declared. 

This having been seconded, 

Mr. Galsworthy said he did not think the resolution should be adopted 
sub silentio. It had seemed to him that the amount of money which the 
bank held from its customers was less than at that time last year, and he 
must say that the way in which the chairman had manipulated the figures, 
and shown that this apparent deficiency was an actual increase, was not 
vnly ingenious, but calculated to gain one’s admiration. The explanation 
that had been given was, on the whole, to him very satisfactory ; and he 
was sure the shareholders would agree with the directors that the moment 
any one of the branches was found to be unprofitable, the sooner it was 
closed the better it would be for the general interest of the bank. (Hear, 
hear.) There was one very satisfactory point in connection with 
these accounts which the chairman had not touched upon—and that was 
the diminution in the current expenses of the bank. On the last occasion 
these stood at £9,900, and now they stood at £9,000. A reduction of £900 © 
in any one half-year was a material sum. It no doubt partly arose from 
the closing of the four branches alluded to by the chairman, and partly 
from an increased economy in the management. He should not have 
risen to address them on that occasion were it not that upon the last occa- 
sion, he and many other shareholders strongly urged upon the directors 
the desirability of reducing the liability upon the shares. They all felt that 
£80 per share was a very heavy liability. Hehad had noconnection with 
the directors or with any one connected with the management of the bank 
since the last meeting, but with regard to this question of reducing the 
share liability he was now very much disposed to think that the directors 
had come to a wise conclusion. There were a great many who entertained 
the opinion that a subdivision of the shares with a liability of £40 or £20 
in the place of £80 was desirable, as a means of obtaining a better market 
for the shares; and it was no doubt true that such a subdivision would offer 
this better market. In other respects, doubtless, the subdivision would be 
an advantageous one, but there was the great difficuity of convincing 
their customers of the fact. If they were merely a London bank the diffi- 
culty would not be so great, but they had their customers spread all over 
the country, and it was very difficult to make these understand that it was 
a good policy to make any reduction or subdivision of the share liability. 
No doubt, as the chairman had said, when the shares reached par the case 
would be different. Then, doubtless, whatever they might do, so long as 
it was not extravagant, could be accomplished without having to run the 
risk of a “run” upon the bank. Doubtless at the present moment to 
make the attempt would be to rin the risk of such a run, and he thought 
the directors were quite justified in hesitating to adopt any course that 
would involve the bank’s interest in any risk. (Hear, hear.) On the 
whole he thought the directors had come to a wise determination. 
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The Chairman said there was no gentleman in the room who was better 
acquainted with that institution than the gentleman who had just addressed 
them. He had been more or less connected with it from its very begin- 
ning, and he had exercised a clear head and a sound judgment in all that 
he had done in respect of it. He felt exceedingly pleased that Mr. Gals- 
worthy fell in with the views of the directors with reference to the ques- 
tion of the reduction of the share capital; and he tendered him person- 
ally his thanks for the manner in which he had dealt with the question. 
(Hear, hear.) 

No other shareholder rising to offer any further remarks, the resulution 
was put to the meeting and carried unanimously. 

Mr. King then proposed the re-election of the retiring directors— 
Messrs. Henry William Green, Sidney Hopton Hadley, and Ernest Zuccani. 
The proprietors were, no doubt, aware, that up to the present time the 
directors had received no remuneration for their anxious services ; and he 
was sure it would be gratifying to them if that meeting re-elected these 
gentlemen with acclamation. (Hear, hear.) 

The resolution was seconded and carried unanimously. 

The Chairman returned thanks on behalf of his colleagues and himself for 
their re-election. They had their every feeling, their every desire con- 
stantly—it was saying a great deal, but he repeatedit, constantly—exercised 
on behalf of that institution, and for the common good of them all. 
(Hear, hear.) With their patient co-operation and forbearance they would 
continue to do all that in them lay to promote their interests, and he 
hoped the time was not far distant when they would have a much better 
state of things tosubmit to them. (Hear, hear.) 

Mr. Sewell moved the election of the retiring auditors—Messrs. James 
Edmeston and Faithful Cookson. He was satisfied that these gentlemen 
discharged their duties thoroughly and welt, and he had very great plea- 
sure in proposing this resolution. 

Mr. Algar seconded, and the resolution was carried. 

Mr. Millns next proposed a cordial vote of thanks to the directors for 
their continued able administration of the bank’s affairs. They would 
have been glad, probably, if they could have put a little more money into 
their pockets, but he for one was well content with what he had got. 
(Hear, hear.) 

Mr. Edmeston (one of the auditors) seconded the resolution, and said he 
and his colleague were firmly impressed with the great exertions put forth 
by the directors to promote the best interests of this institution. They 
were ever most anxious for its welfare, and were in every way deserving the 
warmest thanks of the proprietors. He had great pleasure in seconding 
the rcsolution. 

The resolution was carried nem. con. 

The Chairman: We are again much obliged to you, gentlemen, for this 
kind expression of your thanks towards us, and I hope you will continue 
to feel in the future, as you have done in the past, that we are always 
willing to serve you, and to protect your interests in every way. (Hear, 
hear.) Iagain thank you. 

Mr. Mackenzie next proposed a vote of thanks to the auditors, Messrs. 
Edmeston and Cookson, and that the usual remuneration be voted them 
for their valuable services. He did not think it was necessary to say 
one word to recommend this resolution to their favourable consideration. 
They had the most perfect confidence in the manner in which these 
gentlemen had discharged their duties during the past half-year. While 
proposing this resolution, he would take the opportunity to express his 
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satisfaction at the steps that the directors had taken to utilize their 
premises in Regent-street. The improvements which had been made in 
their property would, he had no doubt, in the current year produce to the 
bank a rental of £200 or £300. Ho also bore testimony to the ability and 
courtesy of the manager and other officers of that branch bank, and con- 
cluded by moving the resolution. 

This was seconded and carried unanimously. 

Mr. Edmeston returned thanks on behalf of Mr. Cookson and himself, 
and said that the shareholders might depend upon it that they would con- 
tinue to look closely after their interests. (Hear, hear.) 

The Chairman said the resolution he was about to propose was one that 
should be moved by the chairman, inasmuch as the chairman for the time 
being and the directors were much better acquainted with the subject 
matter of the resolution than it was possible for any one outside the 
management of the bank to be. The resolution was that the best thanks 
of the proprietors be given to H. E. Leslie, Esq., the general manager, 
the several branch managers, and the other officers of the bank, for the 
zeal and ability with which they had discharged their respective duties. 
(Hear, hear.) Of all the men he had met in the whole course of his life, 
he had never met the equal of their general manager. (Hear, hear.) He 
was most indefatigable in the discharge of his duties. t him go to the 
bank at nine in the morning or at six in the evening, they would always 
tind their general manager there, working hard for their interests, and in 
their behalf—(hear, hear)—and when once a man gave himself up to his 
work early and late, he could not fail to succeed. (Cheers.) He had very 
great pleasure in proposing this vote, and he hoped the meeting would 
cordially support it. (Cheers.) 

Mr. Galsworthy seconded, and the resolution was carried. 

The General Manager (Mr. Leslie) was warmly received on rising to 
respond. He could assure them he was much obliged to the meeting for 
having endorsed the remarks their chairman had made, and it gave both 
himself and colleagues very great pleasure to feel that their services had 
met with their appreciation ; and he could assure them that in the future 
they would endeavour to still further deserve that approval. The chair- 
man had said something about his working early and late. He thought 
the necessities of the times required that they should really be hard at 
work. To be idle and indifferent as to the prosperity and interests of 
the shareholders would certainly be quite inconsistent with his position. 
(Hear, hear.) And it was not only at the head office that he studied the 
interest of the proprietors, but also at their branch offices. And while 
saying this he should not omit the directors; he had said it behind their 
backs and before their faces, that a better set of directors could not be 
found in any bank iu England. (Hear, hear.) One or more of the direc- 
tors was in attendance at the head office every day, asking and looking 
into every matter; and he was only surprised they did what they did 
considering they got nil for it. (Hear,hear.) He did not intend to make 
a speech, or he should feel disposed to say a word or two upon the ques- 
tion of reducing the liability: but no sooner was the last meeting over 
than the directors set to work to consider the matter; and after much 
anxious care and consideration, they came to the conclusion, as the chair- 
man had told them, that the present was not an opportune time for 
effecting any reduction. (Hear, hear.) No doubt their shares would 
some day—and he hoped it was not far distant—stand at par, and then 
would be the time to carry out the reduction. Let them go on quietly, 
biding their time, and when their shares reached par value, the reduction 

















London and South Western Bank. 315 
might be entertained with something like success. (Hear, hear.) Allu- 
sion had been made to the expenses being a little less than what they 
were twelve months ago. They had a large staff of competent officials, 
and in rewarding these, their remuneration must grow from year to year. 
This staff must be well paid, and all they wanted was increased business to 
keep up with their increased expenses. Now the price of their shares was 
at a great discount, but he believed if the shareholders, as a body, would 
put their shoulders to the wheel, the bank’s position would be greatly im- 
proved. (Hear,hear.) They should regard this institution as their own child. 
“hey had got over all the preliminaries and ills incidental to childhood 
—they had a fine lad now, and with care and help on their part, it would 
grow up into a strong, healthy man. Let the shareholders themselves 
co-operate with the directors in bringing business to the bank. Some, 
he was pleased to say, did this ; but many did not. Some would say, 
‘How are you getting on ?’”—* Your shares are very low,” and do their 
business with another institution. (Hear, hear.) He must say that, as 
a brother shareholder, that was not exactly right. (Hear, hear.) He 
would ask them to do what they could to advance their own institution, 
and they would then find their current balances and deposits increase ; 
and he need not remind them that an increase in these items meant 
an increase of profit. ({Hear,hear.) Let them do this, and they would 
be rewarded for their endeavours by seeing their own institution in such 
a position that they might with pride point to it and say, “It is second to 
none.” (Hear, hear.) That point would undoubtedly be attained here- 
after, but it would be attained very much sooner by a decided united 
effort on their part. (Cheers.) 


This concluded the business -of the ordinary meeting, and an extra- 
ordinary general meeting was then held for the purpose of considering 
certain special resolutions, altering the articles of association of the 
company. 

The notice convening the meeting having been read, 

The Chairman moved the first resolution, viz. :— That the following 
addition be made to article 97 of the articles of association of the com- 
pany---(1.) The directors may, from time to time, appoint from their own 
body or otherwise, and remove, and fill any vacancy by death, resignation, 
or otherwise, in the office of, one or more trustee or trustees, in whose 
name or names, on behalf of the company, contracts may be entered into, 
securities taken, stocks and shares purchased, transfers accepted, aud 
investments and purchases made; and every such trustee, his heirs, 
executors and administrators, shall be indemnified by the company from 
all losses and expenses incurred by him or them in or about the dis- 
charge of his or their duties, except such as happen from his or their 
own wilful acts or defaults ; and the directors may in their discretion 
either appropriate or set apart,in the name or names of the trustee or 
trustees for the time being, or of any members of the company, a fund 
for the purpose of such indemnity, against any liability which may be im- 
posed upon such trustee or trustees by or in respect of any such contracts, 
purchases, transfers or investments, and apply such fund accordingly ; and 
the directors may in their discretion give to such trustee or trustees an 
indemnity under the common seal of the company against such liability as 
aforesaid. (2.) On the appointment of any trustee the directors shall 
cause a deed or instrument to be executed by him declaring that he shall 
hold the property, which on behalf of the company shall from time to time 
be vested in him,in trust for the company,to be disposed of in such manner 
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as the directors shall from time to time direct; and every trustee ap. 
pointed shall be deemed to be within article 98 of the articles of associa- 
tion of the company. (3.) Provided that nothing herein shall prejudice 
any power of the company in the management of the affairs thereof in 
the matters aforesaid.’’ 

The Solicitor (Mr. Henry Vallance) briefly explained that under the 
existing article, the managers of the bank were not indemnified by the 
company against the loss of any securities, or otherwise, that might be 
deposited with them by shareholders or customers of the bank. It was 
only right that the officers of the bank should be given this indemnity, 
and the attention of the directors being directed to the matter by the 
general manager (Mr. Leslie), this alteration was submitted to the share- 
holders for their approval. {[t was merely an omission on the part of 
those who drew up the original articles. 

Mr. Galsworthy drew attention to the words “ securities taken, stocks 
and shares purchased,” etc., and apprehended that this did not apply to any 
power to be given the managers to buy shares of the bank. 

The Solicitor replied that that was absolutely forbidden by the articles. 

After some few further remarks, the resolution was adopted unani- 
mously. 

She Chel next moved the second resolution, as follows :—“ That 
in lieu of and substitution for Article 13 of the Articles of Association of 
the company, the following Article be adopted :—13. The company shall 
have a first and psramount lien, and in priority of all other claims and 
liens, on the shares of any shareholder for all moneys due on any account 
whatever to, and for all liabilities and engagements to the company from 
and of him, either as principal debtor, or surety, or otherwise, and either 
alone or jointly with any other person or persons; and where a share is 
held by more persons than one, the company shall have the lien thereon 
in respect of all moneys so due, and such liabilities and engagements 
to them from and of all, or any of, the holders thereof; and for 
the purpose of such lien the company shall be entitled to the certificates 
of such shares; and the company shall have power to make their lien 
available, either by sale or forfeiture of the shares as herein provided. 
(1.) Such sale may be made without any notice to, or consent by, such 
shareholders or any other person; and a statement under the hand of 
the manager of the bank, or on behalf of the company, that power of sale 
of the shares has arisen and is exercisable by the company under the 
Articles, shall be couclusive evidence thereof; and the receipt of the 
manager, on behalf of the company, shall discharge the purchaser. (2.) 
For the purpose of effectuating such sale of any shares the directors 
may execute, or cause to be executed, a deed of transfer to the purchaser 
or purchasers of such shares; and such deed of transfer shall operate 
as effectually, to all intents and purposes, as if the same had been exe- 
cuted by the registered holder of the shares, or any person otherwise 
entitled to be su registered. And this provision may be pleaded in bar 
and estoppel of any action, suit, or other proceeding that may be 
brought or instituted by the previous holder of the shares or any other 
person, either against the bank or the purchaser or purchasers of the 
shares in question, ur otherwise. On every such sale the directors shall 
apply the net proceed, after payment of expenses, in or towards satis- 
faction of the moneys so due, and, all interest thereon, and such liabi- 
lities and engagements, and the residue (if any) shall be paid to such 
shareholder or his representatives. (3.) In the event of any such share- 
holder, as aforesaid, failing or omitting, for a period of one calendar 
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month after a notice from the company demanding payment and dis- 
charge of the moneys so due, and liabilities and engagements from and 
by him, to pay and discharge the same, or secure, to the satisfaction of 
the board, payment of such moneys, together with interest to accrue 
thereon, and discharge of such liabiiities and engagements, his shares 
may, by resolution of the board to that effect, be forfeited. The for- 
feiture shall involve the extinction of all interest in, and all claims 
against the company in respect of the shares, and all other rights inci- 
dent thereto, but shall not prejudice any right of the company in respect 
of the money so due, or such liabilities or engagement. Provided, 
that on any claim or demand by the company, after such forfeiture, 
upon the shareholder, or any other person, for any moneys so due, 
or for the discharge of any such liabilities or engagements, an 
amount equal to the value on the Stock Exchange on the day of 
forfeiture of the shares may be pleaded or accounted as a set off.” 

The Chairman said this was a clause which was now inserted in the 
articles of all great banking institutions, and in adopting it they only 
followed what was now the usual custom. 

The resolution was seconded and éarried unanimously. — 

The Chairman then moved—* That in lieu of and substitution for 
article 37 of the articles of association of the company the fcllowing 
article be adopted :—37. Every share which shall be forfeited, either to 
make any lien available or otherwise, shall thereupon be the absolute pro- 
perty of the company, and shall, in the discretion of the board, be dealt 
with for the benefit of the other members, and in that behalf may be sold, 
re-allotted, or otherwise disposed of ‘to such person or persons upon such 
terms and in such manner as the board think fit ; or may be extinguished 
in reduction of the capital of the company; or may, for such time as the 
board think fit, be suspended, so and in such manner that no dividend 
or other right shall, during such suspension, attach or accrue thereon, 
and with power for the board at any time to put an end to such suspen- 
sion of the shares, and deal with the same in like manner as hereinbefore 
in this article provided, including power of extinguishment; and for 
the purpose of any dealing herein authorised, by sale, re-allotment, or 
other disposition, the board may issue certificates for the shares, and so 
as to extend to any which may have been suspended. (1.) For the pur- 
pose of effectuating any sale authorised by this article the directors 
shall have the like power of transfer as in the case of making a lien 
available by sale under article 13, and this provision may be pleaded 
in like manner. (2.) The board shall debit the capital of the company 
temporarily or permanently, as the case may be, with the par value of 
any shares suspended or extinguished.” 

The Solicitor explained that this article, in effect, gave the directors 
power in the case of shares absolutely forfeited to wipe the amount of 
such forfeited shares off the capitsl of the bank, power being given 
them if they should think fit at any future time to re-issue them. 

This was seconded and carried unanimously. 

The Chairman thanked the meeting for their attendance, and said 
this concluded the business. 

A cordial vote of thanks was then passed to the chairman, and the 
proceedings terminated. 
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LEICESTERSHIRE BANKING COMPANY. 


Tus fortieth annual general meeting of the shareholders of this com- 
pany was held at the Bank, Leicester, on the 9th day of February, Mr. 
dward Fisher in the chair, when the following report was presented: — 

“The directors have pleasure in submitting to the proprietors the 
balance-sheets for the half-years ending the 30th of June and the 31st of 
December last. After making provision for bad and doubtful debts, and 
paying the income tax, the net profit of the bank for the past year 
amounts to £28,446. 9s. 3d. This sum, added to £2,260. 15s. 5d., the un- 
appropriated balance of the preceding year, makes a total of £30,707. 4s. 8d., 
in which amount is included £1,825. 13s. 10d. for interest on the guarantee 
fund. The directors paid a dividend of £1. 15s. per share for the half- 
year ending the 30th of June, amounting to £8,750; and they now recom- 
mend that the dividend for the half-year ending the 31st of December last 
be £1. 15s. per share, being 10 per cent. on the paid up capital. After 
the payment of these dividends, and the appropriation of the interest on 
the guarantee fund, as above, a balance of profit amounting to 
£11,381. 10s. 10d., will remain; out of this amount the directors further 
recommend the payment of a bonus of £1. 5s. per share; also that 
£3,000 be transferred to the guarantee fund; and that the balance of 
£2,131. 10s. 10d. be carried forward to the current year. 

“ The profit and loss account will then stand thus :— 


Dividend paid to the shareholders for the half-year ending the 

costae tu cue hen n, willl ae ee ae 
Nitto, ending s1st December. 1869 ... ...0 0. 02. cee cee eee = 8,750 0 0 
SOMMO GE Gi. 58: POP ORRTC nce es cee tease ce ee ee OO OO 
Interest on the guarantee fand ... ...0 00.0 22.0 cee cee tee oe 1,825 13 10 
Amount transferred to guarantee fund ... 2.0 2... ws = 8,000 0 0 
Balance to be carried forward ... ... ... 











2,131 10 10 
£30707 4 8 

Cr. 
By net profit for the year 1869 ... 0... 6. cee ee nee vee vee £28,446 9 8 
Balance of profit, 1868 a ana as 
£30,707 4 8 








“And the guarantee fund thus:—Balance, January Ist, 1869, 
£60,403. 16s. 2d.; one year’s interest at 3 per cent. £1,825. 13s. 10d. ; trans- 
ferred from this year’s profits, £3,000; total £65,229. 10s. 

“ The 27th article of the company’s deed of settlement recites,—* That two 
of the directors shall annually retire from office, the vacancies to be filled up 
at the annual general meeting, provided nevertheless that on all occasions 
any retiring director may be re-elected.’ It is therefore announced that 
Samue] Stephens Bankart and John Howeutt, Esquires, are the retiring 
sas ry = 

aid up capit £175,000; guarantee fund, £65 . 10s.; total 
£240,229. 108." ee er 5 

It was resolved :— 

“That the report now read be adopted, printed, and circulated amongst 
the proprietors.” 

“That the directors be, and they are hereby authorised, to declare and 
pay a dividend of £1. 15s. persnare for the half-year ending the 3ist of 
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December, in addition to £1. 15s. per share paid to the shareholders 
for the half-year ending the 30th of June.” 

“That the sumof £6,250 be appropriated to the payment of a bonus of 
£1. 5s. per share, that the further sum of £3,000 be transferred to the 
guarantee fund, and that the residue, viz., £2,131. 10s. 10d., be earried 
forward to the current year’s account.” 

“That Mr. Samuel Stephens Bankart, and Mr. John Howcutt be re- 
elected directors.” 

“That the thanks of this meeting be presented to the directors for their 
services during the past year.” 

“That the thanks of this meeting be given to Mr. Kinton, the manager, 
and to the other officers of the establishment for their efficient services.’’ 

“That the thanks of this meeting be given to the chairman, for his 
able conduct in the chair.” 





BIRMINGHAM BANKING COMPANY, LIMITED. 


Tue following statement has been issued, in conformity with the provi- 
sions of the Act of 21st and 22nd of Victoria, cap. 91 :—The liability of 
the shareholders is limited. The capital of the company is £1,500,000, 
divided into 30,000 shares of £50 each. The number of shares issued is 
£19,770. Calls to the amount of £5 per share have been made, under 
which the sum of £98,850 has been received :— 


The Liabilities of the Company on the 1st January, 1870, were— 


Proprietors’ capital ...  ... we ss cee wwe ree wwe |S £98,850 0 
Guarantee fund ae ae ae eee” ae” 28,000 0 
ue by the bank on deposit, current, and other accounts... ... 741,673 12 
Seven days’ and other drafts “ae we” pee Se 5,465 10 


£873,989 8 


The Assets of the Company on the \st January, 1869, were— 


Bills of exchange eda ee ae a £441,386 
Due to the bank on current and other accounts... ... 266,469 
Invested on account of guarantee fund: consols, new three per 

cents., and debentures of East Indian Government... ... 18,000 

Lancashire and Yorkshire railway debenture bonds... ... - 5,000 
Bond of the borough of Birmingham ... 0 = +» wee 5,000 
Stamps and stamped cheques... we tee wee tee 229 
Bank premises and furniture wee eee ° ee 24,251 
Cash in hand and at agents are ae eee soo eee AASB 


~ 
o @w 


4 
7 
0 
0 
0 
0 
0 
5 


- 
-h aoe 


£873,989 3 0 





THE WORCESTER CITY AND COUNTY BANKING COMPANY, 
LIMITED. 


Tue following statement has been issued with profit and loss account for - 
the half-year. The directors have declared an interim dividend at the 
rate of 10 per cent. per annum, carrying forward a balance of undivided 
profits of £4,973. 0s. 7d. 
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Balance-sheet, 31st December, 1869. 
Dr. LIABILITIES. 
Capital paid up, viz., 10,000 shares, £12. 10s. per share, £125,000; 
10,000 new shares, £11. 5s. per share, £112,500; less arrears 


of calls, £87. 10s. ; callson new shares paid in advance, £2,900 £240,312 10 0 
Amount due to the public on deposit, current, and other accounts 723,708 17 3 
Notes and draftsin circulation... re 24,071°3 5 
Interest due on deposit receipts, and rebate on bills of exchange 

current tee we ooo 9,338 1 1 


Reserve fund, viz., original reserve, £25, 000; premium on new 
shares received, £69, 187. 10s. on ooo 94,187 10 0 
Balance of premium on new shates to be received, "£5, 812. 10s. 
Reserve fund, No. 2—Amount reserved at June 30, 1866, £2,500, 2,500 0 0 
making a total reserve of £102,500 0s. Od. 
Profit and loss—balance June 30, 1869, £4,051. 13s. 11d.; net 
profits of the half-year, after providing for bad debts, 


£12,907. 16s. 8d. — ee 16,959 10 7 
£1,111,077 12 4 
—==——— 
ASSETS. 
Cr. 

Cash in hand at agents, £116,723. 18s. 10d. ; at nieinee ul securi- 
ties (consols £60,000) £54,484. 10s. 10d. - £171,208 9 8 

Bills of exchange in hand, £649,301. 0s. 6d. ; advances on cur- 
rent accounts, loans, and securities, £564,038. 9s. 10d. om 913,389 10 4 

Bank premises (freeholds) at Worcester, Kidderminster, Ludlow, 
Leominster, Tenbury; and Bromsgrove... ° ...  . ss 26,529 12 4 





- 


£1,111,077 12 
—_— 





JOINT-STOCK DISCOUNT COMPANY. 


Tue following report has just been issued :— 
In THE Matter oF THE CompPanteEs Act, 1862, anpD IN THE MATTER OF 
THE Jomnt-sTock Discount Company (LIMITED). 

To the Shareholders and Creditors—Herewith I beg to hand you an 
approximate statement of the affairs of this company, made up to the 
31st December last. The debts and liabilities, which at the date of the 
late statement had been reduced to £133,742. 13s. 6d., have been further 
reduced by £56,768. 9s. 4d., and the sum remaining to be provided is 
£76,974. 4s. 2d., exclusive of interest and of claims which have not yet 
been established. The interest will probably amount to £100,000, and of 
this sum £34,440. 17s. 6d. has already been paid; certain creditors being 
entitled to the benefit of their securities in addition to dividends paid by 
this company. During the past year a decree was obtained against nine 
of the directors of the company for the repayment of £30,000 and interest 
thereon, in respect of moneys paid out of the funds of the company for 
shares in Barned’s Banking Company; and in a suit instituted by Barned’s 
Banking Company against the Joint-stock Discount ety whereby 
it was sought to make this company liable for calls on the shares so 
taken, judgment in favour of this company was given by his lordship 
the Master of the Rolls. Against. this judgment Barned’s Banking 
Company have intimated their intention to appeal to the House of Lords ; 
and until this question has been disposed of it is probable that no further 
dividend will be paid. The contributories are 1,102 in number, and they 
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hold in the aggregate 79,600 shares. The total amount paid to the 31st 
December last, in respect of the calls made during the liquidation, was 
£649,632. 12s. 6d. Since that date £1,665 has been received, and it is 
probable that about £28,335 further will be collected. The calls have 
been paid in full on 45,304 shares held by 707 persons, and are in course 
of payment on 6,016 shares held by 90 persons. There are seven con- 
tributories, who hold in the aggregate 490 shares, on which the calls will 
not, it is believed, be paid in full. And there are 52 contributories, who 
hold in the aggregate 3,147 shares, from whom no payment can be safely 
relied on. To this date 52 persons on the list of contributories, holdin 
in the aggregate 9,510 shares, have become bankrupts, or have execu 
trust deeds. Evidence of inability to pay in full has been furnished by 
109 contributories, who hold in the aggregate 11,051 shares, and of these 
96 persons have made proposals to compromise their liability. In 66 
cases terms of compromise have been arranged with the approval of the 
Court, and there are 23 cases under consideration. The number of con- 
tributories whose present addresses have not yet been ascertained is 75; 
these parties hold in the aggregate 3,237 shares, and there are 845 shares 
attributed to 10 persons, whose liability has not yet been finally 
determined. The realisation of the securities has proceeded but slowly 
during the past year, from a continuance of the causes referred to in the 
last report, but no circumstances have occurred to affect materially the 
estimates of values then made. No opportunity of effecting sales at fair 
prices will be lost, and it is to be expected that as the general depression, 
which has so long existed, passes away, a marked improvement will take 
place in the affairs of this company. 


8, Old Jewry, Feb. 12. 
In rE Jornt-stock Discount Company, Larrep. 
Approximate Statement of Affairs, December 31st, 1869. 
The liabilities at the date of the suspension of the company, on 
the 7th March, 1866, amounted to .. = ha -. £3,657,229 6 
And comprised—Amounts due to creditors unsecured, 
£63,215. Os. 3d., amounts due to creditors holding securities, 
£415,531. ls. 9d.; amounts due on acceptances, 
£593,778. 3s. 2d.; liabilities on bills endorsed, £322,000 ; 
liabilities on bills guaranteed, £183,000 ; liabilities on guaran- 
tees, £79.906. Os. 4d.; liabilities on bills re-discounted, 
£1,999,798. lls. 3d. 
At the 31st December, 1868, this amount had been reduced, as 
shown by the statement of that date, by s 


R. P. Harpine, Official Liquidator. 


3,523,486 13 3 


Leaving the then indebtedness of the company .. 2s -- £133,742 13 6 
That amount has since been further reduced by the realisation: 

of securities held by, or applicable to, the claims of icular 

creditors, sets off, payments by parties liable on bills and by 

the further dividend paid nf - aa ev Rs 56,768 9 4 


Leaving the present indebtedness of the company (exclusive of 

interest and of disputed claims which have not been estab- 

lished) .. Bs: ms bo “ “4s ve i 76,974 4 2 
Distributed thus—Amounts due to creditors unsecured, 

£9,704. 14s.; amounts due to creditors holding security, 

£5,764. 16s. 9d. ; amountsdueon acceptances, £30,432. lls. 2d.: 


Carried forward .. -- £76,974 4 2 
[>] 


VOL. XXX. 


~ 
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Brought forward .. -- £76,974 4 2 
amounts due on bills endorsed, £13,247. 5s. 3d. ; amounts due 
on bills guaranteed, £3,796. 13s. 4d.; amounts due on 
guarantees, £5,664. 13s. 2d.; amounts due on bills re- 
discounted, £8,363. 10s. 6d. 
To this balance may now be added the amount at which the 
interest has been estimated, viz. ease. less errr 17s. ae 
the sum already paid, say ~ 65,600 0 0 


£141,974 4 2 
——_—_ 
The assets comprise— 


Cash and investments ‘a << . é " . £46,001 
Bills receivable not due .. a Ee ve a 3,978 
Unpaid calls, estimated to produce ° 30,000 
Debts and securities — sgainet ”~ same, estimated to Produce 

at stones ai oe 260,000 


£339,979 
————— 





THE ISLE OF MAN BANKING COMPANY. 


Tue ninth half-yearly meeting of the Isle of Man Bankin pany, Limited, 
was held on the 7th ep ate St. James’s Hall,Doug’ Ay for the purpose of 
receiving the report of the di rs, the appointment of niin, and of trans- 
acting the other ordinary business that is required of the meeting. William 
Callister, Esq., H.K., chairman of the directors, presided. 

The Chairman—The duty that now devolves upon me, as the chairman of this 
company, is one at once both easy andagreeable. Easy, because it is not necessary 
that I should make any lengthened observations either on the history or pro- 
gress of the bank, during the past half-year, or on its present position. t 
renders it unnecessary that I should do so is, that the report of the directors has 
already been made public, and all the special information that we have to give 
has already been imparted to you by means of that report. And my duty is an 
agreeable one inasmuch as it affords me another prey oy ey one of our 
meetings, of offering to you my sincere congratulations on the that we have 
had another half-year = goed tion in connection with our bank. 
(Applause.) It must have ex tifying to you to - on re- 
ceiving your copies of our report and eth ory that the : 
the past half-year have amounted to the handsome sum of £3,102. abe 5d. ; 
that the net profit amounts to £2,112. 6s. 7d.; and that this sum, added to 
£1,510. 148. 3d., the unappropriated balance from the previous half-year, makes 
a total of £3,623. 0s. 10d. Our report specifies the way in which we 
on this sum should be none namely, to paying a dividend of 8 per cent. 

r annum, on the paid-up capital, to placing a certain amount to the credit of 

nk premises, and, in accordance with the deed of association, carrying one-half 
of tho profits exceeding 5 per cent. Ped annum to the reserve fund. It is par- 
ticularly agreeable also to me that I should have another opportunity of otaxing 
to you—as I now do offer—my sincere congratulations upon the successful 
tions of the bank during the past half-year. It is not n Agee Sen rT 
detain you with any further ‘neeetion: butI shall hold mysel 
answer any questions that may be put to me during the austing. I Tan al 
upon the manager to read the notice convening the meeting. 

Mr. Karran read the notice. The report and balance-sheet, which were taken 
as read, were as follows :— 

“In submitting their ninth half-yearly report, the directors have much plea- 
sure in referring the shareholders to the annexed balance-sheet and statement of 
—- and loss, as on the 31st December last (with auditors’ report thereon), 

rom which it will be seen that the gross profits for the half-year amount to 
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£3,102. 15s. 5d., and after deducting current expenses, and provision for 
bad and doubtful debts, there remains a net profit of £2,112. 6s. 7d. This sum 
added to £1,510. 14s. 3d. the unappropriated balance from the preceding half- 
year, makes a total of £3,623. 0s. 10d., which amount the directors propose to 
apply as angi ns :—£960 in yment of a dividend at the rate of 8 per we 
per annum on id-up capi £124. 2s. 3d. to account of bank 

fixtures, &c., huss the amount to £500; £73. 16s. in payment of auditors” 
fees for past audit ; “ar £756. 38. 4d. (being one-half the amount of profit 
exceeding 5 per cent. per annum) to the reserve fund, making the amount at 
credit of that account £4,876. 6s. thus leaving a balance of £1 744. 198. 3d. to be 
carried forward to profit and loss account for the current half-year. 4 


Balance-sheet to 31st December, 1869. 


Dr. LIABILITIES. 


Capital, £150,000 in 15,000 shares of £10 each, £12,000 of which 
issued, on which £2 actemste have been received .. £24,000 
- oe oe 178, 732 
ee ee oe -. 20, "029 


o- oe ee o ee se 


Profit and loss, being net profit, as per annexed statement 


Cr. 
Steet onl ot eae. 


discounted and advances on current accounts 
iti ee ae os 
Adjusting account of interest os ° oe 


a PROFIT AND LOSS. 
} = + =~ herd acme gemeleamaacas oe 
Commission 


for half-y bast: Sar + a 
(being net profit for half-year) ee ‘ . 2,112 6 7 


£7,077 6 7 

Fo SAS a Ne to bank -- £6,236 0 2 
Amount of commission, &c., received by and owing to bank o. 842 6 6 
£7,077 5 7 


Balance from last half-year .. ee ‘ -» £1,610 14 8 
Balance brought down “% “s -- 2112 6 7 


£3,623 0 10 
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of directors. You will be aware that, according to the deed of association, three 
of the directors have to be re-elected at the half-yearly meeting in February, and 
that it is competent for the shareholders to supply the place of the other two, 
but in order to enable them to do so it is necessary that, previous to the meeting, 
notice should be given of the intention of any person either to offer himself or to 
—— any one else for election. No such notice having been given there are 

y no persons eligible for election except the present directors. Still it is but 
right that the shareholders should have an opportunity of expressing themselves 
on the subject, and I, therefore, leave it to you to move the re-election of the 
directors. 

Mr. J. Moore—I beg leave to move that the present directors continue in office 
during the ensuing year. 

Captain MacGregor seconded the motion, which was carried unanimously. 

The Chairman—The next business is the appointment of auditors. On this 
occasion it is not necessary to name any professional auditor. That is only done 
at the meeting in August. All you have to do, then, is to select two of the share- 
holders to be the auditors for the present half-year, and I shall be glad to receive 
the names of those parties you approve of. But, while you are consulting in your 
own minds whom you shall choose for this office, allow me to say that it gives me 
extreme gratification to call your especial attention to the report of the auditors 
for the past year, inasmuch as the professional auditor isa new man. You will 
remember that at our last meeting a very influential shareholder suggested that 
it would be better if we changed our professional auditor occasionally. Accord- 
ingly that was done. Mr. John Mather, public accountant, of Manchester, was, 
in company with Mr. D. Lyell, employed in auditing the accounts, and they couch 
their report in very satisfactory terms. Nothing (the chairman continued) could 
be more satisfactory to the directors and to the manager than this report. We 
find that the new auditor, after having an opportunity of examining into our 
bills, bonds, and other securities, and of making himself intimately acquainted. 
with our affairs, returns a certificate to the effect that the institution is sound 
in —_ respect. (Applause.). I am now ready to receive the names of your 
auditors. 

Mr. G. Maley—I beg to propose that the Rev. Mr. Davidson be one of the 
auditors. Mr. Qualtrough seconded the motion, which was carried unanimously. 

Mr. Crellin proposed that Mr. David Lyell be the other auditor. Seconded by 
Mr. King, and carried unanimously. 

The Chairman—There are few circumstances in connection with the bank that 
give me more pleasure than the very efficient manner in which the duties of the 
different offices connected with the bank have been discharged. (Applause.) In- 
deed we are under very great obligations to the various officers for the manner 
in which they have discharged their duties. True, they are paid officers, and 
should do those duties for which they are paid; but, nevertheless, it is quite 
possible for men to do all that they are morally bound to do, and still leave very 
little room for fault finding. But I am glad to say that our officers have done 
more than that, and that in every way they have given us satisfaction. (Ap- 
plause.) All along we have been well satisfied with them, but now we have 
considered it right to make some acknowledgment of our obligations to them by 
making some slight increase in their salaries. We have done this, and if it had 
been in our power we would have done more. I am quite sure that you would 
not want your servants to work without their being properly remunerated for 
their services. Therefore, when you are made acquainted with the fact that the 
directors have considered it advisable to make some increase to the salaries of 
some—not all—of your officers, I have no doubt that our proceedings in this 
matter will be endorsed by all of you. (Applause.) There is another subject 
that I wish to bring before you, and that is the remuneration to which the 
directors are entitled. At the starting of this company the expectations of the 
directors were of a very moderate kind, and £100 a-year was voted as the 
sum to which we were entitled for remuneration. The duties that have 
devolved upon us, however, have been much heavier, and more frequent, and 
more onerous than were calculated. Therefore, the time has now arrived when 
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the directors may, without any impropriety, fairly submit that it is advisable that 
the amount of their remuneration should be altered in the way of an increase. I 
will take this opportunity of stating that all the preliminary e of the 
company have been paid off, and in addition to that we have cl off the sum 
of £571. 2s. 3d. for bank fixtures, &c., leaving only £500 now chargeable to that 
latter account. We consider, however, that this is more in the nature of plant, 
and, therefore, we do not propose that this sum of £500 should be paid off at such 
a rapid rate as we have hitherto paid off this account. Consequently, notwith- 
standing the fact that an increase has been made in the salaries of the officers, 
still, even if you slightly increase the remuneration of the directors, the actual 
expenditure will not be materially increased. If you bear in mind that during 
the past four years we have paid off something like £1,300 preliminary expenses 
of the cost of bank premises, &c., even if you do sanction an increased remunera- 
tion to the directors we do not expect that the amount chargeable against the 
profits of the bank will be greater during the next than they have been during 
the past four years. Therefore, it is now open for you to consider whether or not 
the time has not now arrived to decide that the directors should have additional 
remuneration. It is scarcely necessary that I should speak of our services, but 
we may safely take credit for having conscientiously done our best to advance the 
interests of the company. (Applause.) 

Major J. 8. G. Taubman said that he felt certain that all the shareholders 
would approve of the course the directors had taken in increasing the salaries of 
the officers of the bank. (Applause.) With regard to the fixtures, it a’ to 
him that it was not necessary that the £500 now left unpaid should be cleared off 
at the same rapid rate that they had hitherto been paying off this account. He 
did not know what these bank fixtures, &c., were worth, but he presumed that it 
was considerably over £500. 

The Chairman said that they had originally cost about £1,100. 

Major Taubman said that it would be quite sufficient if they reduced the 
balance at the rate of 5 per cent. With regard to the directors he was quite of 
opinion that they were entitled to an increased remuneration—(applause)—and 
he would be glad to move that the sum voted to be divided amongst them be 
increased from £100 to £200. 

Mr. Stewart seconded the motion, which was carried unanimously. 

The Chairman, the High-Bailiff, and Mr. W. F. Moore, Mr. Noble, and Mr. 

ple severally returned thanks for the expression of continued confidence in 
the directorship which this vote of increased remuneration manifested. 

The High-Bailiff in the course of his address said that the manager had calcu- 
lated that each director had on an average attended 45 meetings during the year, 
and that each meeting occupied about half-a-day. 

Mr. W. F. Moore said that the duties appertaining to the office of director were 
extremely onerous, but he was determined to do his best for the advancement of 
an institution which was not only a source of profit to the shareholders, but also 
an advantage to the Island at large. 

Mr. Noble said that the success which had attended the bank was a source of 
great gratification to him. That success was far more gratifying to him than the 
consideration of any remuneration that he could receive at their hands. : 

Mr. Dalrymple expressed-his pleasure that the shareholders had considered the 
services of the directors worthy of increased remuneration. It could not be said, 
however, that even this increased remuneration was anything like payment for the 
work which as directors they were called upon to ‘orm. Even the number of 
meetings they had to attend did not represent the amount of work that devolved 
upon the directors. Speaking for himself he must say that the bank occupied 
his most anxious thoughts‘many a day and night; and he must say, ey on 
director himself, that it would be impossible for the shareholders to select a body 
of men who were more anxious for the welfare of the company than the present 
body of directors were. . a 

proceedings terminated with a vote of thanks to the chairman, in proposing 
which the High-Bailiff spoke in high terms of the services Mr. Callister had ren- 
dered to the company, and referred to the number of journeys made by that 
gentleman to Douglas for the purpose of attending the meetings of the directors. 
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His Worship also said that the reserve fund now amounted to close upon £7,000, 
and he had no doubt that, when it reached that sum required by law, the dividend, 
instead of being 8 per cent., would be from 15 to 20 per cent. 

The Chairman, in returning thanks, said that he was afflicted with a very 
serious complaint, which was modesty—(laughter)—but nobody, by-the-bye, knew 
of it but himself. (Laughter.) He was much obliged to them for the vote of 
thanks, but he must say that the number ofjourneys he made to Douglas did not 
represent his services in connection with the bank. For instance he paid special 
attention to the business of the Ramsey branch of the bank, although the office 
of —_ there was filled by one of the most estimable gentlemen that could 
— ly be selected for the position. The High-Bailiffhad referred to the reserve 

d, and said that it would reach the required amount within the lives of most 
of them. He (the Chairman) hoped that they would live longer than that. The 
bank had only been a little over four years in existence, and yet the reserve fund, 
if they counted in the balance just carried to the profit and loss account, now 
amounted to £6,621. 5s. 3d. e sum that it was by law n that the re- 
serve fund should amount to was one-half of the paid-up capital. Now, the paid- 
up capital was £24,000; so that the reserve fund would have to be £12,000. If 
in about four years they had raised £6,621 as a reserve fund, and provided they 
continued equally successful, it was a very easy thing to calculate, at the same 
ratio, how long it would be before the reserve fund amounted to the required 


sum. 
The meeting then dispersed. 





WILTS AND DORSET BANKING COMPANY. 


Tue annual meeting of the shareholders of this bank was held at the head office, 
Salisbury, on the 7th February, John Waters, Esq., in the chair. 

The following report was presented :— ; 

“‘ Your directors have the great pleasure of meeting the shareholders in their 
new building, and submitting to them the thirty-fourth annual report of the 
affairs of the company. In consequence of the low rates of interest which have 
continued to prevail, and the general depression of trade throughout the country, 
your directors have experienced some difficulty in safely employing the surplus 
fund of the bank at remunerative rates, nevertheless, the considerable increase in 
the business or the company, the credit balances showing an advance of £142,000 
over last year, combined with almost entire freedom from bad debts, enables your 
directors, with feelings of no ordinary satisfaction, to submit to the shareholders 
a balance-sheet showing a profit of £43,074. 10s. 6d., an excess of that of last 
year of £510. On referring to the accompanying balance-sheet it will be seen 
that after payment of current expenses, directors’ fees, reduction of cost of new 
premisés, income-tax, &c., &c., the balance to the credit of profit and loss 
amounts to £43,074. 10s. 6d., which has been appropriated as follows, viz. :— 
Midsummer and Christmas dividends and bonuses at the rate of 21 per cent. per 
annum, amounting to £42,000, have been paid to the shareholders, leaving a 
balance of £1,074. 10s. 6d., which has been carried to the surplus fund, making 
the total of that account £103,112. 14s. 3d.” 


Balance-sheet for the year ending 31st December, 1869. 


LIABILITIES. 
Dr. 
os ws ~- -- £200,000 
“s sic aa et ee 102,038 
at os ai ye 75,054 


Circulation in notes and drafts .. 
Deposits on current and other accounts . 
Interest due to depositors . ee 
Bills for collection .. os of oe ee - ee 

Net profit for the year 186 os ° o- os “ 44,074 10 6 


£2,532,293 8 10 
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ASSETS. 


Or. 
Investments in Government securities, Bank of England stock, 

and East Indian debentures .. .. $489,946 
Investments in bonds, debentures, preference stocks, and other 

securities .. os 714,409 6 
Bills discounted, loans, overdrawn accounts, &e. » «+ 1,119,767 2 
Freehold and leasehold premises at head office and branches .. 32,000 0 
Cash in hand, and in hands of London bankers and agents .. 176,170 16 2 


£2,532,293 8 10 
ooo 


PROFIT AND LOSS. 


Expenditure of the thirty-nine establishments, including rent, 
taxes, licenses, stamps, salaries and London bankers’ commis- 


Sion, postages, stationery, &c. .. ee £23,910 4 
Directors’ fees ; 1,000 0 


Dividends—Midsummer and Christmas at the rate of 10 per 
cent. Ro annum, £20,000 ; bonus—Midsummer at 4 per cent., 
bonus— Christmas at 7 per cent., aI 000 .. os 42,000 0 0 
Balance carried to surplus fund a aS ai 1,074 10 6 


£67,984 14 11 
———— 


om profits for the year ending 31st December, 1869, after 
poy of 1. “Shae and ae —— for bad and 
oubtful debts, &c. ‘ ae .. £67,984 14 11 


£67,984 14 11 





SURPLUS FUND ACCOUNT. 


Dr. 
Balance of unappropriated profits or surplusfund ... -- £103,112 14 3 


£103,112 14 3 


Belaacs of undivided profits last year .. be ‘ -- £102,038 3 9 
Amount of undivided profits now added.. is % oe 1,074 10 6 


£103,112 14 3 


It was then resolved unanimously— 

“ That the report now read, with the statement of assets and liabilities, be ap- 
proved and printed, and a copy sent to each shareholder.” 

“That the thanks of this meeting be given to the directors, the general 
manager, and other officers of the company for their efficient services during the 

year. 

act = the retiring directors, Mr. William Long, Mr. Thomas Thring, and Mr. 
William Morgan, be re-elected.” 

“ That the remuneration of the directors be the same as last y: 

“ That the thanks of the meeting be accorded to the p ebror for his able con- 
duct in the chair.” 
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DEVON AND CORNWALL BANKING COMPANY. 


Tue thirty-cighth annual meeting of the proprietors of this company was held 
at the bank, Plymouth, on the 18th February, Mr. Ralph Cole in the chair. 

The following report was presented and unanimously adopted :— 

“ The directors in submitting to the shareholders on this the thirty-eighth an- 
niversary of the bank the balance-sheet and profit and loss account for the year 
ending 31st December last, have pleasure in reporting that after providing for 
bad and doubtful debts, making a reduction of the cost of new pal premises at 
Liskeard, and giving gratuities to the managers and clerks, the net profits of 
the bank amount to £16,998. 7s. 1ld.. The directors recommend the payment of 
a dividend of £2 per share in addition to the £2 per share paid on the Ist Sep- 
tember last, being the usual dividend of 124 per cent. per annum, free of income 
tax, and the transfer of the balance of £998. 7s. 11d. to accumulating fund 
account, which with the balance of £1,535. 7s. brought forward from last year 
will make this account £2,533. 14s. 11d. Cr. The proprietors will share with the 
directors in their deep regret at the loss which they have sustained in the death 
of their late par wire | chairman, Dr. Cookworthy, who had been a director of the 
bank since 1843, and who always discharged his duties with so much zeal and 
regard for the best interests of the bank. Mr. Charles Prideaux having retired from 
the office of general manager in accordance with his long announced intention, the 
directors have the pleasure to inform the shareholders that they have elected him 
to fill the vacant seat at the board, to which he will bring the great experience 
of an official connection with the bank since its commencement. They have 
also, in order to supply the place of their late general manager, appointed Mr. 
Alfred Hingston, manager, and Mr. Frederick Collier Hingston, sub-manager of 
the bank. The company consists of 364 shareholders holding 4,000 shares.” 


Balance-sheet, December 31st, 1869. 


Dr. 
Subscribed capital—4,000 shares, £32 paid... on .- £128,000 0 0 
Deposits on current accounts, interest notes, &c. ae -- 1,279,687 19 7 


Guarantee fund .. on -s <s eA “i ae 62,000 0 0 
Accumulating fund, 1868, £1,535. 7s.; added to ditto, 1869, 
£998. 7s. 1ld. .. ey a . bg. as e 2,538 14 11 





£1,472,221 14 6 
Cr. 
Advances on securities, current accounts, bills of exchange, 


estate, bank notes, and gold at Plymouth and the branches £1,472,221 14 6 





£1,472,221 14. 6 





PROFT AND LOSS ACCOUNT. 


PAID. 
Interest on deposits, expenses of establishment, appropriated 
loss, income-tax, &c. .. ea we os oa t? 
Dividend paid Ist September, 1869, £8,000; reserved for 
dividend, £8,000 Se Rae ae te gel ae 16,000 0 0 
Carried to accumulating fund .. oe jai ee os 998 7 11 


£51,243 17 10 


£68,242 5 9 
RECEIVED. 
Interest, commission, and discount < ists ae te £68,242 5 9 


£68,242 5 9 
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SAVINGS BANKS. 


TuE Chancellor of the Exchequer moved in the House of Commons on the 
11th February, for leave to bring in a bill to amend the law relating to 
savings banks. For some years the government had been in the habit of 
receiving the deposits of the savings banks and of paying interest on them 
tothe banks, under the obligation of restoring those deposits when called upon 
to do so. They were allowed to invest those deposits in certain securities 
in order to enable them to pay the amount of interest for which they were 
responsible. The interest which government had been paying for those 
deposits was £3. 5s. per cent. The object of the measure he now asked 
leave to introduce was to reduce the interest from £3. 5s. to £3 per cent. 
It appeared that under the existing arrangement there was no margin left 
to the government to cover the expenses of carrying it out, and the interest 
which the government received was not sufficient to protect it from heavy 
losses sometimes arising from the necessity of realising those securities. 
The National Debt Commissioners must keep a considerable balance in 
hand to answer demands. The money came in when securities were high, 
and it went out when securities were low, so that by the very nature of 
the case they were obliged to invest when securities were high, and to sell 
out when they were low. He did not think it right that the general tax- 
pegere of the country should be heavily burdened in order to meet the 

ficiencies that frequently occurred. It was quite enough for the govern- 
ment to take care of those deposits, to pay interest upon them, and to 
restore them when called upon to do so, without putting their hands into 
the pockets of the taxpayers of the country to supply deficiencies. There 
was an element of socialism involved in those arrangements which he 
thought ought to be excluded. (A laugh). By a reference toa parliamentary 
paper, it appeared that on the 20th November, 1868, the savings banks 
were entitled to receive from the Commissioners of the National Debt 
£37,177,000, and the securities held by the Commissioners of the National 
Debt on that day amounted only to £34,390,000, leaving a deficiency 
of about £2,770,000 to be made up by the taxpayers. He might refer to 
precedents for this reduction of interest. From 1817 to 1828 the savings 
banks were receiving £4. 11s. 3d. per cent. from the government. From 
1828 to 1844 the government paid the reduced sum of £3. 16s. 04 per cent. 
And from 1844 up to the present time government only paid at the rate of 
£3. 5s. per cent. He now proposed to reduce the interest to £3 per cent. 
(Hear, hear). 

Leave given. 


NEW IMPERIAL RUSSIAN LOAN. 

THE new Russian Imperial Government Loan of £12,000,000, 
nominal capital, Five per Cent. Consolidated Bonds at 80, has been 
announced by Messrs. N. M. Rothschild and Sons of London, and 
De Rothschild Brothers of Paris. The bonds will be issued in the 
same shape as the Nicolai Bonds, tut direct from the government, 
and there will be ? per cent. discount on the payment. The dividend 
will accrue from the first of February. Reckoning its value it stands 
in proportion with the Four per Cent. Bonds about 64; the latest 
business in those being 65} to 66, a margin of profit is shown of between 
14 to 2 per cent. The operation is for railway purposes, the intention of 
the government being to complete the several routes with all possible 
dispatch. Annexed is the prospectus :— 














830 The New Chilian Loan. 


IMPERIAL GOVERNMENT OF RUSSIA. 

“Tssue of £12,000,000 (twelve million pounds sterling, nominal capital, 5 per 
cent. consolinated bonds). | His Majesty the Emperor of Russia has by the ukase 
of the 9th (21st) January, 1870, authorised the creation and issue by the Govern- 
ment of these 5 per cent. bonds, in order to reinforce the railway fund for the 
completion and perfect organisation of the railways belonging to the state, and 
in order to assist in the future development of the network of the railways of the 
empire, accordiug to the concessions given to the following companies—namely, 
Ivanowo-Kineschma, Libau, Griaze-Tzaritzine, Voronege-Rostov, and the Moscow 
Koursk. Messrs. N. M. Rothschild and Sons, of London, and De Rothschild 
Brothers, of Paris, are authorised by the Russian Government to negociate the 
sale of the said bonds. Subscriptions will be received in London by Messrs. N. 
M. Rothschild and Sons, from Ticnsiay, the 27th, to Monday, the 31st instant, 
both inclusive. The bonds will be issued to bearer in sums of £50, £100, £500 
and £1,000 each, with coupons payable half-yearly, on the Ist of August and Ist 
of February, new style, each year; at the offices of Messrs. N. M. Rothschild 
and Sons, London, in pounds sterling; of Messrs. De Rothschild, Brothers, 
Paris, at the exchange of 25f. 20c.; of Messrs. M. A. De Rothschild and Son, 
at Frankfort-on-the-Maine ; at Berlin and Amsterdam, at the houses to be desig- 
nated hereafter, at the exchange of the day; and in St. Petersburg, at the State 
Bank, at the exchange of 374d. per rouble. A sinking fund will reimburse these 
bonds at par in 81 years by annual drawings; the first drawing will take place 
on the 1st February, 1871, and the reimbursement six months later, at the same 

and exchanges as the coupons. The price of emission is £80 for every 
£100 stock, payable as follows :—£5 on application, £15 on allotment, £10 on the 
8th March, £15 on the llth April, £15 on the 10th June, £10 on the Ist 
August, £10 on the 6th October, making £80. The first dividend, less income- 
tax, due on the 1st August, 1870, will be allowed on the payment of the instal- 
ment due at that time. The failure to pay the whole of the instalments subjects 
all previous payments to forfeiture. Subscribers may pay up the remaining in- 
stalments under discount at the rate of 4 per cent. per annum, on any day when 
an instalment falls due. Applications for these bonds must be made, accompanied 
by a deposit of 5 per cent. on the amount applied for; in case the allotment 
should not require the whole deposit, the surplus will be returned; and if the 
deposit be insufficient for the first instalment on the amount allotted, the balance 
required must be paid forthwith. Scrip will be issued which will be exchanged 
for the bonds after payment of the instalment; and the bonds will be 
delivered as soon as they are received from the Imperial Government. Sub- 
scription liss wilt] be opened simultaneously in London, Paris, Frankfort Am- 
sterdam, and Berlin.”’ 


"ss 


THE NEW CHILIAN LOAN. 


THE new Chilian Five per Cent. Loan of £1,012,700 sterling has 
made its appearance, issued under the authority of an Act of Congress 
of the Republic, dated the 24th of November last. The price of issue 
is 83 per £100 stock, redeemable at par by an accumulative sinking 
fund of 2 per cent for the first five years, and 1 per cent. subsequently, 
by semi-annual drawings. The contractors are Messrs. J. 8. Morgan 
and Co., who so well arranged the previous financial operations of the 
Chilian Government, and there can be no question that the present 
loan will be successfully placed. The amount is small, the guarantee 
good, and the resources of the Government ample to meet their 
liabilities. Allowing for discount on prepayments and the operation 
of the sinking fund, the return to the investor is equal to 63 per cent. 
per annum. The total debt of Chili at the present moment is only 
£4,750,000. Nearly one million pounds has been paid off since the last 
loan of 1867. The government has invariably preserved good faith with 
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the public creditor, and the present transaction does not largely 
increase the general amount of the indebtedness of the Republic. The 
following is an abstract of the salient points of the prospectus ;— 

“ The loan will be represented by bonds to bearer for £1,000, £500, and £100 
respectively, bearing interest until cancelled at the rate of £5 cent. 
annum, from the Ist January, 1870, with coupons attached, seeulie th London 
at the counting-house of Messrs. J. S. Morgan and Co., on the 1st July and Ist 
January in each year. <A sinking fund, equal to 2 per cent. for the first five 
years, and subsequently of 1 per cent., on the principal sum of £1,012,700 will 
be applied, together with the interest on the bonds redeemed, to the’reimburse- 
ment of this loan at par by means of semi-annual drawings in May and Novem- 
ber in each year, the first drawing to take place in November next. The 
government reserves to itself the right of increasing, from time to time, the 
sum applicable for redemption of the bonds. The bonds drawn for reimburse- 
ments will be paid on the Ist July and 1st January next after each drawing. 
The subscription price is £83 per £100, payable by instalments as follows :—On 
allotment, £15 ; on Ist March, £15; on Ist April, £15; on 2nd May, £15; on 
Ist June, £13 ; on 1st July, £10 (less £2 10s. interest coupon, less income tax)— 
total, £83. Allottees will have the option of paying up in full on allotment, or 
on either of the above dates, under discount at the rate of £4 per cent. per 
annum. In default of payment of the respective instalments at their due dates, 
all previous payments will be liable to forfeiture. Applications must be made in 
the enclosed form, but no application will be entertained unless accompanied by 
a deposit of £5 per cent. on the nominal amount of the bonds applied for. 
Where no allotments are made the amount deposited will be returned. In cases 
of allotment the deposit will be yp in whole or part, as the case may be, 
to the payment of the £15 per cent. due on allotment. Scrip certificates to bearer 
will be exchanged against allotment letters as soon as possible. Bonds in the 
annexed form, signed by his Excellency Don Alberto Blest Gana, envoy extra- 
ordinary and minister plenipotentiary of the Republic of Chili in Great ‘Britain, 
duly empowered, as special commissioner of the Chilian Government, will be 
provided with all possible dispatch. The Government engages that the proceeds 
of this loan shall be exclusively applied towards making the railway now in 
course of construction between Chillan and Talcahuano, which railway, and the 
income and proceeds thereof, are pledged and mortgaged ‘as and by way of 
farther and ial security for the due and punctual payment of the interest on 
the bonds and also for the redemption thereof.’ ”’ 


a 
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ISSUE OF MASSACHUSETTS BONDS. 

Messrs. Baring Brothers and Co. have invited applications for £619,800, in 
bonds of £200 each of the State of Massachusetts, bearing interest from Ist 
January, 1870, at the rate of 5 per cent. per annum, payable by half-yearly 
dividend warrants on 1st January and Ist July of each year. The principal is 
redeemable on 1st January, 1900, and both principal and interest are domiciliated 
at the counting-house of Messrs. Baring Brothers and Co., and are payable in 
the sterling gold coin of Great Britain. These bonds are issued under authority 
of an act of the Legislature of the State of Massachusetts, approved May 27, 1867, 
to aid the construction of the Boston, Hartford, and Erie Railroad; and the 
State of Massachusetts will set apart a sinking fund for the reimbursement of 
the loan on 1st January, 1900. The price of subscription is 87 per cent., pay- 
able as follows:—10 per cent. on allotment; 25 per cent. on 12th April, 1870; 
25 per cent. on 24th May, 1870; 27 per cent. on 24th June, 1870; total, 87 per 
cent. The remaining instalments may be paid up in full under discount at the 
rate of 4 per cent. per annum, on any day when an instalment falls due. 





_— 
~~ 


TENDERS FOR BILLS ON INDIA. 
Tue tenders for 38,75,000 rs. in bills on India were received on the 2nd February, 
at the bank of England. The amounts allotted were, to Calcutta, 35,81,000 rs. ; 
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and to Madras, 2,94,000 rs. The minimum price was fixed, as before, at 1s. 11d. 
on Calcutta and Madras. Tenders on those presidencies at 1s. 11¢d. received 
about 18 per cent.; those above that price in full. Further tenders for 
38,75,000 rs. in bills on India were received on the 16th February. The amounts 
allotted were —to Calcutta, 35,25,000rs., and to Madras, 3,50,000rs. The 
minimum price was fixed, as before, at 1s. 11d. on Calcuttaand Madras. Tenders 
on those presidencies at 1s. 11d. received about 35 per cent.; those above that 
price in full. 





BANKING AND FINANCIAL MOVEMENTS. 


The Hong-Kong and Shanghai Banking Corporation have received a telegram 
announcing that for the half-year ending 31st December last, there will be the 
usual dividend of 12 per cent. per annum, leaving 100,000 dollars to be added to 
the reserve fund, and 40,000 dollars brought forward to new account. 


It is stated that Messrs. Barclay, Bevan, Tritton, and Co., bankers, of Lom- 
bard-street, have made an advance of £10 per annum on the salaries of the 
majority of their clerks, in addition to distributing bonuses among the seniors 
ranging from £100 downwards. 


The Melbourne papers state that Mr. Thomas Webb Draper, accountant of the 
Commercia] Bank of Australia, Melbourne, had been arrested on a charge of 
misappropriating the funds of the bank by tampering with the foreign account. 
The amount is asserted to be about £18,000. 
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MONTHLY CHRONOLOGY. 


February 8.—Parliament opened by commission. 

8.—Suspension of Mr. W. Somerville, of Glasgow, manufacturer, with about 
£30,000 liabilities. 

12.—Failure announced of Messrs. Bowden & Co., of Cardiff, Totnes, and 
other places, in the corn trade, with £56,000 liabilities. 

14.—Stoppage of Messrs. E. Plunkett & Son, of Dublin, in the Manchester 
trade, with £11,000 liabilities. 

15.—The directors of the Bank of Holland reduced their rate of discount from 
5 to 44 per cent. 

15.—The directors of the Bank of Prussia reduced their rate of discount on 
bills to 4 per cent., and for advances on merchandise and securities, to 5 per cent. 

16.—Suspension of Mr. Wm. Fox, of Bradford, manufacturer, with about 
£5,000 liabilities. 

17.—Stoppage of Messrs. Bobert Hutchison & Co., of Kirkcaldy, merchants, 
with £43,000 habilities. 

22.—The directors of the Bank of Frankfort reduced their rate of discount 
from 4 to 34 per cent. 

23.—Failure of Mr. Edward Elwin, of Dover, solicitor and notary public, with 
liabilities between £20,000 and £30,000. 


y— 


MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of February :— 
Mr. W. Somerville, Glasgow, manufacturer. 
Messrs. Bowden & Co., Cardiff, &c., corn trade. 
Messrs. E. Plunkett & Son, Dublin, Manchester trade. 
Mr. Wm. Fox, Bradford, manufacturer. 
Messrs. Robert Hutchison & Co., Kirkcaldy, merchants. 
Mr. Edward Elwin, Dover, solicitor and notary. 








> 
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BANKING OBITUARY. 
On the 4th February, at Godalming, Surrey, Thomas Mellersh, Esq. 
banker, in his 88th am, me * seen 
On the 10th February, at Glasgow, Mr. James Robertson, of Woodend, 
late manager of the Union Bank of Scotland, in his 67th year. 
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Monetary Intelligence. 


MONETARY REVIEW FOR THE MONTH OF FEBRUARY. 


Tue state of business in mercantile and financial circles is steadily on the 
increase, but not to that extent to say that buoyancy has been manifested 
in any of the manufacturing districts. Nevertheless, the position of affairs 
at Manchester exhibits an improving tendency. 

There has been a strong demand for money during the whole of the 
month, large amounts being absorbed by new financial undertakings in- 
troduced, more especially in the case of the new Russian and Chilian loans. 
At the same time the revenue payments have been going forward to an 
enormous extent, and at the last the whole of the available capital in the 
open market is absorbed, brokers in all cases being compelled to go to the 
bank for assistance. The market rate after ruling 23 to 3 per cent. has 
advanced to 3 per cent., and it is only very few picked bills that are 
taken in at that price. 

The condition of the stock and share markets has been unsettled through- 
out the month. In the first place, the movement of the republican party 
in Paris tended to check animation, then came the stringency of the 
money market occasioned by the new loans and financial operations intro- 
duced. The Russian and Chilian loans, proving a great success, no adverse 
movement was occasioned, giving on the contrary rather more impetus 
to operations, especially to foreign securities. 

Government securities have been kept low by the rise in the price of 
corn. Railway shares have exhibited heaviness although the traffic returns 
have been encouraging, and the dividends proposed all that could be 
desired; Metropolitan have again been subject to an attack by the usual 
clique who on the introduction of the report intimate that they will obtain 
an injunction to restrain the payment of the dividend. In foreign securi- 
ties Egyptian and Turkish have improved on the Turko-Egyptian difficulty 
being brought to a satisfactory issue. Russian securities went a little 
dull on the loan brought forward by Messrs. M. N. Rothschilds & Co. for 
£12,000,000, but on the numerous subscriptions a rapid recovery ensued. 
The Chilian loan introduced by Messrs. J. P. Morgan & Co. having been 
readily taken up, a firm tone was imparted to the old issue. Spanish 
have remained in a dull condition, and the tendency at the last was flat, 
fresh Oarlist movemenis being said to be on foot. 

In miscellaneous shares the feature has been the buoyancy of Telegraph, 
Telegraph Construction, and Indian Rubber Works, but they all exhibit 
weakness, the “ Bull” speculation having been carried on to too great an 
extent. Bank shares have met with a moderate dealing, and after being 
a little weak exhibit symptoms of recovery. 
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THE GRAIN TRADE. 


Tue Grain trade throughout the past month has been very dull and slug- 
gish. Notwithstanding that the importations have fallen off considerably, 
prices have declined. The demand for wheat has not been at all active, 
the millers only buying on quite a retail scale. More business might 
have been done, had holders further lowered their pretensions, but this 
they declined doing. Barley has been in fair demand, but only limited 
sales have been effected. Oats have not been so much enquired after and 
have been heavy to move. The latest official quotations were: wheat 
40s. 8d. per qr., barley 34s. 2d., and oats 19s.10d. per qr. Wheat at 
the present time is 9s. 7d. per qr. lower than at the corresponding 
period last year. 
The gazette returns for England and Wales have been : 


Week ending— Wheat. 
1870. Qrs. sold. 


The importations since the harvest of 1869 have been :— 
Wheat Other Grain. Total 


Owts. Owts. Cwts. 
Twenty-two weeks ended 22Jan. 21,981,038 22,876,891 44,857,929 . 
Four weeks ended 19th Feb. ... 2,343,578 2,736,214 5,079,792 








24,324,616 25,613,106 49,937,721 
And the weekly averages have been :— 


Twenty-two weeks ended 22 Jan. ... 999,000 1,039,000 2,038,000 
Four weeks ended 19th Feb. ..... e+e. 585,000 684,000 1,269,000 





355,000 769,000 





STATE OF TRADE. 


TuERE is some’ improvement in the state of trade, and the tendency 
is in the favourable direction. 
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NOTICES TO CORRESPONDENTS. 


We havearrangedin future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered aw by the greatincrease of 
the meetings of the Banks and Di tCompanies, which will be always carefully collected 
in the pages of the Bankers’ Mayazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owing to the great pressure on space, several letters 
stand over till next number. 
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FLUCTUATIONS IN ye AND — STOCKS AND 
AILWAY SHARES 





van 28, | Highest. 





EneuisH Funps. 
Consols “es eee s+ | 923 to 2 925 


Exchequer Bills... +++ | 1/ dis. to 
5) prm. 


Forzien SrTocks. 
Brazilian ° coe 
Buenos Ayres 
Chilian a 
Dutch 23 per cents. 
Mexican * 
ae ig 4} per cents. 

Russian 


Spanish —.. 
kish 6 per cents. 
Ditto 4 per cents. 


Rattway SHARES. 
Brighton eee eee 
Caledonian ... ee 
Great Eastern sae = 
Great Northern iia wi 
Great Western rr on 
Lancashire and Yorkshire ... 
London and North Western... 
Midland = ‘io sli 
North Staffordshire ... 

South Eastern : 

South Western an 

York, Newcastle, and Berwick 
York’ and North Midland ...| 1244 

East Indian ... pee = 1093 

















CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London 
Share. Paid. latest Share. 
Prices. 


2 
International Land Credit... 20 
Finance (Lim.) 5 4 Land Securities 60 
Crédit Foncier of Mauritius London Financial Associa- 
(Limited) 50 610 8} tion s) - 50 
Crédit Foncier of England. 10 3 Mauritius Land, Credit and 
East India Financial 60 7 23 Agency 0 
English and Forei, Credit 7% «64 National Discount Co.(Lim. Ss) 25 
General Credit and Discount United Discount Corporstion 15 
Lim. ot am = 7% ixd| Warrant Finance (Lim.) .. 60 
International Financial 


Society (Lim.) ove 5 3t 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) am 
Reserve of the Bank 
anditsbranches ... 
Reserve in landed pro- 
perty ... tie 
Notes in circulation ... 
Bank-notes to order 
and receipts payable 
at sight os 
Treasury account cur- 
rent, creditor... one 
Current accounts, Paris 
Do. branch banks 
Dividends payable 
Discounts and sundry 
interests 
Re-discounted the last 
six months ... 
Surplus of _— not 
distributed 
Sundries... 


Total ... 


¥. c. 
182,500,000 0! 


7,044,776 2! 
22,105,750 14) 
4,000,000 9 | 
1,463,333,450 0 
42,658,224 97 | 
158,035,018 76. 
311,892,864 4 | 
45,828,490 0 
2,631,008 0 | 
2,388,044 40 | 
1,305,522 6 


10,741,068 27 | 
2,254,464,216 75 


Feb. 10. 





¥. c. 
182,500,000 0 


7,044,776 2 


22,105,750 14 


7,044,776 2 
22,105,750 14 


000 0 4,000,000 0 


4,000, 
1486, 881,460 0 


42,366,427 24 
154,372,378 73 
313,021,594 79 
43,894,205 0 
2,356,580 0 
2,707,281 60 


1,305,522 15 


7,727,524 80 


1,418,620,400 0 


41,924,322 24 
153,480,915 16 
308,425,453 66 
43,256,499 0 
2'129,145 0 
2,967,133 32 


1,305,522 15 


7,333,952 22 


¥. Cc. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,407,708,800 0 
42,659,297 62 
166,447,086 15 
303,951,102 71 
47,145,791 0 
1,991,521 0 
3,196,794 12 
1,305,522 16 


6,879,822 74 





2,219,283,490 47 


2,194,993,868 91 


2,196,936,263 65 








CREDITOR, 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 


= am “ne 

Commercial bills dis- 
counted, not yet due 

Do. branch banks... 

Advances on ana 
ofbullion _.... 

Do, branch banks _... 

Do. on French public 
securities ... 

Do. by the branch banks 

Do. on railway shares 
and debentures... 

Do. by thebranch banks 

Do. on Crédit ee 
bonds ... on 

Do. branches ... 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 
serve ... 

Do. disposable... 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of Bank, 
and landed property 
of branches ... mn 

Expenses of com> 
ment ... 

Sundries... 

Total 


Feb. 10. 





F. Cc. 
1,212,189,859 48 
323,172 78 


333,320,156 91 
318,470,024 0 


14,364,300 
1,630,000 


8,211,450 


40,161,100 
$2,574,250 


1,150,900 0 
1,214,900 0 


60,000,000 0 


12,980,750 14 
80,595,187 21 


100,000,000 0 


0 
0 
20,926,400 0 
0 
0 
( 


9,074,396 Q 


224,124 17 
7,053,246 0 


F. c. 
1,213,844,003 57 
111,428 25 


320,810,217 
298,751,279 


11,478,600 
1,823,800 


8 

0 

° 

0 
19,251,600 0 
7,859,350 0 
0 

0 

0 

0 


39,665,500 
32,451,050 


1,136,500 
1,247,600 


60,000,000 0 


12,980,750 14 
80,595,187 21 


100,000,000 0 


9,079,852 0 


264,911 25 
7,932,401 97 


¥. Cc. 
1,225,965,873 59 
255,488 15 


294,855,193 7 
290,866,997 0 


10,856,900 0 
1,562,500 0 


19,219,300 0 
7,919,750 0 


39,412,500 0 


32,448,650 0 


1,164,500 0 
1,249,100 0 


60,000,000 0 


12,980,750 14 
80,595,287 21 


100,000,000 0 


9,082,030 0 


275,678 40 
6,293,471 35 


Fr. Cc. 
1,235,544,821 88 
123,749 19 


474,888 58 
8,297,816 4 








2,264,464,216 75 





2,219,283,490 47 | 2,194,993 868 91 





2,196,936, 263 65 








the 


——=———- - 4 





~~ ar emeet - ove 
itto 
Ditto } cert ‘New... a 
Albion ... oo os 
Alliance, Limited _... os 
Anglo-Austrian Bank ove 
Anglo-Egyptian (Lim.)_ ... 
Anglo-Hungarian 
Anglo-Italian, 1866 (Lim. ee tat 
Bank of Australasia ... 
Bank of British Cotumbia... - 
Ditto New, issued at 2 ai 
Bank of Egypt.. 
Bank of Otago (Limited) ; 
Bank of South Australia... 
Bank of New Zealand ose 
Bank of Victoria, Australia 
British North American ooo 
Central of London ... 
Chartered Bank of India 
Australia and China am 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ooo oo ove 
Colonial Bank .. 
Consolidated Bank (Lim. ... 
English Bank of Rio do 
Janeiro (Limited 
English, Scottish and Aus- 
tralian Chartered Bank ... 
Hong Kong and Shanghai 
Barkin; _— oe 
Ditto, ose 
Imperial Limited) ine 
— toman ... 
onian 


Ditto, ‘New .. i 


VOL, XXX. 


JOINT-STO 


London 
Share. Paid. latest 
Prices. 


ow 
oO ee 
Clad ates al 


et) 


et} 





CK BANKS. 


g 
Land Mortgage Bk.ofIndia 20 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years .., 100 
London Bank of Mexico and 
South America (Limited) 30 
London and Brazilian Bank 100 
Ditto, New 20 
a gat River sam, 

Ditto, New 
London Chartered of Austrs: tin 
London and County Bank .. 
London Joint Stock Bank ... 
London & South African Bk. 
London and South Western 

(Limited) 100 
London & Westminster Bank 100 
Merckant Bank (Limited) ... 
Metropolitan (Limited)... 
Midland Bank (Lingeea) ove 
National of Australasia... 
National Bank... ooo 
National of Liverpool (Lim.) ) 
National Provincial Bank of 

England... 

Ditto, 24 and3d issues .. ~~ 20 
New South Wales... i. ae 
North Western we -— = 
Oriental Bank... - 26 
Provincial Banking “Corpo 

ration 
Provincial Bank of Ireland... 100 

Ditto, New 
Standard a ‘British’ “Africa 


Sonne New, issued at 6 pm. 100 
Union Bank of Australia ... 25 
Union Bankof London... 


London 


latest 
Prices 








338 Sank of England GWeeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 


1870. 1870. 1870. | 18 





70. 
Feb. 2. Feb. 9. Feb, 16. Feb. 23. 








£ £ £ | £ 
Notes issued ove eve - -|£33,571,150 | 33,726,410 | 33,815,050 | 33,926,950 
Government debentures ove «| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... oe one «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion ... « +»| 18,571,150 | 18,726,410 | 18,815,050 | 18,926,950 
Silver bullion... . one 














33,571,150 | 33,726,410 | 33,815,050 | 33,926,950 
BANKING DEPARTMENT. 


1870. 1870. 1870. 1870, 
Feb. 2. Feb. 9. Feb. 16. Feb, 28, 











£ £ £ £ 
Proprietors’ capital we ass ee] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest... 3,363,890 | 3,371,040 | 3,394,522 | 3,367,776 


Public deposits “(netuding Exchequer 
Savings Banks, sof - 
Debt, and Dividend Accounts. 6,227,480 | 7,377,812 | 9,391,155 | 9,274,118 
Other Deposits eos «.| 21,100,910 | 18,792,791 | 16,542,989 | 17,295, 
Seven day and otherbills ... 451,958 457,037 457,439 450, 

















45,697,238 | 44,551,680 | 44,339,105 | 44,941,072 





Government Securities Gntating ; 

Dead Weight Annuities) ... 14,331,324 | 14,331,814 | 18,831,814 
Other Securities ... oes ose «| 20,649,43: 18,371,578 »783, 18,503,247 
Notes on at ose aul ‘5 10,923,760 ¥ 11,643,465 
GoldandSilvercoin 3... iy 925,023 


45,697,238 | 44,551,680 | 44,339, 44,941,072 


THE EXCHANGES. 























Feb. 4. 


Amsterdam, short one oe a 2 
Ditto 3 months ie - a 
Rotterdam, ditto... we a 
Antwerp, ditto 
Brussels, ditto 
Hamburg, ditto . 
Paris, short ... ... 
Paris, 3 months ... 
dae rg ditto . 
— ° ove 





Petersburgh, ‘ditto 
Copenhagen, ditto 
Berlin, ditto eco 
Leipsic, ditto 


Naples, ditto 
Palermo, ditto 
Messina, ditto .., - 
Lisbon, 90 days a od 524 
Oporto, ditto... .. 7 wat 
PRICES OF BULLION, 














PerOz. | PerOz. 

£ s. a, £8. d. 

Fcreign Goldin Bars(Standard) ...| 317 9 317 9 
Mexican Dollars oso wo. 0 4118 0 4114 
Silverin Bars(Standard) <.. <.. 0 6 Of | 0 6 Of 





Bankers’ Weeklp Circulation Returns, 339 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the LonDoN GAZETTE, 
PRIVATE BANKS. 





Author- AVERAGE NT. 
NAME OF BANK, | ged | GE AMOU 


| Issue. Jan. 8, | Jan. 15. | Jan. 22, 








| £ £ £ £ 
1 Ashford Bank .. || 11,849]) 10,653 | 12,208 | 11,499 
2 Aylesbury Old Bank .......0.cecsesees 48,461 18,764 | 19,021 18, 952 
3 Baldock and Biggleswade Bank ...| 37,223|| 18,449 | 19,111 | 19,122 
4 Barnstaple Bank ......cessccessseeees,| 17,182 258 1 2,838 
3525 3,155 23 

5 Bedford Bank..........ecceccecsesseeees | 34:218|) 25,948 | 25,771 | 26,428 
6 Bicester and Oxfordshire Bank . 27,090] 13,644 | 14,507 | 14,544 
7 Boston Bank—Claypons and Conn. ses 75,069)! 61,480 | 64,072 | 63,139 
8 Boston Bank—Gee and Co...... 15,161|| 12,815 | 13,207 | 13,909 
9 Bridgewater Bank......s....s0cse0 10,028 6, 544] 6,428 | 6,668 
10 Bristol Bank 48,277| 23,668 | 23,200 | 22, 664 
if ueeey one Eager Bank a aoe 13,854 | 14,321 | 14,652 
12 Buckingham Bank..,......ceesesees 29,557|| 18,210 | 18,815 | 19,252 
13 ag and — Bank.........00. 82,362!| 44,983 | 46,962 | 74,698 
14 Banbury Bank ...... pdnenenbubesind eos! 435457|| 21,628 | 21,947 | 22,251 
15 Banbury Old Bank sees!) 55153)|| 16,705 | 16,345 | 16,786 
16 ame ER age Buzzard Bk. | an 29,157 | 29,569 29,798 
17 Brecon Old Bank ............00+- eeses|| 68,271|| 44,904 | 43,574 | 42,49 
18 Brighton Union Bank .......... 335794/| 19,686 | 19,442 | 19,702 
19 Burlington and Driffield Bank... 12,745|| 12,543 —— 12, 307 
20 Bury St. Edmund’s Bank............ 3,201 || 2,342 | 2,53 2,865 
21 Cambridge Bk. —Mortlock & Co.|| 25,744|| 15,797 | 15,647 | 15,444 
22 } meee - -parememnntae 4959 16|| 45,024 a 42, 779 
23 Canterbury Bank ..........0. 33,671|| 20,555 | 21,008 | 20,631 
24 Seen ee ihibtboqeeseveedaeeonn 231597 rsgrien ang ; 
2 Olchester Bank....cccovescceccesseeees|| 25,082)| 15,15 4:93 4 
- Colchester and Essex Bank 48,704|| 26,148 | 26,339 | 25,996 
27 Cornish gH & Co. ...|| 49,869)| 29,338 #99541 28,945 
28 City Bank, Exeter...... Gocetdescese eee|| 20,527] 11,402 | 11,6081 | 12,121 
29 re Bank—Alcocks & Co. ...| 77,154|| 65,509 | 65,986 | 65,336 
30 Derby Bank—Messrs. ah Os, 13,332|| 11,001 | 12, 145 12,659 
3t Derby Bank—Smith and Co. ......|| 41,304|| 33247 | 32,822 | 31,778 
32 Derby Old Bank ..........seccecesseee|) 275237/| 292 564 | 26,973 | 23,378 
33 Devizes and Wiltshire Bank | 20,674|| 5,135 | 52416 | 4,940 
34 Diss Bank || 10,657\| 9524" | 9,085 |) 9,199 
35 Darlington Bank ......0.cessssseeee: | wee 80,945 — 
36 Devonport Bank  .........sessecsesees|| 10,664 300 ’ 
37 Denhadan Old Bank ........c.0.-- | 48,807|| 37,057 38,131 
38 East Cornwall Bk. —Robins & Co. | 112,280) 77,885 775595 
39 East Riding Bank—Bower & Co. 535392|| 50,558 52,040 
4° Essex Bk. & Bishop’s Stortford Bk. || 69,637|| 39+765 7,681 
4 Exeter Bank ......ssccecscssecseseseees|| 379894 ro eo 
2 ham Bank sncseccessccces}| 24,202 »4 ? 
3 a eg Bank ..ccccccscccccccerees|| 6,681]! 52410 5,212 
44 Godalming Bank ....,....coccesesee.|| 5322|| 42935 52430 
45 Guildford Bank wel] 14,524|| 11,815 12,251 
46 Grantham Bank—Hardy and Co..|| 30,372/| 28, 173 19,161 
47 Hull & Kingston-upon-Hull Bank || 19,979)| 19.423 20, 395 
48 Huntingdon Town & County Bank — “ = = 
49 Harwich Bank .... edcccceooces ’ ’ ’ 

50 Hertfordshire,Hitchin Bank ......| 38,754|| 27,900 28,059 
51 Ipswich Bank. 21,901|| 17,980 93 19,120 
52 Ipswich & Needham Market Bank'| 80,699|| 49,553 59, 764 
53 Kentish Bank—Mercer & Co. ...|| 19,895|| 16,333 16,961 


















































340 WEEKLY RETURNS OF BANKS OF ISSUE, 





NAME OF BANK. ~~ AVERAGE AMOUNT. 
Issue. || Jan, 8. | Jan. 15, | Jan. 22. | Jan. 29, 


“Ts TY 2 to £ 
4 Kington and Radnorshire Bauik...|| 26,050]| 16,880 
+ Knaresborough Old Bank 21,835 | | ag | me re ane 
56 Kendal Bank ........ seevece 44,663 | 40,340 | 40,707 | 40,069 28,890 
57 Leeds Bank ....ceccccecccecesee-sovees “#39757 | 22 »693 |t24,752 [127,195 126,546 
58 Leeds Union Bank ......... 373459 )) | 36 377 | 35,660 35,946 36,095 
§9 Leicester Bank.........secce.seee-ees +) 32332 26,454 | | 26,231 | 28,127 | 28,379 
fal Laplace 6 FSS a 
: 00,342|| Oo | 85,32. 12 72 
62 Llandovery Bank& LlandiloBank spoons ree9te | 26 366 | yea 22,331 
63 a. stag a eocseceeseeeees|| 753591} 6,497 | 6,616 | 6,815 | 7,086 
64 Lymington Ban 3038] 2,896 3,601 9432 
65 Lynn Regisand Lincolnshire Bank | az807 don Bag = 28,374 ania 
66 Lynn Regis and Norfolk Bank ...|| 13,917] 9,717 | 9,915 | 9:700| 95942 
67 Macclesfield Bank 15,760] 10,512 | 10,430 | 10,635 | 10,963 
68 Manningtree Bank 7,692], 4,699 | 5,077 | 4:930| 4,722 
69 — rm eeee|| 10,906], 4,592 | 4,095 | 3,627 ee 
7° Miners’ Ban 18,688], 17,855 | 16,482 | 16,457 | 17,464 
91 oe Old Bank .. 16,385]; 2,420 | 2,423 | 2,871 —_ 
72 Newark Bank 28,788] 18,075 | 19,018 | 19,170 | 18,424 
73 Newark and Sleaford Bank 51,615]| 42,800 | 43,212 | 41,342 | 38,822 
74 Newbury Bank............006 sescosees|| 365787], 11,700 | 12,407 | 12,462 | 12,763 
75 Newmarket Bank.. 23,098|| 14,395 | 14,642 | 14,924 | 14,588 
75 Norwich Crown Bankand Norfolk 
and Suffolk Bank ........ 49,671], 46,543 | 47,708 | 47,562 | 47,504 
7? Norwich and Norfolk Bank 105,519|| 65,982 | 66,832 | 64,964 | 62,333 
78 Naval Bank, Plymouth 27,321]| 20,493 21,215 | 21,631 
79 New Sarum Bk. —Pinckneys, Bros.|| 15,659|, 6795 7,540 | 7,462. 
80 Nottingham Bank ......... sadoheabl 31,047|| 30,601 29,467 | 27,733 
81 Oswestry Bank  ....ccccccccsesseeeee|] 185471] 8,574 8,589 8,433 
8z Cxford Old Bank..........ecsescee «|| 342391 || 30 480 29,145 | 18, 556 
83 Cld Bank, Tonbridge.......... 13,183|| 10,340 10,768 | 10,650 
84 Oxfordshire Witney Bank ...... ..|| 115€52|| 52379 55245 | 5744 
85 Pease’s Old Bank, Hull ............|| 48,807|| 502592 46,959 | 451719 
86 Penzance Bank 11,408|| 8,411 7,002 | 6,914 
87 Pembrokeshire Bank ............... 12,910]; 10,592 9,789 | 92428 
88 Reading Bank—Simonds &Co....|| 37:519|| 222280 23,045 | 22,655 
89 Reading Bk.—stephens, Blandy &Co,|| 43+27! || 23,585 24,081 | 23,753 
s0 Richmond Bank, Yorkshire 6,889], 72179 | 6 6,620 | 6,783 
93 Royston Bank .ssscc.ccsecsessecseeses|| 16,393 |, 99733 9,943 | 92782 
92 Rye Bank 29,864|| 9597 | 9 9,563 | 92309 
93 Saffron Walden & NorthEssexBk.|| 47,646|) 17,988 18,387 | 18,469 
94 Salop Bank 22,338|| 8,707 8,791 | 92°55 
95 Scarborough Old Bank .........0.. 24,813], 242034 | 24,655 | 24,187 
96 Shrewsbury Old Bank..........0. || 439191], 241984 23,965 | 23,812 
97 Sittingbourne and Milton Bank...|| 4,789| +783 1,903 | 2,007 
98 Southampton Town & County Bk. 25,359|, 12,182 12,317 | 11,497 
99 Southwell Bank .......-... ebiciesesees 14,744] 10,221 | 10,141 | 10,024 
t20 Stamford and Rutland Bank 31,858] 152319 | 77 | 16,764 | 16,050 
101 Shrewsbury and Welsh Pool Bank|} 75336), 249993 | 20,489 | 20,893 
102 Taunton Bank ss.ssceccorcecsereesee-|| 299799| 192080 | 18,973 | 18,490 
103 Tavistock Bank ...ccs0ssesseccesee.|| 139421], 85343 7,030 | 6,357 
104 Thornbury Bank . 10,026|| 7,060 8,147 71529 
105 Tiverton and Devonshire Bank.. 13,470], 99297 9,700 | 9,560 
106 ‘Thrapstone and Kettering Bank. 11,559], 11092 11,425 | 11,490 
107 Tring Bank and Chesham Bank..|| '3»531|, 14>698 13,265 | 13,565 
108 Towcester Old Bank ...sesseceesse-|] 10r801|| 52°92 | 51560 | 51443 








—_—_— 
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| || 
sain od bane. | Author AVERAGE AMOUNT. 
. | Issue. Jan. 8. | Jan. id. | Jan, 22. | Jan, 29 
£ £ s £ £ 
109 Union Bank, Cornwall eecesececees, 17,003 9,815 | 95733 8,741 8,048 
tro Uxbridge Old Bank  ccccosecccecces| j 25,1 36 9,223 9,300 8,820 8,791 
rit Wallingford Bank. .........s..0+0+ | 17,064|| 5,414! 5,348 | 4,975 | 4,692 
112 Warwick and Warwickshire Bank 301504 21,508 | 22,877 | 22,556 | 21,888 
113 Wellington Bank, Somerset aeocadll 6,528 2,765 | 3,071 3,033 | 3,105 
114 West Riding Bank . weccccccees eocces|| j +o 158 = 319 | 45,316 | 44,907 | 44, 664 
115 Whitby Old Bank ...ccccoscccceceee 14,258|| 14,278 | 14,292 | 13,999 | 13,760 
116 Winchester, Alresford & Alton Bi | | 25,892|| 9,715 | 10,509 | 9,557 | 9,197 
117 Weymouth Old Bank ............... | 36,461|! 13,689 | 13,912 | 14,873 | 14,297 
118 Wirksworth and Derbyshire Bk. || 37,602 | 35,090 | 35,051 | 34,801 | 34,723 
119 Wisbeach and Lincolnshire Bank!) 59,713|| 36,510 | 37,192 | 36,425 | 35,262 
120 Wiveliscombe Bank............+0.+++1| 7,602|| 2,288 | 1,897] 1,909] 1,840 
121 Worcester Old Bank ......... severe 89,4481] 44,519 | 45,986 | 45,610 | 44,855 
122 Wolverham. Bk.—R. & W. Fryer, 11,867|! 7,385 | $8,218 | 8,910 | 8,748 
123 Yarmouth and Suffolk Bank...... 53,060]| 38,964 | 39,071 | 37,860 | 37,118 
124 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 11,080 | 10,105 | 9,786 | 9,096 
125 York Bank cesecscccecsevsecseserers|| 46,387|| 342937 | 37,164 | 38,424 | 38, 525 
| 
| | 
JOINT STOCK BANKS. 
1 Bank of Westmorland wenédeenn coceee 12,225|| 10,160 | 10,308 | 9,763 | 9,560 
2 Barnsley Banking Company ......|| 9,563|| 7,829 | 8,267 | 8,690 8,725 
3 Bradiord Banking Company ...... 49,292]| 48,805 | 51,204 | 49,318 | 47,022 
4 Bilston District Banking Company|| 9,418|| 8,760 | 9,019 | 8,940] 8,175 
5 Bank of Whitehaven.............0...- 32,681]| 25,072 | 25,493 | 26,080 | 26,897 
6 Bradford Commercial Banking Co.|} 20,084]| 20,740 | 20,743 | 19,299 | 19,082 
7 a asking ck Staffordshire 
nion Banking Co. ............ 60,701]| 50,748 3620 | 47,476 7542 
8 Chesterfield & N. bates Bk. Co.|| 10,423 58° 686 "Riess s “~ +B b86 
g Cumberland Union Banking Co....|| 35,395|| 36,326 | 35,524 | 32,984 | 33,225 
F Coventry and Warwickshire Bk. Co. 28,734]| 135355 | 14,001 | 14,689 | 15,119 
11 Coventry Union Banking Company|| 16,251|| 12,738 | 12,849 | 13,870 | 13,696 
12 County of Gloucester Banking Co.|/144,352||100, 727 |102,579 \102, 698 |100,672 
13 Carlisle & Cumberland BankingCo.|| 25,610|| 23,184 | 23,780 | 22,953 | 22,975 
14 Carlisle City and District Bank ...|| 19,972|| 20,505 | 19,442 | 19,968 | 19,730 
15 Dudley & West Bromwich Bk. Co. 37,696|| 30,300 | 30,574 | 30,292 | 30,930 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,010 | 19,570 | 18,899 | 18,380 
17 Darlington Dist. JointStock Bk.Co.|| 26,134]| 21,257 | 20,363 | 20,753 | 19,933 
18 Gloucestershire oe + Nbr 155,920||141,011 |143,858 '145,493 |141,738 
19 Halifax Joint Stock Bank 18,£34|| 18,169 | 18,258 | 17,858 | 17,650 
20 Huddersfield Banking Company... 375354|| 322935 | 35,907 | 37,827 | 36,548 
21 Hull Banking Company ............ 29,333|| 29,870 | 28,180 | 27,677 | 28,618 
22 Halifax Commercial Banking Co...|| 13,733|| 13,398 | 13,328 | 13,496 | 13,347 
23 Halifax & Huddersfield Union Bk. 44.137|| 36,797 | 395647 | 41,060 | 41,175 
24 Helston Banking Company ......... 1,503|| 1,488 ] 1,493 9476 | 1,481 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27,350 | 27,135 | 26,705 | 27,355 
26 Lancaster Banking Company ...... 64,311|| 59,428 | 60,098 | 59,913 | 60,292 
27 Leicestershire Banking Company...|| 86,060|| 56,639 | 58,714 | 59,524 | 58,212 
28 Lincoln and Lindsey Banking Co..|| 51,62¢|) 48,150 | 49,461 | 51,730 | 49,889 
29 Leamington Priors and Warwick- 
shire Banking Co. ..........0.+6- 13,875]| 12,846 | 13,080 | 13,156 | 12,825 
30 Ludlow,and Tenbury Bank ......... 10,215|| 7,180] 7,406 | 7,891 7,994 
3 Moore & Robinson’s Notts. Bank...|| 35,813|| 28,146 | 27,532 | 29,055 | 28,312 
32 Nottinghamand Notts. BankingCo.|| 29,477]| 26,902 | 27,390 | 26,517 | 26,720 
33 North Wilts Banking Company ...|| 63,939]} 37,795 | 40,406 | 41,295 | 40,96r 
) 














WEEKLY RETURNS OF BANKS OF {S8UE. 





Author- AVERAGE AMOUNT, 

NAME OF BANE. | ey _ 

Issue. Jan. 8 | Jan. 15, Jan, 22, 
£ £ £ 

551529 | 57,042 | 56,584 











£ 
34 Northamptonshire Union Bank ... | 84,356 
35 Northamptonshire Banking Co. ...|| 26,401|| 19,040 | 19,215 | 18,527 | 
36 North and South Wales Bank | 63,951\| 57,740 | 56,864 | 56,408 
37 Pare’s Leicestershire Banking Co...) 59,300)| 51,145 | 51,261 | 52,755 
38 Sheffield Banking Company | 359843|| 355223 | 352977 | 35,260 
39 Stamford,Spalding &BostonBk.Co.|| 55,721/| 47,418 | 49,763 | 52,189 
40 Stuckey’s Banking Company |356,976||326,024 |327,034 (322,024 
41 Shropshire Banking Company | 47,951|| 30,801 | 31,760 | 30,318 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 47,233 »206 | 48,080 
43 Sheffield and Hallamshire Bank ...|) 23,524)| 21,017 | 21,860 | 22,720 
44 Sheffield & Rotherham Jt.StockBk.| 52,496|| 49,408 | 50,236 | 50,430 
45 Swaledale and Wensleydale Bank..| 54,372 || 47,908 | 46,235 | 47,222 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 20,657 | 22,528 | 23,024 
47 Wakefield and Barnsley Union Bk.) 14,604|| 13,648 | 14,071 | 13,8¢7 
48 Whitehaven Joint Stock Bank ...|| 31,916|| 25,191 | 24,634 | 24,454 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 78,214 | 77,103 | 75,178 
50 Wilts & Dorset Banking Company|| 76,162 || 75,795 | 78,940 | 72,762 
51 West Riding Union Banking Co....|, 34,029 || 32,850 | 34,413 | 34,502 
52 Whitchurch and Ellesmere Bk.Co.|) 7,475 || 4,201 | 3,983 | 3,945 
53 Worcester City and County Bk.Co.|| 6,848 466 409 575 
54 York Union Banking Company ...| 71,240|] 71,186 | 70,582 | 68,150 
55 York City and County Banking Co.) 94,695 || 91,285 | 91,790 | 90,114 


56 Yorkshire Banking Company ...... 122,532 119,462 |122,069 |123,025 














'} 




















trish and Scotch Cirrulation Returns, 


Average Circulation, and Coin held by the Inisn and Scotcu Bawxs during the four 
weeks ending Saturday, the 29th day of January, 1870. 


IRISH BANKS. 


Average Circulation during Four Weeks | Aversge Am t 





Authorized ending as above. Cats = 

SARE GE CANEe | Cireulation.|| 5and ay during 
upwards. Under £5. Total. \Weeks as 

4 £ £ Fy z£ 
Bank of Ireland ............... 3,738, 428||1, 739,600 |1, 287,675 |3,027,275 | 5715357 
Provincial Bank of Ireland), 927,667]| .549,494 | 516,235 |1,065,729 | 388,832 
Belfast Bank .... 281,611] 197,949 | 316,889 | 514,838 | 304,692 
Northern Bank ..........00-.|| 2432440] 129,318 | 320,973 | 450,292 | 266,189 
Ulster Bank............ sessecees|| 311,075]] 238,128 | 345,354] 583,483 | 342,945 
The National Bank............|| 852,269]| 654,551 | 594,946 |1,249,497 | 658,865 
Totas (Irish Banks) ...||6,354,494||32509,040 |3, 382,072 |6, 891,114 |2,532, 880 
SCOTCH BANKS. 


Bank of Scotland evsoell 3432418! 205,714) 355,794 | 561,508 | 341,257 
Royal Bank of Scotland ...|| 216,451|| 224,770 | 349,281 | 574,051 | 477,357 
British Linen Company 438,024|| 189,472 309,409 | 498,881 211,030 
Commercial Bk. of Scotland|} 374,880)) 230,921 | 411,633 | 642,554 | 383,241 
National Bank of Scotland..|| 297,024|| 180,023 | 311,876 | 491,897 | 303,159 
Union Bank of Scotland ...|| 454,346|| 221,097 | 409,299 | 630,396] 345,529 
Aberdeen Town and Co.B.|| 70,133|) 66,226 79,280 | 145,506 93,879 
North of Scotland Bk. Co...|| 154,319]) 125,963 | 120,753 | 246,717 | 127,546 
Clydesdale Banking Co. ...|| 274,321] 164,636 | 244,803 | 409,439 | 217,555 
City of Glasgow Bank ...... 92,921]) 194,063 | 217,817 | 411,881 | 415,755 
Caledonian Banking Co. ... 535434|| 252360 54,049 79409 41, 225 


Torats (Scotch Banks)...||2, 749, 271)|1,828, 243 \22 803,994 4,693,239 12,9575 633 
‘ 









































CIRCULATION RETURNS. 343 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. 


Jan, 8, 


Jan. 15, Jan, 22. Jan, 29. 


125 Private Banks ..sscoese |£4,042,626 |£2,758,176 |£2,803,993 |£2,807,973 |£2,793 085 


56 Joint-Stock Banks ... 


25738,640 


25357,640 


39389, 390 





25378097 | 253359524 








181 Totals see cceseeces 


Average Weekly Circulation of these Banks for 
the month ending Jan. 29, 1870 :— 
Private Banks es — eee 22,790,807 
Joint-Stock Banks... ai = ww 2,365,140 
Average Weekly Circulation of Private 

and Joint-Stock Banks ending as 

above ace aoe o- me «+» £5,155,947 

On a comparison ofthe above with the Returns 
for the month ending Jan. 1, it shows :— 

An increase in the notes of Private 





Banks, of ... eee ons exo we £128,687 
An increase in the notes of Joint-Stock 

ee a a ee 83,942 

Total increase on the month £212,629 





6,781,266 | 5,115,816 | 6,193,293 | 5,186,070] 5,128,609 


And as compared with the month ending 
Jan. 30, 1869, it shows :— 
A_ decrease in the notes of Private 

Banks, Of w. + so cr co «©=—§ SOD 
Anincrease in the notes of Joint-Stock 

B: one oe 13,594 


Total decrease as compared with the 
same period of last year eee 782 
_The following is the comparative state of the 
circulation as regards the fixed eS :— 
The Private Banks are below their 
fixed issues cco ose wwe et OL SEL BUD 
The Joint-Stock Banks are below their 
issues ooo ove 373,500 


w 21,625,819 


Ca we « 


Total szxow their fixed issues 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 29, 1870, 


The Returns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Jan. 
29th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,991,114 
AverageCirculationoftheScotch Banks 4,692,239 
TotalAverageCirculation ofthese banks 

for the past MONED .........sseceeseeeeeeee 211,583,353 


On comparing these amounts with the Returns 
for the month ending 1st Jan. last, they show 
A decrease in the Circulation of Irish 











£165,142 

aciesaiiol 282,808 

Total decrease on the month ......... £447,950 
And as compared with the month ending 


Jan, 30, 1869, they show— 
Increase in the Circulation of Irish Banks £195,742 
Increase in the CirculationofScotchBanks 47,294 


Totalincrease On the year ....0..0...... £233,036 








The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed toissue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 





18 Banks in all, allowed to issue ...... £9,103,765 


* The following appears, therefore, to be the 


comparative state of the circulation :— 
Irish Banks are above their fixedissue £536,620 
Scotch Banks are abovetheirfixedissue 1,942,968 





Total above the fixed issue  .......00+++0 £2,479,588 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,532,880 

GoldandSilverheld bytheScotch Banks 2,957,633 


Total of. Gold and Silver Coin .........£5,490,513 

Being a decrease of £224,478 on the part of the 
Irish Banks, and a ph of £129,971 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JANUARY 329, 1870, 
Thefollowing is thestate of the Note Circulation of the United Kingdom forthe month ending 






































the 29th eee pt 1870 :— 
Circulation of Notes for the Month ending 29th January, as compared with the previous month:— 
an, 1. Jan. 29. Increase. Decrease. 
Bank of land (month ending Jan. 26)... | £22,706,762 | £23,460,874 £754,122 is 
Private es 2,662,120 2,790, 128,687 sss 
Joint-Stock Banks 2,281,198 2,365,140 83,942 oe 
Totalin England 27,650,070 28,616,821 966,751 me 
Scotland .. 4,975,047 4,692,239 eve £282,808 
a 7,056,256 6,891,114 ae 165,142 
United Kingdom £39,681,373 | £40,200,174 £966,751 £447,950 
The compari 


shows a decrease in the Bank of Eng! 


circulation of £450,243, 


m of the month enfing Jan. 30th, 1869, with the month ending Jan, 29th, 


1870, 
vate Banks of 


a in 
£69,376, and an increase in Joint-Stock Banks of £13,504, being a total decrease in England of £506,025; 


while in Scotland there is an increase of £47,204; and in 
showing that the month ae ton 29th Jan., as compared with the same 


sents a decrease of £506,025 in 
The 


aggre; 
the month ending Dec. 29th, there a 


£568,197, as a with the same od last 
oy > 


land, and a decrease of £272,989 in the United Ki % 
return of Bullion in the Bank of E land, for the month endin, 


gate amount in both departments of baer 3 On a@ comparison of t: 


land an increase of £185,742, us 
last year, pre- 


an, 26th, gives an 
1 with the Return for 
an increase of £141,448; and an increase of 


year 
he stock of specie held by the Banks in Scotland and Ireland during the month ending 29th 
Jan. was £5,490,513 ; being a decrease of £354,449, as compared with the Return of the 
month, and an increase of £89,064 as compared the corresponding period of last year. 





ee 
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Waterlow and Sons, Printers, Carpenters’ Hall London Wall. 
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